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and July bills, but the extent of this operation was very 
limited. Bill-brokers were also offering end-of-June bills 
at 3 per cent. Three months’ bank bills were quoted at 
1}-73; per cent., with a slightly firmer a 
the middle of the week, while ‘‘ standstill ’’ bills were 
quoted at 14-3} per cent. Business, however, has been 
so limited that these rates are largely nominal. 
es * + * 


Last week’s Treasury bill rate was again under one per 
eent. Applications for the £35.0 millions of bills upon 
offer amounted to £53.8 millions and, contrary to expecta- 
tion, the whole of the bills offered were allotted, the 
average tender rate being 19s. 6.35d. per cent. ‘* Hot ”’ 
Treasury bills were subsequently quoted at § per cent., 
but by Wednesday of this week the rate had hardened frac- 
tionally to 34 per cent., with one per cent. mentioned here 
and there. The following morning, however, }§ per cent. 
was again the ruling rate. This week tenders are invited 
for £45.0 millions. In view of the increase of £10.0 
millions in the amount offered, it will be of interest to see 
if the rate begins to harden, especially as next week the 
market will have to deal with the conflicting influences 
of the War Loan dividend payment and the 25 per cent. 
call on the 3 per cent. Treasury bonds due on June Ist. 


a7 e * w 


On the whole it looks as if the War Loan dividend pay- 
ment next week will cause less disturbance than usual. 
Recent special purchases of early June maturities will 
have the effect of placing a fair amount of cash at the dis- 
posal of the authorities, as and when these bills mature. 
The call on the 3 per cent. Treasury bonds will by itself 
am over £25.0 millions, or half the sum required for the 

Jar Loan dividend. Already this week Public Deposits 
have expanded to £23.6 millions, and if this figure is 
not fortuitous, it means that about another ten millions 
is available. It therefore seems likely that this time the 
dividend will be paid without any borrowing upon 
Ways and Means from the Bank with its consequent tem- 
porary inflation of credit and promotion of artificial ease. 
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This week’s Bank return shows comparatively narrow 
changes. The note circulation has contracted by £4.2 
millions, this being the normal post-Whitsun movement. 
Gold coin and bullion have risen by £2.2 millions as the 
result of the Bank’s gold purchases, and in consequence 
the Reserve is £6.4 millions higher. Among the Bank’s 
earning assets, Government Securities are reduced by 
£1.2 millions and Other Securities by £0.2 million. On 
the liabilities side of the return, Public Deposits are £2.2 
millions higher, and Bankers’ Deposits £2.9 millions 
higher. The Proportion has improved to 84.7 per cent. 


In view of the adoption of a policy of cheap mone 
during the past few months, it is convenient to : 
changes in the Bank return since F 10th 
week in which Bank rate stood at 6 per cent. 
Seourities, du io the Bank eieainat devis 
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which eight millions have gone _ 

Bankers’ Deposits. These mes nd ten j 
has prevented its heavy acquisitions of 7% ! 
having too great an inflatio effect 

usefully compared with a siecle They tay 
American Reserve system given upon a Late Mae 
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On Wednesday, the Bank ann 

ae: £2 millions of bar gold, whites Puta 
there came reports of a shipment ie 
New York to London. It is ms — 
operation is being conducted upon behalf of tte 
the Treasury, acting through the Exchange - 
Account, and, of course, it is quite a 
authority to buy gold and subsequently read 


other. It is unofficially reported tha 
chased upon British Acedpath in Paris, ae ben 
any confirmation of this report is an apt illustration 

objections to secrecy, which were voiced in the R; . 
when the announcement of the Exch Pausliae 
Fund was first made. There seems little doubt hoe 
that what is really happening is that part of the 
authorities’ unwieldy and unstable holdings of deyj 
are being replaced by gold. The American beliet 
these gold purchases foreshadow a change in § 
monetary policy obviously possesses no foundation, _ 
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Money rates on Wall Street remain 
call money quoted at 2} per cent., and ninote 
bankers’ acceptance at 1-3 per cent. Heavy gold ¢ 
ments from New York are again reported. On §% 
of last week $2.6 millions was shipped to France, ¥ 
ear-markings on foreign account were increased 
millions. On Tuesday the shipment of nearly 
millions to England took place. On W 
ments amounting to nearly $18 millions were ann 
France took $7.3 millions, Switzerland and Belgi 
millions each, Holland $1.8 millions, and Rinduad 
millions. Ear-markings on foreign account were 
by $3.5 millions. The gold shipments to England, 
also reported British gold purchases in Paris, ate ex 
some interest, and have led to an erroneous belief 
Great Britain may be preparing for a restoration of 
gold standard. 


vs 


e e & cs 


The foreign exchange market was generally quiet, 
became rather more active towards the close. Stet 
was firm throughout, and appreciated against most of 
principal currencies. New York went from 3.67} to: 
and Montreal from 4.17 to 4.21. Paris was weaker 
at 934. Brussels lost 13 points at 26.33. Milan 
fractionally weaker at 714, as was Madrid at 
Amsterdam lost 4 points at 9.10, and Berlin 18 poim 
15.58. Switzerland fell away from 18.77 to 18.84. 
Scandinavian exchanges were less erratic. tock 
improved from 19.78 to 19.00; Oslo lost 15 points at m 
and Copenhagen lost 10 points at 18.40. The & 
American currencies were mainly steady, Rio gaml 
at 43d., and Montevideo being unchanged at 20{4. 
Buenos Aires depreciated sharply from 364d. to 35d. 
the Far East the rupee was firm at 1s. »4 
yen was unchanged, after hesitation, at 1s. 5§¢._ * 
lost 6 points at 9.18. In the forward market dollar 
more offered at rather wider discounts of 1 and 8 ¢é 
one and three months respectively. Paris went 
for one month and 2 centimes discount “ 

1 centime premium for both deliveries. bee 
to par for both periods, against discount 4 
week. Madrid was weaker at 4 peseta and j eT 
count. Amsterdam was unchanged at 4 yee “ 
premium. Switzerland was firmer at 1 oC re 
for one month, and 2 centimes premium Indie and r 
silver market was rather more active, “4 
both being inclined to buy, and prices FON oe 
cash to 1 . Continental selling was, "iw 
cient to reduce forward prices by the same 5 
game level. The China silver exchanges 

Kong by 3d. to 1s. 83d. and 
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FACTORS IN RECOVERY. 


IV. THE HOUR-GLASS, 


Fall ‘asues of the Economist we have 
ie last on C Saline the salient features of the 
red | which confront the world in the 
pelt ‘prob of financial and economic crisis, and to 
ga | rguch policy a8 eawen, us most Realy. to be 
pre way tow recovery. Beginning 
a in pong ee level, we suggested that the 
ee concurrently the existing defects in 
me: 1. to the financial, structure would 
ee is country gave a clear lead in the 
Me dulira-cheap money, and if the British Govern- 
gait that it would welcome and, so far as in 
ote a 30 per cent. rise in commodity prices 
“sterling area.”” Recognising, as we do, the 
séogs of purely monetary policy, we turned next to 
eaiat immediate obstacle in the way of restoration 
one and enterprise—the question of political 
une out of the war. We suggested that if the 
of the clean slate, as part of a great scheme of 
~ asment and ion, was incapable of realisa- 
st Iausanne, then at least it was essential that that 
xe should achieve a settlement which was final 

hich ensured that any sum for whose payment, after 
ae morator Germany became liable—and the 
» of the facts is overwhelming that this would 
ster the creditors at best the receipt of pence instead 
aieahould be so demonstrably within Germany's 
is both economically and politically, and so safe- 
ij with @ view to the stability not only of her 
mer but of the trading situation of the world, as to 
revival of confidence in her future and the 

gn credits on which her recovery depends. 

ged that whereas a sound and clearly de- 
policy, accompanied by the substantial 

parations and war debts, would open the 

n , these preliminary steps would not 

less there was international] co-operation for 

the trade barriers—protective tariffs, im- 

, Measures of exchange control—whose 

ans the annihilation of al] international! 

} the problems of some of the debtor 

by the series of articles which we 

the lem of the Danubian 

ial consideration, Great 

should give a lead here and now 

of trade by endeavouring to form 
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point of declaring a partial or com mora- 
torium; and the ih. tee te of iatacrineie ae 
and (in part) by Hungary and Bulgaria—to say nothing 
of defaults in South America—is palpably but the pre- 
cursor of other shocks to the credit system, As the 
statistics given this week in our Trade Supplement 
demonstrate, international commerce ig perishing with 
catastrophic rapidity. Whatever be the outcome of 
attempts at international co-operation this summer, the 
situation has been allowed to deteriorate go gravely that it 
may be difficult for Germany in any case to avoid a 
transfer moratorium—a development for which prepara- 
tions have already had to be made by the City, but whose 
effects on London’s financial system, on British trade and 
hence at one remove on our hardly-won Budget balance, 
will be undeniably serious. Let us not minee words: 
with every factor in the existing situation making for a 
drift towards economic collapse, the prospects for next 
winter are socially and politically terrifying unless by 
resolute action on the part of international statesmen the 
influences now at work can be reversed, 

There is one chance, and one only, which remains of 
escaping dangers not a whit less great than those which 
menaced civilisation in 1914. So far, this year, there has 
been nothing in the field of international statesmanship 
but irresolution, petty jealousies, and inability to co- 
operate on any question. The Disarmament Conference 
has been allowed to run aground on the shoals of expert 
Committee procedure; the Four Power Conference in 
London was a fiasco whose barrenness of achievement it 
was impossible to cloak; and the deliberations of the 
League Council over the straits of South-Eastern Europe 
have resulted in nothing more than successive agreements 
to adjourn. To redeem these failures the Conference at 
Lausanne offers one last opportunity. On that Conference 
there are focussed the questions not merely of reparations 
and war debts, but of the whole manv-faceted problem of 
European reconstruction, financial and economic. If that 
Conference fails, not only wil] what remains of financial 
stability in South-Eastern Europe be swept away im a 
flood of uncontrollable insolvency, but in the real danger- 
point, Germany, worse things may befall] than a mere 
declaration of a moratorium for foreign transfers. There 
would be the gravest danger of Dr. Briiming’s position 
becoming untenable, and of the Reieh heading politically 
towards 2 maelstrom in which Europe might be ruinously 


| engulfed. 


Under these cireumstances the responsibility which 
rests on the British delegation to Leusamne is enormous, 
and we should be happy to think that its members had 


| determined resolutely to set their faces ageinst further 


deley. That they will be exposed to the temptation to 
adjourn once more the attempt to find agreement on m- 
tractable problems, is obvious. From French quarters 
there mav come, we fear, the insidious suggestion—te- 
inforeed, it mey be, by reference to the new French 
Government's barely begun tenure of officee—that onee 


negotiations with the United States. 
their own supporters may come the equally dangerous 
counsel that, whatever may be said of a 
attempts to reach concerted agreement on monetary. 
commercial poliev had better be postponed until after the 
Conference at Ottawa. We trust that no heed will be 
given to any of these delusive i — = 
be dangerous i the 
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and July bills, but the extent of this operation was very 
limited. Bill-brokers were also offering end-of-June bills 
at } per cent. Three months’ bank bills were quoted at 
13-7; per cent., with a slightly firmer ae towards 
the middle of the week, while ‘‘ standstill ’’ bills were 
quoted at 14-3} per cent. Business, however, has been 
so limited that these rates are largely nominal. 
* * * * 


Last week’s Treasury bill rate was again under one per 
eent. Applications for the £35.0 millions of bills upon 
offer amounted to £53.8 millions and, contrary to expecta- 
tion, the whole of the bills offered were allotted, the 
average tender rate being 19s. 6.35d. per cent. ‘* Hot ”’ 
Treasury bills were subsequently quoted at +§ per cent., 
but by Wednesday of this week the rate had hardened frac- 
tionally to 34 per cent., with one per cent. mentioned here 
and there. The following morning, however, $§ per cent. 
was again the ruling rate. This week tenders are invited 
for £45.0 millions. In view of the increase of £10.0 
millions in the amount offered, it will be of interest to see 
if the rate begins to harden, especially as next week the 
market will have to deal with the conflicting influences 
of the War Loan dividend payment and the 25 per cent. 
call on the 3 per cent. Treasury bonds due on June Ist. 


= * oe 


On the whole it looks as if the War Loan dividend pay- 
ment next week will cause less disturbance than usual. 
Recent special purchases of early June maturities will 
have the effect of placing a fair amount of cash at the dis- 
posal of the authorities, as and when these bills mature. 
The call on the 3 per cent. Treasury bonds will by itself 
yield over £25.0 millions, or half the sum required for the 
War Loan dividend. Already this week Public Deposits 
have expanded to £23.6 millions, and if this figure is 
not fortuitous, it means that about another ten millions 
is available. It therefore seems likely that this time the 
dividend will be paid without any borrowing upon 
Ways and Means from the Bank with its consequent tem- 
porary inflation of credit and promotion of artificial ease. 
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_ _ This week’s Bank return shows comparatively narrow 
changes. The note circulation has contracted by £4.2 
millions, this being the normal post-Whitsun movement. 

Gold coin and bullion have risen by £2.2 millions as the 

result of the Bank’s gold purchases, and in consequence 

the Reserve is £6.4 millions higher. Among the Bank’s 
earning assets, Government Securities are reduced by 
£1.2 millions and Other Securities by £0.2 million. On 
the liabilities side of the return, Public Deposits are £2.2 
millions higher, and Bankers’ Deposits £2.9 millions 
higher. The Proportion has improved to 84.7 per cent. 


* * & * 


In view of the adoption of a policy of cheap mone 
during the past few months, it is convenient to com , 
changes in the Bank return since February 10th, the 
week in which Bank rate stood at 6 per cent. The main 
movement is the increase of £85 millions in 
Securities, due to the Bank’s acquisition of devisen. 
has also risen by £4 millions, but £14 millioris of 
Government Securities have been disposed of and Dis- 
counts and Advances are lower £1 million. _ This 

i but in- 
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chased upon British account in Paris but the 

any confirmation of this report is an apt illus 
objections to secrecy, which were voiced in the . 
when the announcement of the Ex Raualinss 
Fund was first made. There seems little bt : 
that what is really happening is that part of the 
aang ste unwieldy and unstable holdi es 
are being replaced by gold. The Ameri ief th 
these gold purchases foreshadow a pe a 
monetary policy obviously possesses no foundation. | 
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Money rates on Wall Street remain 
call money quoted at 24 per cent., and ni 
bankers’ acceptance at 1- per cent. Heavy gold 
ments from New York are again reported. On § 
of last week $2.6 millions was shipped to France, 
ear-markings on foreign account were increased 
millions. On Tuesday the shipment of nearly 
millions to England took place. On W 
ments amounting to nearly $18 millions were anno 
France took $7.3 millions, Switzerland and Belgi 
millions each, Holland $1.8 millions, and Rigid 
millions. Ear-markings on foreign account were re 
by $3.5 millions. The gold shipments to England, 
also reported British gold purchases in Paris, are ext 
some interest, and have led to an erroneous belief 
Great Britain may be preparing for a restoration af 
gold standard. 
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The foreign exchange market was generally quiet, 
became rather more active towards the close. Stet 
was firm throughout, and appreciated against most of 
principal currencies. New York went from 3.67} to3 
and Montreal from 4.17 to 4.21. Paris was weaker by 
at 98344. Brussels lost 18 points at 26.33. Milan 
fractionally weaker at 713, as was Madrid at 
Amsterdam lost 4 points at 9.10, and Berlin 18 p 
15.58. Switzerland fell away from 18.77 to 18.84. 2 
Scandinavian exchanges were less erratic. Dtoct 
improved from 19.78 to 19.00; Oslo lost 15 points at A 
and Copenhagen lost 10 points at 18.40. 4he. 
American currencies were mainly steady, Rio gaming 
at 43d., and Montevideo being unchanged at 2044., 
Buenos Aires depreciated sharply from 363d. ve 
the Far East the rupee was firm at 1s. 5i4d., 8 . 
yen was unchanged, after hesitation, at 1s. 83d. 2 
lost 6 points at 9.18. In the forward market dollars 
more offered at rather wider discounts of 1 and 3 
one and three months respectively.» Paris went from 
for one month and 2 centimes discount for tt 
1 centime premium for both deliveries. Brussels 
to par for both periods, against discount re 
week. Madrid was weaker at 3 peseta i arty 
count. Amsterdam was unchanged at $ cent ; 
premium. Switzerland was firmer at 1 yey 1 
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issues of the Economist we have 


5 be fe to outline the salient features of the 


problems which confront the world in the 

of financial and economic crisis, and to 
: icy a8 seemed to us most likely to be 
ep paving the Way towards recovery. Beginning 
ee py of the price level, we suggested that the 
: — ing concurrently the existing defects in 


country gave a clear lead in the 
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es opped to the financial, structure would 
| if thi 


‘in ob p money, and if the British Govern- 
ee aneed that it would welcome and, so far as in 
F mmote a 80 per cent. rise in commodity prices 
tthe “sterling area.” Recognising, as we do, the 
“ations of purel monetary policy, we turned next to 
‘eateat immediate obstacle in the way of restoration 
Teton, and enterprise—the question of political 
, wining out of the war. We suggested that if the 
, of the clean slate, as part of a great scheme of 

ment and reconstruction, was incapable of realisa- 


sat Jausanne, then at least it was essential that that 


ee should achieve a settlement which was final 


Sshich ensured that any sum for whose payment, after 


w moratorium, Germany became liable—and the 
mee of the facts is overwhelming that this would 
= ior the creditors at best the receipt of pence instead 
snde—ghould be so demonstrably within Germany’s 
wiv both economically and politically, and so safe- 
aed with a view to the stability not only of her 
mey but of the trading situation of the world, as to 
wis the revival of confidence in her future and the 
sof foreign credits on which her recovery depends. 
ie urged that whereas a sound and clearly de- 
[monetary policy, accompanied by the substantial 
ag ut reparations and war debts, would open the 
|towatds recovery, these preliminary steps would not 
yw iar unless there was international co-operation for 
immoral Of the trade barriers—protective tariffs, im- 
h promi omis, Measures of exchange control—whose 
mines means the annihilation of all international 
. While the problems of some of the debtor 
i ed by the series of articles which we 
ishing on the problem of the Danubian 
fy need separate special consideration, Great 
‘Suggested, should give a lead here and now 
‘freedom of trade by endeavouring to form 
tment "’ group of nations on the basis of 

‘per cent. fiscal tariff. 
% our recommendations in every detail 
ders’ unqualified endorsement, we are 
re is a consensus of informed opinion in 
Sountry in the world that unless the crisis 
faa this spirit, if not necessarily on these 
y ‘he statesmen with whom the responsi- 
i ies, the possibility of economic recovery 
ated. But this is not all: the very root of 
# exists to-day lies in the factor of time; 
‘Sour-giass are running ominously low. 
: various aspects of the crisis 
ehensively and radically without 


‘ny country imagine that the prob- 
faced can be safely adjourned 
“months, they are under a 

» for one ineluctable conclusion 
retopments of the past few months— 
mentable decision to postpone the 
“ ati): June. Though the necessity 
—" 8, when agreement is difficult, 
mescence in taking no decisions at 
ndstill.*” does not mean that the 
is thereby arrested. The move- 
_ 1 continues 


» St the last gasp, is on the 


point of declaring a partial or comple transfer mora- 
torium; and the suspension of avenue by Greece 
and (in part) by Hungary and Bulgaria—to say nothing 
of defauits in South America—is palpably but the pre- 
cursor of other shocks to the credit system. As the 
statistics given this week in our Trade Supplement 
demonstrate, international commerce is perishing with 
catastrophic rapidity. Whatever be the outcome of 
attempts at international co-operation this summer, the 
situation has been allowed to deteriorate so gravely that it 
may be difficult for Germany in any case to avoid a 
transfer moratorium—a development for which prepara- 
tions have already had to be made by the City, but whose 
effects on London’s financial system, on British trade and 
hence at one remove on our hardly-won Budget balance, 
will be undeniably serious. Let us not mince words: 
with every factor in the existing situation making for a 
drift towards economic collapse, the prospects for next 
winter are socially and politically terrifying unless by 
resolute action on the part of international statesmen the 
influences now at work can be reversed, 

There is one chance, and one only, which remains of 
escaping dangers not a whit less great than those which 
menaced civilisation in 1914. So far, this year, there has 
been nothing in the field of international statesmanship 
but irresolution, petty jealousies, and inability to co- 
operate on any question. The Disarmament Conference 
has been allowed to run aground on the shoals of expert 
Committee procedure; the Four Power Conference in 
London was a fiasco whose barrenness of achievement it 
was impossible to cloak; and the deliberations of the 
League Council over the straits of South-Eastern Europe 
have resulted in nothing more than successive agreements 
to adjourn. To redeem these failures the Conference at 
Lausanne offers one last opportunity. On that Conference 
there are focussed the questions not merely of reparations 
and war debts, but of the whole many-faceted problem of 
European reconstruction, financial and economic. If that 
Conference fails, not only will what remains of financial 
stability in South-Eastern Europe be swept away in a 
flood of uncontrollable insolvency, but in the real danger- 
point, Germany, worse things may befall than a mere 
declaration of a moratorium for foreign transfers. There 
would be the gravest danger of Dr. Briining’s position 
becoming untenable, and of the Reich heading politically 
towards a maelstrom in which Europe might be ruinously 
engulfed. 

Under these circumstances the responsibility which 
rests on the British delegation to Lausanne is enormaus, 
and we should be happy to think that its members had 
determined resolutely to set their faces against further 
delay. That they will be exposed to the temptation to 
adjourn once more the attempt to find agreement on in- 
tractable problems, is obvious. From French quarters 
there may come, we fear, the insidious suggestion—tre- 
inforced, it may be, by reference to the new French 
Government’s barely begun tenure of office—that once 
again finality should be postponed, and any tentative 
agreement on reparations made contingent on future 
negotiations with the United States. From the ranks of 
their own supporters may come the equally dangerous 
counsel that, whatever may be said of reparations, 
attempts to reach concerted agreement on monetary and 
commercial policy had better be postponed until after the 
Conference at Ottawa. We trust that no heed will be 
given to any of these delusive voices. The political and 
economic consequences of adjourning & settlement of re- 
parations beyond this summer would be dangerous in the 
extreme; and the possibility of achieving special arrange- 
ments in matters of currencies or trade at Ottawa between 
Great Britain and the Doniiiass is 0 aa “8 = 
vital need of dealing wit wor : , 
What the plain facts of the situation demand is that the 
delegation to the Lausanne Conference should determine 


’ 
ciate Cop A a a aa 
" ea ic oo rid " a rS Pe on Ls 


PS ate autos 





1168 


to sit until they not only reach a final solution of the 
question of reparations, but lay down concerted lines of 
policy to repair the ravages wrought by the crisis in 
Europe and to pave the way towards removal of trade 
barriers and renewed freedom of movement for capital. 
It may be said that to pursue the good does not 
necessarily mean achieving it, and that, as in every aspect 
‘of the problem to some degree, so particularly in the case 
of reparations, agreement is dependent on the attitude of 
creditors other than Great Britain. Yet, though this is 
true, and though failure to reach all-round agreement on 
reparations would destroy the possibility of any pro- 
gress being made at Lausanne in the more general task 
of reconstruction, this does not mean that Great Britain 
must needs acquiesce supinely in fatal procrastination at 
the dictates of others. We dissent with all the emphasis 
at our command from those who would have this country 
retire deliberately within a supposedly self-supporting 
Imperial snail's shell. Though, so far as monetary policy 
is concerned, we can be masters to some extent of our 
own destiny, our function in the sphere of international 
politics must be to secure the maximum co-operation 
with other countries if we are to escape the repercussions 
on ourselves of a general economic collapse. But in the 
last resort, if we fail to secure co-operation from others 
on the only lines which, in our opinion, are capable of en- 
suring European recovery, then reluctantly but firmly we 
must state our policy and adhere to it ourselves. When 
the Lausanne Conference ‘assembles, if it proves to be 
impossible to secure French agreement on the final settle- 
ment of reparations on a basis which Dr. Briining is able 
politically to accept and which is beyond all dispute 
economically workable—a basis which means substantial 
cancellation—then the course of the British Government 
is clear. With every existing trend in Europe to point 
the warning that the sands of time are running out, and 
that it is “‘now or never,’’ the Government must on no 
account, for no consideration whatsoever, commit this 
country to sharing responsibility for delay. If others 
will not follow our lead, we must announce our determina- 
tion to close independently vis-d-vis Germany the old, 
embittered ledger of reparations payments, and to open 
on our own account vis-a-vis the United States the 
question of the revision of the British war debt, which in 


the light of that fait accompli would be patently 
necessary. 


RUSSIA AND JAPAN. 


Tue shadow of military dictatorship in Japan, which 
creeps steadily forward week by week, is black with the 
menace of many evils for Japan, her neighbours and the 
world at large. One of the most serious of these threaten- 
ing dangers is the possibility of an armed conflict between 
Japan and the Soviet Union. The interests of the latter 
in Manchuria, which are now menaced, were originally the 
spearhead of a Czarist Russian thrust towards Peking and 
Korea; but that phase of Russian policy is long past. The 
ambitions which it represented were dealt a mortal blow 
when the Czardom suffered defeat in the Russo-J apanese 
War, and they were given their official burial after the 
1917 Revolution. In 1924 the Soviet Government, in 
friendly negotiation with the local Manchurian Chinese 
Government at Mukden and with the Central Chinese 
Government at Peking, renounced all extra-territorjal 
rights and claims in Manchuria and scaled down its 
interests, by agreement with the Chinese, to a half share 
in the ownership and management of the Chinese Eastern 
Railway. 
This was a perfectly fair and reasonable 

for the Chinese Eastern Railway had not only been 
by Russian enterprise and kept in running order 


a 
; it was also, and still remains, the 
‘endian Aad : 


_ utilisation 
“route by railway from the north-east coast of Kot 
heart i 


a 
os 


The short route via Manchuri Pei 
route via Never and Habarovak dive _ all Bus 
baikalia, to meet again, a few mailing at » ind 
itself, at Nikolsk. The all-Russian es r 
about twice the length of the Manchaaa’ however, ; 
runs for most of the way through ‘shoal FOute, and j 
developed country. Thus the mainte able 
churian route to Vladivostok via the Chinese Of the 
way, under a system of joint Russo-Ching Eastern 
operation of the line, is a matter of importan . 
and is nothing but a benefit to China herself to Bu 
local Chinese authorities had the folly to bonita We] 
with ee Russians and to attem their 
control over the C.E.R. by a combinat; 
chicane. On that ‘tdeuthhie as Sova ot * 
with prudence and forbearance, bu : ' 

» but also with § 
and thereby compelled the Chinese to make a full rest 
tion of Russian treaty rights. During the last few m 
however, the Japanese have been repeating the rs 
violation of Russian railway rights in Manchuria. 1 
they have made fairer professions than the Chinege 
they have been acting with equal lawlessness, and th 
have, of course, an infinitely more effective military fer 
at their command to back their action if necesga 

In these circumstances the Russians have momer 
allowed their railway interests in Manchuria to 
board and appear to have concentrated their efforts, int 
first instance, upon salvaging Vladivostok. vk 
done nothing in Manchuria which might have given ¢ 
Japanese a pretext for overrunning, not only the thre 
Eastern Provinces of China, but the Soviet Maritis 
Province as well. On the other hand, they have | 
bringing troops and, above all, equipment and muniti 
via the all-Russian route to Vladivostok in order to de 
this Russian outlet on the Pacific against Japanese attack 
if the attack should be eventually delivered. 

What is the Japanese policy towards Russia going t 
be? There are two main alternatives. Either t 
Japanese may refrain from violating Russian territey 
and thus provoking the Soviet Government to war, 
may concentrate their ingenuity upon ruining the Sov 
Union’s position in the Far East by a turning movement 
or, alternatively, they may attempt to do with the} 
sian Maritime Province what they have done with t 
Chinese Eastern Provinces already. 

If the Japanese elect to follow the more cautious 
these two policies, they hold some very good cards fer 
playing this game. Their first step will be to comp 
the construction of a through-railway, parallel to t 
Chinese Eastern Railway, from Changchun (the railhe 
of the Japanese South Manchuria Railway and the oa 
of the new sham Manchurian Government) to on @ 
several alternative ports in Japanese territory along ¢ 
north-easternmost stretch of the coast of Korea. Any ¢ 
of these ports would have a material advantage over "8 
vostok in being open during the winter. ( vostok 
icebound by nature during several months, though a 
artificial channel is kept open by ice-breakers.) The cou 
mercial effect of this piece of Japanese railway d 
tion would be to starve the Chinese Eastern Railway 
traffic and the port of Vladivostok of trade by oe 
the whole trade of Northern as well as Southern Ma 
churia into Japanese commercial channels. oe 
effect would be to shorten and strengthen the ie 
line of military communications with the interior a 
churia considerably. Ab present J ape 
from Ja to Changchun have | 
landing tes Asiatic mainland either at Fusan, us 
south coast of Korea, or at Dairen, on weclves 8 
Liatung Peninsula. Either of these routes the 
much longer train journey, after landing, eae 
pective North Korean route involves; and, more 
the troops have to be ferried first through 
offering facilities for attack by submarines. ate 
Japanese staff-officer’s standpoint, the — Joe 
the open sea from the north-west coast 
the opposite coast of Korea is more 

isation depends upon the completion 
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p railway from the coast to the Man- 
~ At the Manchurian end there is already 
th-east from Changchun to Kirin 
+i to Tunhwahsien. The Japanese have 
and to leave the parallel section of 
gee Railway between Harbin and Pogra- 
pies, hands of Chinese guerillas, in order to 
pon Se Eastern Railway out of action and bleed 
7 df white. It is ae saga recent 
me oa by ““ brigands ’’ to the Chinese Eastern 
yt anh the Harbin-Pogranichnaya section, 
pm "4, from North-West Manchuria free to proceed 
F ¥ Harbin on the mmebe escrow ef and 
» in he diverted south via Changchun airen. 
o to be Ce bent with this less adventurous 
ie eT i, instead of merely side-tracking the 


« attempt to bring this 


ati Province, 


" wtowien into the ambit of Japan’s expanding 
J pate 9 The seizure of the Russian Maritime 
: s eould convert the Sea of Japan into a ‘Japanese 
i making the Japanese Empire mistress of the 
a of 


Zé 
an 
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its shores. And it would give the 

. a river frontier on the continent from the 
of the Amur at Nikolayevsk right up to the point 
the Amur’s great tributary, the Argun, is crossed 
pom Eastern Railway near the frontier between 
ia and Transbaikalia. In order to bring the Mari- 

‘es Province under their thumb, the Japanese have no 
fo annex it forcibly. Manchuria swarms with 
White” Russian refugees, and the Japanese could ex- 
bt the hatred between ‘‘ Whites ’’ and “‘ Reds "’ by 
ti 4 UP, at Vladivostok, a sham ‘‘ White ’’ Russian 
is Raster Republic of the same kidney as Mr Henry 
fvscham Manchurian Government at Changchun. To 
Jgenese militarist of the mentality of Mr Inukai’s 
this prospect is no doubt tempting. There is 

De tamther block in the way. If the Japanese 
giack Viadivostok, then the Red Army will un- 
edly show fight. It will fight, of course, under 
mun disadvantages, since its line of communications 
ih the heart of Russia is inordinately long. On the 
ie hand, the Soviet forces now concentrated at 
are reported to have been considerably 

and in Far-Eastern operations it by no 

follows that the Soviet Government would rely 


early on divisions sent from European Russia over 


a hag tran, ian line. So long as the Russian trans- 
m malities were sufficient to ensure an adequate flow 
‘mmiiens, including artillery, tanks and aeroplanes, 
sms elective policy would probably be to mobilise 


me utes Against Japan, stiffened with a sprinkling of 


The Soviet Union could clearly profit by 
saympethy of many millions of Chinese and Koreans 
mm zone. It thus seems probable that if the 
'§0 to war with the Russians, they will not 
ir own way. 
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ERICAN PUBLIC FINANCE. 


by the American Treasury reveal 
!Sencit on the federal budget for the fiscal year 
me 80th next of $8,000 millions. Although 
bee of ibrium in the national finances 
= ural accompaniment of the course of the 
ion in nearly every country, so large a gap 
we and iture, amounting to practi- 
ers of the estimated expenditure for the 
wessaniy affect confidence in the financial 
series until a remedy is found in sub- 
economy or the provision of increased 
Staton. Unfortunately, the interval 
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bination of Republicans and Democrats secured 
jection in the Committee of the whole House 
General Sales Tax, which had been put forward 
predominantly Democratic Ways and Means Committee 
in place of some of the original tax proposals of the 
Treasury. 

At present, although both Congress and Administration 
are convinced of the importance of balancing the budget 
for 1983, it remains undecided in what way this will be 
done. In the meantime it is of interest to consider briefly 
the general course of governmental revenue and i- 
ture in the United States in recent years and the size and 
nature of the present deficit in.the federal budget. It 
may be recalled at the outset that federal expenditure in 
the United States does not cover the whole field to which 
national, as opposed to local, expenditure is directed in 
England. It is mainly limited to those objects, such as 
national defence and the conduct of foreign relations, 
which are exclusively the function of the Govern- 
ment. The provision of roads, for example, and the main- 
tenance of law and order fall chiefly on the budgets of the 
individual States, whose Governments have extensive 
police powers denied to the federal Government. The 
separation between federal and State finance extends also 
to means of raising revenue. Although certain taxes, 
such as income tax, are levied by both federal and State 
Governments, customs duties are constitutionally re- 
served to the federal Government, while property and poll 
taxes (for administrative reasons) and petrol taxes and 
motor licence revenues (by tacit agreement) are reserved 
to the State and local Governments. An important item 
of State expenditure is the provision of grants to local 
Governments in respect of education, expenditure on 
which, together with that for the construction and main- 
tenance of road, social welfare and police and fire pro- 
tection, absorbs the greater part of local revenues. 

The following table (derived from the National Indus- 
trial Conference Board’s ‘‘ Cost of Governinent in the 
United States, 1928-29 ’’) shows the large increase which 
has taken place in all governmental expenditure since 
pre-war times and the percentage of total expenditure 
attributable to federal, State and local expenditure, 
respectively. 


TABLE 1.—AmMeERIcAN GOVERNMENTAL EXPENDITURE, 
Years, 1903 to 1928. 


Disbursing Authority. 19053. | 1913. | 1923. 


Amount (in $ millions). 


692 
383 
913 1,844 


2,919 


Per Capita in “* 1913” Dollars (millions). 


24-17 
7-73 
31-95 


63-85 


7-17 
3-97 
19-10 
30-24 


From the figures given per capita in “* 1913 ’’ dollars 
it will be seen that, even allowing for the increase in the 
population and the rise in the price level which took place 
between 1913 and 1928, the volume of governmental ex- 
penditure in the United States increased during 
period by approximately 40 per cent. 
federal Government this increase is ely 
attributed to the burden of interest and sinking 
necessitated by the addition to the public 
about by the war, while another important ch 
been the scheme of pensions and compensation 
veterans. But the rise in State a 
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mental activities, particularly with regard to capital con- 
struction projects. It is estimated that more than half of 
the State and local bond issues made between 1925-29 
were for the purpose of financing the building of roads and 
school buildings. 

Expenditure of this kind has necessitated a consider- 
able increase in State and local indebtedness. Thus the 
combined net debt (i.e., gross debt less sinking fund 
assets) of the forty-eight States, which in 1922 amounted 
to $936 millions, had increased by 1929 to $1,856 
millions. Similarly, local debt (for which only figures 
of net bonded debt are available) increased from $8,602 
millions in 1925 to $11,106 millions in 1928. The total 
amount of State and local indebtedness outstanding repre- 
sents a considerable proportion of the total national in- 
debtedness. But a more important consideration than 
the total volume of the debt is the recent deterioration of 
State and local credit which has taken place owing to 
lack of confidence on the part of investors in the ability 
of these Governments to raise sufficient sums in taxation 
to meet the service of the debts thus incurred. As will 
be seen from table 2 (source as above), up till 1929 the 
very considerable increase in the national income allowed 
of an expansion in the tax receipts of the State and local 
Governments, though federal tax receipts owing to reduc- 
tion in taxation remained fairly constant. 


TABLE 2.—Tax ReEcErpts oF AMERICAN GOVERNMENTS, 
SeLecTep YEaRs, 1903 To 1929. 


Taxing 
Authority | 1903. | 1913, | 1922, | 1924, | 1926. | see. | 1929 


Amount (in millions). 


g § 
22-92 | 20-08 
5°63 6-39 
20-74 22-65 


49-29 


3-1 8-98 9- 
12-63 27-65 | 28-76 


22-66 


2- 
10-20 


19-95 58-26 


. 49-12 > 55-67 


34-2 | 34 
16-1 16- 
49-7 49- 


0 

7 

3 
100-0 100-0 


$ $ 
80,996 | 84,144 
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of the present budget ition. Pits 
even so large a federal” deficit i. oxi, 2 thee 
not be regarded as a grave danger in yj Present 
reductions effected in the federal debt in te 
ing in 1980, and the reserves of taxable Gecade 
may be held to exist, even now, in view of ! 
in taxation made over the same period 

In the ten years ending June 30 1980 
$8,100 millions of interest-beari ‘public 88 Much 
United States was retired, the total debt debt of th 
that date being $15,922 millions. Forte oe 
total reduction was effected through Teena Cent. of the 
totalling $3,250 millions, the largest of whi Surplus 
1927, amounted to $635,800 millions. Sink that fr 
vide ; millions and payment ; Pre. 
ments over $1,416 millions. This oe ei Corn 
record was radically altered in 1931, whea ie ae 
time the federal budget showed a deficit of the we ft 
able sum of $902 millions. But the results for the fiers 
year ending June 30, 1932, will be far more adv _ 
stated above, the latest estimates of the deficit - 
high as $3,000 millions. In his Annual Reet ioe 
fiscal year 1931, published last December the <o 
of the Treasury estimated the deficit for 1982 at $2,123 
millions, and for 1933 at $1,420 millions including the 
provision of $426 millions for sinking fund. There can be 
little doubt that, as in the case of 1932, so in 1988 this 
estimate will require considerable revision. In spite of 
the fact that estimated expenditure for 1988 shows ; 
reduction of $365 millions, it is evident that without 
further economies or an increase in the sums raised 
taxation there would still be a very large deficit on the 
budget for 1933. The following table, taken from the 
Annual Report for 1931 of the Secretary of Treasury 
shows the receipts and expenditures of the United States 
Government for the fiscal year 1931 and the estimates of 
receipts and expenditures for 1932 and 1933. 


TABLE 3.—ReEceErPts aNp EXPENDITURE OF THE Unrrep 
StaTeEs GOVERNMENT. 
(In $ millions.) 


Fiscal Year ending June 30th, 


1931 1932 1933 
(actual). waa (estimated), 


Miscellaneous 
Miscellaneous receipts — Proceeds of 


General expendit ure— 
Bypetive, eginative and other estab- 
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1t will be seen that estimated collections ed 
tax, which in 1981 provided 58 per cent. of 0 $m 
ordinary receipts, show for 1982 a decline “dt 
millions, or roughly 40 per cent. The postpone 
payments on inter-governmental debts under the 
of the Hoover moratorium led to a decrease in receipl 
from foreign Governments of $235 millions. 
estimated total ordinary receipts thus decreased 
$950 millions, iture increased from $4, . 
in 1981 to an estimated total of $4,862 millions 
For 1988, however, as already stated, eatisasies 
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qo ceratic critics of the administration that 
et ely due to the natural disappearance 
pa reostion items. The proposals for increased taxa- 
jest py the Treasury last December aimed at 
0 re duction, by retroactive provisions, of the 
es + for 1982, the pees Ce for 
oe current expenditure (that is to say 
pei it the sinking fund), and the achieve- 
dot of a fully balanced budget. These objects 
aie attained by reverting to the general plan of 
mo? force in 1924, including the raising of the 
: tax to a minimum rate of 2 per cent. 


- —_ of 6 per cent. Surtax beginning at 1 per 


jncomes over $10,000 was to reach 40 per cent. 
oe in excess of $500,000, as compared with the 
as i of 20 per cent. on incomes over 
wm. Personal exemptions were also to be lowered 
+ #0 bring back into the taxpaying group some 
+0 00 persons. Corporation income tax was to be 
a wey to 124 per cent. The Treasury pro- 


pails uded rates for estates tax at the compara- 
tiely igh level of 1921. Over half the total additional 
yrenve Which it was sought to raise was to come from 
commodity taxes, such as taxes on tobacco, 
gs of automobiles, radio sets and phonographs, which 


ipdeither been abolished since 1924 or levied at a reduced 


it was estimated that the new taxation 


a ene $920 millions in a full year. 


were shelved by the Ways and Means 

(uumittee of the House of Representatives which pro- 
'yeled to frame a new scheme of taxation, a prominent 
qt of which was a general sales tax of 2} per cent. 
hen the Committee’s programme came before the 

fuse of Representatives a strong radical opposition 
gmbination of members of both parties protested that the 
a would fall too heavily on the shoulders of the poorer 
With the phrase ‘‘soak the rich ’’ as their war 

my, they succeeded in securing the rejection of the tax 


‘mid eenes which suggested that many members of the 


Hae did not recognise the balancing of the budget as 
mweonditional necessity. The effect on financial senti- 
mat was marked and the House afterwards expressed 
isdetermination to secure a balanced budget, in part by 
teahievement of drastic economies in expenditure. It 
amt unnatural to ask how far and in what way this 

bation will be carried out. So much has been 
| ely of the prospect of inflation in the United 

‘tnd 0 far-reaching in importance are the re- 
which the American situation must everywhere 


ent, thet the answer to this question will be awaited 


. an sountries during the next few months with the 
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iwriewing, last week, the course of reforms hitherto 
ied that disqualifications under the Means Test and 
on ations totalled up to March about 
al SRe com effects of these disqualifications 

ts. ms in the industrial demand for labour are 
oe following table :— 
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A claimant whose benefit has been disallowed is, however, 
free to continue to register as unemployed, and even if 
he does not (or later discontinues registration) and is not 
known to be at work, he is, for a period of two months 
from the date when contact with him was lost, still 
counted in the published unemployment figures. Con- 
sequently, although between October 26th (just before 
the Means Test was first applied and a few days after the 
Anomalies disqualifications began) and March 21st the 
number of unemployed insured persons in Great Britain 
had fallen by 127,482, or 4.7 per cent.* (from 2,722,911 to 
2,595,429). The number of beneficiaries had fallen by 
as many as 404,545, or 16.1 per cent. (from 2,516,429 to 
2,111,844) with 58,150 further claims under consideration 
at the latter date. 

The financial effects of this fall and of the reduction in 
ordinary benefit rates, and of the still greater reduction in 
the rates paid to some transitional beneficiaries are shown 
in Table 3 (p. 1172). The aggregate amount of benefit (in- 
cluding cost of administration) paid weekly declined from 
an average of £2,380,000 in October to an average of 
£2,013,000 in March. Ordinary benefit declined from 
£1,804,000 to £1,143,000, and transitional benefit rose, 
owing to the transfer of claimants from the ordinary to 
the transitional class, from £576,000 to £870,000. Changes 
in unemployment are analysed by industries in the next 
table. 


2. CHANGES IN UNEMPLOYMENT BY INDUSTRIES BETWEEN 
SEPTEMBER 21, 1931 anp Marca 21, 1932. 


Increases in 


Decreases in 
Unemployed. Unemployed. 
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While the indebtedness of the Unemployment Fund has 
continued to increase since the emergency reforms, the 
rate of increase has diminished considerably, the average 
weekly deficit falling from £1,172,000 in September to 
£228,000 in March. At the end of the financial year 
1931-22, however, Treasury advanees outstanding had 
reached the authorised maximum of £115 millions, or 
about £13 millions more than at the end of September, 
1981. Consequently, in 1982-83 the Exchequer, as oo 
as making its contribution and bearing the cost o 


* Between 2ist March 21st the fall in . 
ment amounted to @ . 1u. h 98208,093 or 7°4 per cent. See 2. 
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transitional henefit, will have to meet any further deficits 
out of current revenue. 

The rate of expenditure on transitional benefit since the 
reforms were put into effect has corresponded roughly 
with the Emergency Budget estimate of £37.5 millions a 
year. The State grant estimated to be required to balance 
the Fund in 1982-33 was £22.2 millions, and represented 
an average weekly deficit of about £425,000. The weekly 
deficit in the period November-March, however, was only 
about £330,000. Unless, therefore, there is a consider- 
able increase in unemployment, the expenditure of the 
State in this respect in the new financial year will be sub- 
stantially less. On the other hand, the Exchequer makes 
a contribution in respect of each insured person in em- 
ployment, so that if the average live register remains be- 
low the three millions on which the estimates were based, 
the State’s liability under this head will be greater than 
was anticipated. (The Emergency Budget estimates have, 
in fact, recently been revised and embodied in the actual 
Budget for the year 1932-38. The new estimates are 
evidently based on a live register of less than three 
millions, for the total charge to the State in 1932-33 is 
now put at £65 millions, of which the contribution to 
the Fund amounts to £20.1 millions, expenditure on 
transitional benefit £41.8 millions, and the grant to 
balance the Fund £3.1 millions). Further light on the 
financial position and the effects of the reforms is thrown 
by the table at the foot of the page. 

Under present conditions the Unemployment Fund will 
not become self-balancing without either fresh disallow- 
ances or reductions of benefit or an improvement in em- 
ployment, or all of these. It could balance, of course, 
apart from these factors, if a large enough number were 
transferred to the transitional class. To make the con- 
tributions balance the cost of benefits the number of 
ordinary beneficiaries (at existing rates of benefit) would 
need to be reduced to approximately 1,150,000. For con- 
tributions to balance benefits plus the interest payable on 
the debt, the number would have to fall to about 
1,050,000. 

In brief, the position is that by increases in contribu- 
tions, by decreases in benefits, by removal of abuses, by 
application of the needs test for those who have exhausted 
statutory rights, by the transfer of new burdens to the 
taxpayer, the process of borrowing has been abolished. 
But any increase in unemployment will add to the Budget 
expenditure for which the taxpayer has to pay ; and should 
such increase unhappily take place, large-scale economies 
in other directions will be essential, unless the present 
intense burden of taxation is to be increased. 


EXOHANGE RESTRICTIONS ry Dara, 
Tue catastrophic fall in the prices : ce 
1980 diminished the gold vals cf ——— , 
the Danubian countries relatively to that of income 
ene the 
the world. Equilibrium in the balance of i ad 
payments was for a time maintained by swelli 
term foreign indebtedness ; but this meant the ht 
precarious position, which in any case could yeaa 
tinued for very long. In the event, the Credit » 
collapse not only made new borrowing impossible: 
to a sudden efflux of funds, and so Precipitated the it ld 
Under these circumstances th r eg 
ces there were three courses 
to the debtor States :—(1) Strong immediate def we 
means of high Bank rate policy and open-market h 
tions ; (2) abandonment of the gold standard, i,¢ i 
the encashment of home currency into forei — 
(3) an immediate moratorium on all foreign neue 
None of these policies was adopted. Instead, th 
Central Banks reverted to the old, war-time expedient of 
exchange restrictions, although they might have remem. 
bered that, whatever effects such a policy may bring 
about, it cannot fulfil the purpose which it ig 
intended to serve—the protection of gold reserves. Thy 
old justification for exchange restrictions, as a purely 
temporary expedient, would have been to provide a sot 
of ** covering barrage *’ while a policy of deflation was 
carried out, if such a policy had been deliberately adopted. 
But, as events have shown, the Danubian Central Banks 
did not impose restrictions in order to enable a policy o 
deflation to be carried out; on the contrary, they used 
these measures in order to evade such a policy. In fact, 
no deflationary measures were undertaken; Bank rates, 
after a small increase last July, were repeatedly lowered; 
and the volume of currency in circulation was maintained 
at the same level, or even slightly increased. The internal 
price level, in consequence, moved in sympathy with the 
British price level rather than that of the world. The 
logical policy would have been—if the gold value of the 
currency was intended to be maintained—to depres 
internal prices to the point of conformity with worl 
prices. The policy of exchange restrictions brought about 
just the opposite results: it depressed gold prices stil 
further and, at the same time, maintained the relatively 
high level of internal prices. According to the calculation 
of the Austrian Institut fir Konjunkturforschung, th 
Austrian price level rose by 27.4 per cent., relatively t 
the world price level, between September, 1931, and April, 
1932, despite the fact that last September Austrian prices 
were already too high relatively to world prices. 
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s scoording to the same source, the divergence 
0 at order of magnitude. 

wet of these facte, it is easily comprehensible that 
am of exchange restrictions should have led to 
pe pled deterioration of the economic situation. As 
au and external values of the currency of a 


a Jexchange "’ country do not move towards a 


+» of equilibrium, but, on the contrary, move away 

it, the policy of control aggravates rather than 
‘the force of those factors which originally 

: ‘ ration. Assuming (which is by no 
lent 2 clade the case) that the Central Bank suc- 
pas the aid of well-elaborated measures in obtain- 
ie control over foreign exchange dealings, it 
ily equilibrate the balance of payments by 
2 Ie of imports to the actual level of 
the simple device of not selling more foreign 

qhange than it receives. As, however, a country’s 
balance depends ultimately on the relation- 
tip of internal prices to external prices, such a policy only 
“hee the volume of foreign trade without, however, 
the nature of the foreign balance. So long as 

tine price relationships are not adjusted, every restriction 
‘dimports must lead to a further decline of exports and, 
—if a renewed outflow of devisen is to be pre- 

. necessary a further ot of imports 
(lower) level of exports. The volume of foreign 

ad thus Sadiatively cortailed, without, however, 
om binging the balance of trade into a position of 


| There are other no less harmful consequences of ex- 
restrictions, the foremost among them being that 
‘fey gradually render three-cornered exchange impossible, 
oi ke ‘in practice inevitably to the adoption of a 
wv Protectionist principle—that which attempts to 
‘hanes trade, not only in toto, but with each country 
aividually. , for instance, has had in normal 
an & large favourable balance with Austria and an 
wisvourable balance with Germany and Czechoslovakia, 
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Geapest marke her imports consist of textiles, 
wl snd machines which Czechoslovakia and Germany 
mance. Since Austria and Hungary both introduced 
Testrictions, the Austrian Government tried to 
orts from Hungary to the level of her Hungarian 
le H , Im consequence, was compelled 
ul in regard to countries with which 
ma Wade balance was adverse. lll this restricts 
adously the aa of international trade. 
! ich determine the relative amount of 
nports between two countries are the same 
eh determine the relative magnitude of total 
rae it is eis that so long as price- 
re not properly adjusted it is just as 1mpos- 
the balance of trade between individual 
juibrium as to equilibrate the total balance 
re the attempt to restrict imports to 
wel of exports causes the latter to decline 
eae , the division of Europe into 
age and “‘ controlled-exchange ’’ coun- 
aster type of countries to stimulate by 
a to the former. Besides 
ae of trade, therefore, exchange restric- 
effect of driving what remains into 
for the first quarter of 1981-32 of 
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between these two periods was reduced by 45 per cent. 
(although the turnover of trade in 1931 was only 53 per 
cent. of the trade in 1929), the excess of imports over 
exports actually increased from 12.4 millions to 12.8 
millions, i.e., from 9.5 per cent. to 17.5 per cent. In the 
case of Austria, the total balance of trade was reduced 
by 30 per cent., while the excess of imports over exports 
has also increased from 41 to 51 per cent. In the case of 
Czechoslovakia, the total volume of trade was reduced by 
34 per cent., while an export surplus of 16 per cent. was 
converted into an import surplus of 6 per cent. 

Exchange restrictions, in short, have proved a complete 
failure, and have rendered the situation infinitely worse 
than it was at the time of their adoption. It is one 
thing, however, to realise the futility and the self-destruc- 
tive character of the policy of restrictions. It is another 
to suggest methods for its removal. The country which 
first starts a policy of relaxation will undoubtedly be ex- 
posed to an abnormal strain. The removal of restrictions 
requires, therefore, not only immediate action, but also 
concerted action by the countries concerned. 

One thing seems certain : exchange restrictions, although 
primarily called into being in order to save the parity of 
the exchanges, have actually rendered the maintenance 
of the old gold basis of the currencies impossible. A year 
ago it might have been possible to save the gold standard 
in countries like Austria and Hungary by a deflation of 
some 15 to 20 per cent. To-day, owing to the relative rise 
of internal prices to world prices, the restoration of the 
old parity would require a deflation of 40 to 45 per cent., 
which is entirely outside the range of practical possi- 
bilities. Devaluation, therefore, has become the only 
policy open; though in the case of the Danubian countries 
it is by no means such an attractive alternative as it was 
for England—partly because of the psychological reactions 
which it may entail in countries whose peoples have 
already gone through a great inflation, partly owing to the 
large amount of internal obligations made out in terms of 
foreign currencies which would have to be compulsorily 
changed. 

The removal of exchange restrictions via currency de- 
valuation is a matter of extreme urgency. But a sudden 
removal would lead to an unnecessary efflux of funds and 
might cause wholesale bankruptcy. It has been suggested 
that the simplest way to start might perhaps be for the 
Central Banks to raise gradually, day by day, the price 
of devisen, thus satisfying an increasing proportion of the 
current demand until the point was reached where a daily 
supply of and demand for devisen wer. equalised. Past 
this point, the Central Banks might still increase the price 
of devisen—depressing the external value of the currency 
below the level of its internal value—in order to accumu- 
late reserves. Once this was carried out, the removal of 
restrictions could pene —— - less ee 

ng as the debt problem 1s se ’ 
Seen f capital aad cannot be restored. 
plete freedom of cap . 
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EMPIRE MIGRATION. 


Tue Committee on Empire Migration of the Economic 
Advisory Council have presented a Report (Cmd. 4075) 
in which the facts are faced so squarely that the Com- 
mittee’s recommendations are already being criticised as 
inadequate. As far as purely economic reasons for migra- 
tion are concerned, the Committee take the view that the 
decline in the birth rate and the improvement of the 
standard of life in this country, coupled with the acute 
depression of agriculture in the Dominions, have greatly 
reduced the normal incentive to emigration, and they see 
no particular reason, on economic grounds alone, why the 
State should promote it, except as a temporary policy, 
when the present crisis is over, for providing for the re- 
absorption of workers displaced from our declining export 
trades. As the Dominions, on the other hand, are likely 
to have far more use for British immigrants in the remoter 
future than during the period when we shall have most 
need to send them, the Committee anticipate a “* pro- 
found disharmony *’ between the interests of the Mother 
Country and the Dominions in this matter. 

Motives other than economic, however, unite the 
interests of Great Britain and her Dominions in main- 
taining a permanent stream of migrants. The sense of 
unity within the Empire can only be maintained if British 
stock remains predominant in the newer countries, and 
this continuous infusion of British blood is also vital to 
the interests of British trade. Further, a study of the 
comparative population densities (after eliminating areas 
which are unsuitable for permanent white settlement the 
Committee arrives at figures of 3.75 per square mile for 
Australia, 7.25 for Canada and 16.8 for New Zealand, 
against 678 for England and Wales and 483 for Great 
Britain and Northern Ireland) suggests that it is in the 
interests of both parties that a more even distribution 
should be brought about. Population in the Dominions 
is too sparse for full social and intellectual development, 
while in parts of this country it is too dense to allow of 
normal physical and mental opportunities. Further, the 
Report stresses the fact that the growing specialisation of 
Great Britain as a purely industrial community leaves 
many individuals no chance of a life really suited to their 
capabilities. 

Because these considerations are non-economic, it is 
easy to assume that the question is removed from 
economic discussion, and to criticise the Report on the 
ground that the means it proposes are inadequate to the 
end. Unhappily the fact that migration is to be main- 
tained chiefly for reasons unconnected with purely 
economic reward does not remove the limits imposed upon 
Government activity by lack of funds, and in our view 
the Committee have done well to resist the temptation to 
put forward grandiose schemes for Empire development 
and to confine themselves to suggestions for the improve- 
ment and extension of existing machinery. 

Nor would these recommendations, if fully acted upon, 
prove so inadequate as is sometimes suggested. The Com- 
mittee approve of the cheap-fare system to Canada, but do 
not recommend its extension to the more distant Domi- 
nions. They are in favour of the maintenance of assisted 
passages, both because of the control which they make 
possible and also because they tend to ensure that public 
money is spent on people who would not have emigrated 
without it. In connection with voluntary societies, they 
propose legislation which would enable the State, at its 
discretion, to contribute more than the present maximum 
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Notes of the Week. 


Britain’s War Debt.--The disadvant 
lack of clear definition of our policy wih coe 
debts were illustrated, this week, by the mystification anf 
excitement which were aroused by the statement, in The 
Times, that *‘ the British Government are now arrang; 
to repay to the United States in addition to the former 
annuities, a further annual sum to make up for the sus 
pension of payments during the Hoover Year.” This some. 
what unhappy phrase, which seemed on the face of it to 
bear traces of official inspiration, was taken widely to mean 
that the Government had decided to resume our full War. 
debt repayment programme, irrespective of the results of 
the Lausanne Conference. Calculations were 
made of the fresh taxation which the Government ex. 
pected this policy to involve, unless it were to be assumed 
—even less satisfactorily—that the Government had 
made up its mind that nothing will emerge from that 
Conference but one more Hoover Year of uncertainty and 
hopes deferred. As it turned out, the heart-searching was 
needless. Sir John Simon explained in the House m 
Wednesday that the U.S. Government had recently re. 
quested the British and other debtor Governments con 
cerned to sign an agreement embodying the proviso 
agreed upon at the London Conference, last August, that 
annuities suspended under the Hoover moratorium should 
be made good in ten equal annuities to be added, with 
interest, to those normally payable from July 1, 198, 
onwards. This formality, he added, implied no decision 
on the principle involved in our war debt relationships, 
and would not, in his opinion, prejudice the free judgment 
of the Lausanne Conference on the whole subject of re 
parations and war debts. Seeing that the corresponding 
documents—which provide for the endorsement of the 
bonds held by the various creditor Governments in ae- 
cordance with the provisions of the Hoover plan—were 
signed, so far as the various inter-European countries are 
concerned, as long ago as last August, the signing of the 
agreements of the European powers with America, which 
clearly ought to take place before the Hoover year 18 ove, 
is of no particular significance in itself. It is unfortunate, 
however, that this simple act should have been delayed 
to a moment when its purpose is not unnaturally mis 
understood. Indeed, a regrettable consequence has been 
a noticeable hardening of opinion in the French Press 18 
regard to the ‘‘ claims ’’ of France to reparations. Asa 
reassurance to public opinion we welcome Sit « 
Simon's declaration that our policy is still unpre be 
and our hands free. At the same time, the fact has to 
faced that no conceivable Parliament at W 
would tol the perpetuation at our expense of ee 
pletely one-sided settlement of war debts. sei di 
evident that the whole system of payments arising ® is 
the war has to be radically reconstructed, if ae 
not to collapse, would it not be as well for ; 
Government to say 80, frankly and honestly, 20¥ 
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The Week in Parliament.—The debate on. the Ei 
Bill has occupied the House of Commons this Apart 
no great resulting edification to the country. 
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regard to the purposes of the Exchange 
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‘af prices, the chief interest centred on the 
oabiet tive attempts of the — on Monday 
"tae to gecure the rejection or amendment of the 
ol Toesday 10 the Treasury by Order to remove 
#9 ‘om the Free List on the recommendation of the 
me; Committee. Mr Hore Belisha defended this 
Hi jeotionable innovation in a piece of special plead- 
oly casuistry beggars description. Mr Chamber- 
Fhe argued, had announced during the committee 
© ithe Import Duties Bill that he would seek these 
enon alater occasion. The occasion had now arisen, 
failure to use it would be a ‘* breach of faith ’’ with 
ge House of Commons. Even more singular _ his sug- 
if @ 1 to remove an article from the 
ee Bethe House had placed it required the 
yoetion in advance of the House itself, there would be a 
rakof trade being ** dislocated ’’ by a rush of forestalling 
§eeing that the Free List consists of foodstuffs 
nw materials, the suggestion that, if the range of 
iariftis widened, it must be done with lightning speed, 
> . By 841 votes to 61, however, the House 
the clause should ‘‘ stand part of the Bill,’’ 
wissimilar fate was meted out to a Liberal amendment 
in framing schemes for drawbacks the Treasury 
be enjoined to have regard to the necessity in the 
interest of expanding exports. This part of the 
date wag not, however, wholly fruitless. It elicited 
a Conservative member, Mr H. Williams, a gem of 
thought which we feel constrained to quarry 
thecolumns of Hansard. He declared: ‘‘ There is no 
cular merit in export trade. ‘ Indeed, from 
points of view the less you export the better off you 
because in that case vou have more to consume 
melt.” “QO God! O Montreal! ’’—O Ottawa! 


ioyd George Speaks Out.—There is one point and 

in Mr Lloyd George’s speech at Llandudno with 

ith w6 do not agree, and that is his view of the crisis 
Be and his implied criticism of the great 

irs made to keep on the gold standard. True, the 
fe of what would happen afterwards was ridicu- 

y overd and the event has proved that the 
ey Of 6 great creditor country can with comparative 
@ prevented from suddenly crumbling away like 
‘@adedtor nation. But we have pushed the world of 
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ents ¢ e has really shown how to piece poor Humpty- 
eu) Wgether again. On Mr Lloyd George’s reading 
tte isis Weeks a good deal of subsequent history 
“Pit for the rest, in his searching criticism of the 
= Cocert international action, the folly of the 
mms, She weaknesses of a purely Imperial policy, 
< eimanget of pinning faith to a policy of inflation 
lel AO ee to root economic causes, Mr 
7, yemees Sound sense and his freedom to speak 
72 without qualification come like a breath of 
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calculated to persuade the Centre of desirabili 
an accord with them, even if the ae ling o 
reciprocate. Much clearly depends on the effect on 
public opinion of the Budget and the forthcoming decree 
revising the conditions for unemployment benefit, to 


which our Berlin correspondent refe 

In the Reich, Dr. Brining's position dengan demeteen 
the outcome of present deliberations proceedin behind 
the scenes on the questions of Osthilfe and public relief 
works. His retention of power is probably conditional 
ultimately on a successful reconstruction of his Govern- 
ment, but it is doubtful whether that will be done, at 
any rate until after the fateful meeting at Lausanne, on 


whose outcome the whole future of German politics 
hangs. 


Political Moves in Paris.—As we go to press, the out- 
come of the negotiations for the formation of a new 
Government in France, to which our Paris correspondent 
refers at greater length, remains obscure. Two things, 
however, are now so probable as to be almost certain: 
that M. Herriot will be the next Premier, and that in 
quest of support he is looking rather to his right than to 
his left. The Conservative Press, headed by Le Temps, 
is significantly loud in his praise, and the Socialist Press 
equally critical. This is a disappointing conclusion to a 
victory of the Left, brought about partly by a working 
alliance between Radicals and Socialists, which was ex- 
pected abroad to liberalise French foreign policy and allow 
a big advance towards disarmament. Here is another ex- 
ample of that process, which M. Siegfried has so ably 
described, whereby the French voter moves to the Left, 
while the politicians for whom he votes move to the 
Right, so that the final result is ‘‘ no change.” It remains 
to be seen, however, whether M. Herriot can carry the 
whole of his party with him if his progress rightwards 
goes so far as to include reconciliation with M. Tardieu. 
The voices of M. Edouard Daladier and of the Dépéche 
de Toulouse are raised powerfully against him, and he 
may find, when he meets the Chamber, that a nicely- 
adjusted centre coalition is in danger of breaking down 
for want of support from his own group. 


Austria in Extremis.— Events in Austria move swiftly 
towards catastrophe. Last Friday Dr. Dollfuss succeeded 
in forming an administration based on a coalition of the 
three bourgeois parties, the Christian Socialists, the 
Agrarian Landbund and the Heimwehr; but the new Gov- 
ernment, which can count only on a majority of one in 
the Chamber, appears to depend precariously for survival 
on its power to retain the goodwill either of the Socialists 
or, alternatively, the Pan-Germans. On the following day 
the League Council turned down Austria’s petition for 
immediate financial assistance, and, as we write, it 
appears probable that before these pages are read Austria 
will have declared a transfer moratorium either on the 
whole of her foreign obligations or, possibly, on those of 
the State and municipalities only. Even such a partial 
moratorium, however, would have serious effects, since 
the negotiations in progress between the Credit Anstalt 
and its foreign creditors have been proceeding on the basis 
of the substitution of State bonds for a portion of that 
institution’s short-term indebtedness. Palpably, if Austria 
has to default on its foreign public debt, this avenue 
towards agreement will be blocked. With regard to 
the decision of the League Council and, in particular, 
the attitude of the British representative, we commen 
to our readers the informative letter from our e 
correspondent which will be found on a later page- e 
have consistently deprecated ‘‘ throwing good mone after 
bad” in the form of further makeshift loans to uth- 
Eastern Europe so long as no attempt 18 made to remedy 
the conditions which have brought the debtor States of 
that region into insolvency, bak Mr a ete — 

licy, with its suggestion that in - 
ene of Austria we might collaborate in a loan to the 
extent required to repay the Bank of England, was neither 
constructive nor helpful. Austria 1s now left without 
either fresh credits or guidance from the League as to her 
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policy, while the ridiculous procedure of further expert 
‘* study ’’ is adopted to camouflage the complete absence 
of agreement among the Powers as to what shall be done 
to save the situation. 


Greek Cabinet Crisis.—The tangled skein of financial 
embarrassments and political difficulties in Greece grows 
yet more tangled. Last Sunday—on the morrow of a 
declaration by M. Politis to the League Council that 
Greece would do ‘‘ nothing definite ’’ in relation to the 
ultimate future of her external obligations without agree- 
ment with her creditors—M. Venizelos resigned. The 
reason for this decision, as announced by the late Prime 
Minister in the Chamber, was that the Opposition parties, 
supported by the bulk of the Press, had obstructed the 
Press Bill, which M. Venizelos regarded as an essential 
censorship measure for the purpose of protecting the 
drachma from the influence of damaging rumour and 
calumny. Under the circumstances, this seems hardly a 
convincing argument for throwing Greek politics into a 
state of chaos, and the motives of M. Venizelos appear 
all the more difficult to understand in that, in tendering 
his resignation, he is understood to have recommended the 
President to form a coalition of the Opposition parties, 
including the Popularists, but with the proviso that a 
Republican and not M. Tsaldaris, the Popularist leader, 
must be Prime Minister. The result, so far, has been 
inability to form any new administration at all. Invited 
by President Zaimis to participate in an all-party Cabinet, 
M. Venizelos declined the invitation. The Popular Party 
refuse to enter any coalition unless M. Tsaldaris is Prime 
Minister. The Republicans are not anxious to form a 
Government without the co-operation of the Popularists. 
What will come of the latest effort, which has been under- 
taken by M. Papanastasiou, to form a Republican admini- 
stration with the support of the Liberals, time will show. 
At a juncture when Greece stands in need of firm guidance 
if her currency is not to depreciate disastrously, the 
present political deadlock is singularly ill-timed. 


A National Government in Japan.—Public dissatisfac- 
tion with party government in Japan having made the 
appointment of an independent Premier essential, the 
choice of the Emperor, advised by Prince Saionji, has 
fallen upon Admiral Saito, the former Governor of Korea, 
who has, so far, apparently proved acceptable to the 
public and the Press. The business of the Diet was sus- 
pended while Admiral Saito formed his Cabinet. Five 
major Government posts have been filled with representa- 
tives of the Seiyukai and Minseito parties and four with 
non-party men. In accordance with tradition, the heads 
of the departments of the Army and Navy, which are 
under the direct authority of the Emperor, are profes- 
one Sree cave and one Okada. i 

ai assume the Forei rtfolio. Mr 
Takahashi remains at the Ministry of Rinanen. and Mr 
Hayotama at the Education Department. 
two parties will be able to work together and with out- 

, @ policy of the combination will be, 
remain in doubt; but there are indications that, if this 
attempt at a National Government fails, i i 
will be inclined to turn rather to Fascism 
effort by the parliamentary parties. 
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eredited both the Liberals and the Flemish & 
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none in the French-speaking constituencies ne ia 
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Towards Catalan Autonomy.—A corres 
—The debate in the sani the ee Writes: 
under the new regime is now in its third week Cota 
opportunity for the passions which this questic 0 Bive ag 
arises to cool off, the Government hit upon the bright a” 
of alternating with it the almost equally j 
Agrarian Reform Bill. As far as it has gone thee 
sion has proceeded on common-sense lines. The 
Statute was drawn up last July by representatives of 
various Catalan parties duly elected for the p the 
was endorsed by a plebiscite held in all the Pa 
of Catalonia in the following month. And conn 
matter was left, with periodical outbursts of recriminat 
from the sentimental Catalan Nationalists on the 
hand and the die-hard champions of “ unity in the 
French sense, as interpreted by four centuries g 
monarchy following the lead of Ferdinand and Isabell 
on the other side. Meanwhile the Cortes got ite teeth 
into the Constitution—which is no mean achievemen~ 
skilfully sidetracking the Catalan question until the bass 
of the new regime had been well and truly laid. The de 
fining formula in Article I of the Constitution—“ Spain 
is an integral State of federative tendencies "—goulj 
hardly have been improved upon, since it left open the 
door for Catalan ‘‘ autonomy ”’ while, by implication, 
closing it on any quibble about sovereignty. A Parla 
mentary Commission was then appointed to draw upa 
draft statute, on the basis of the Constitution and the 
clearly-expressed will of the Catalan people, and it is this 
draft, and not the Statute sponsored by the Catalans 
themselves, which the Cortes is now asked to approve « 
amend. It is necessary to recount this sequence of events 
because, superficially, one might imagine that once again 
in Spanish history there was either a conspiracy, as th 
Catalans would say, to deprive Catalonia of her rights or, 
on the other side, a demand for independence which 
would fatally impair the stability and prestige of the 
Republic. Such a psychological deadlock, turning mostly 
on disputes as to ‘‘ equality of status,"’ has been avoided. 
The only real difficulty is over finance. Here an ingenious 
svstem of proportional tax levy and collection as between 
the State and the Region (which no one but the experts 
will be able to understand) seems to be the likely solution. 
Meanwhile the Government has needed all its wits about 
it to cope with disorderly elements, syndicaliste and 
students, who are out to take advantage of the highly- 
charged atmosphere produced by the discovery of 8 large- 
scale terrorist plot timed for May 29th. Bombs and stores 
of munitions have been sequestrated in Seville, id 
and in smaller towns of Andalusia, and a BD 
arrests have been made. All is quiet in Dare heed 
although no doubt the extremists still have their : 
quarters there. It is debatable whether national safety 
present will permit police and law and order 
to be passed over to Colonel Macia’s Goverament. 


‘ 


The Irish Oath.—On May 19th me on to remove the 
liamen oath of allegiance from 
of the Trish Free State passed its last stage oa Dail 
being supported by the Labour Party, in spite of Whip. 
unequivocal denunciation by Mr Davin, the —_ 
of that part of the Bill which removes the force infers 
constitutional law from the Treaty. The ae 
Mr Norton, the leader of the party, seem to 
rubbed the wrong way by Mr Thomas's recent sss 
as to the effect of the breach of one agreement " 
possible future agreements between Great Bri i 
the Irish Free State. Tt is 9 pity, perhaps be 
Thomas stated his csse so bluntly in the first BES 
used greater unction in a speech at Hove 
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jeclared \ hat the Government’s position was Federal Reserve Policy.— During the past 
ren oe constitutional theory or question of | the Federal Reserve B three months 
but 


; anks have been committed to a 
on the sanctity of treaties and the | cheap credit policy, in purs ; 
aed nts.” ‘* We believe,’’ he added, | chased $725 muillions of Unieed Bara nee they have pur- 


| ity of the Free State is bound up with | ties. In theory, the credit so released ; haha 
i ea country, and that it is in the best | should have permitted an extension of ethics scum to 
7 rr poth countries that they should remain linked the public of ten times that amount, but no such exten- 
oer within the British Commonwealth '’—a state- | sion has occurred. Some light on this failure of the prac- 
we which no doubt the great majority of Irishmen | tice to conform to theory is thrown by an address recently 
ak Mr de Valera retorted by inquiring whether given by Dr. Benjamin T. Anderson, Jnr., of the Chase 
of international agreements did not also National Bank, to the Bankers’ Forum in New York. Re- 

ar conclusions of the 1926 Imperial Conference viewing changes in the position of the reserve banks be- 
ip the Statute of Westminster, which, he claimed, tween February 24th and May 4th, he showed that in this 
the Free State to amend its constitution as it period there was an increase of $546 millions in the reserve 

ee the Irish Times has rather heartlessly pointed | banks’ holdings of Government securities. Furthermore, 
‘a that the paragraph of the conclusions of the 1926 Con- there was a decrease of $144 millions in the Federal 
| which Mr de Valera relies ends with the | Reserve note circulation, and an increase of $38 millions 
foo united by a common allegiance to the | in Treasury currency, both of which changes increase the 
' a associated as members of the British | #mount of banking credit available and make a total 
i uh.” In any case, the constitutional theoretical increase of $728 millions. On the other hand, 
ioe parties to an agreement does not imply the | member banks used the opportunity afforded by the ex- 
Mey either of them to act in contradiction to the | tension of credit to redeem $329 millions of their own 
: even while claiming that there is no contra- indebtednéss to the Reserve System, while the reserve 
jon grows upon us that Mr de Valera, banks themselves reduced their holdings of bills and 

ty at least, thinks of himself and his Ministers other securities by $98 millions. Allowing for minor 

yt s the normal successors to Mr Cosgrave’s admini- changes, including net gold losses of $5 millions, the 
‘edi, a8 His Maj esty’s Government in the Free State, actual increase in member bank reserves was only $269 
ae ie their predecessors’ international engagements, millions, so that all the open market operations of the 
— dynasty supplanting an impostor. His Reserve System did was to relieve the pressure upon 
ihn speak with the voice of Ireland may soon be put member banks. It did not stimulate them into extending 
swolher test, for the Senate, who are now debating the fresh credit to the public. In actual fact, during the 
ivi Bil, seem likely to make large amendments in it | S@me period, member banks reduced their loans from 
: to challenge the second reading. $12,609 to $11,842 millions, and themselves raised their 
refusing investments from $6,997 to $7,435 millions. Deposits 
were only increased by $101 millions. It is possible to 
carry the story of the reserve banks a little further. 
During the fortnight ended May 19th member banks 


Thestened Tariff Duties in U.S.A.—The United States bought a further $179 millions of Government securities, 

a Bil has been turned into a tariff measure by the but this was largely offset by a reduction of $41 millions 
ion of “* riders ”” providing for import duties on coal, in bank indebtedness to the system, of $4 millions in bills 
‘cil and timber. These duties, which have been held by the system, and last, and most significant of all, 

by the Senate, are intentionally prohibitive, and, by gold losses of $73 millions. In the end, only 
gto Mr Mills, Secretary of the Treasury, only | ® further $45 millions was added to member bank 
“ar fare’? will be derived from them. Their chief | eserves with the system. The lesson of these events 
inal bly to bring about a rise in the domestic | S°¢™s to be that at a time when the banking system of 
@ the four commodities by the elimination of a country is strained, the first result of a deliberate infla- 
‘competition. It is. however highly improbable tion of credit is to relieve the banks themselves. It also 
ft the aut: aa sa ot appears that the provision of additional credit can only 
ie duties will achieve the desired object in the near eee apr star 
iad am coal is af no immediate conse- become effective if accompanied by a restoration of confi- 

| the United States is, on balance, a large dence both at home and abroad, for it is because confi- 


ert : this fuel. The total value of coal imported dence is lacking that_ member banks are refraining from 
al Fe s about $6 millions as compared with lending against their newly-acquired reserves, while 


es 


eee — _— Sane eee 
re rs son ia" 5 “ 


eet aaeiaeinaaieendamniinetaaaiiana 


"1 : Y P ees ésinanse tt Tae piv Be * " “a 
aur ee r tel iti 7 : 4 a 
“ en rs r fis ee “ae jf 
. , C A yr ee en er sae Swayne 
ane er in meme nen eee OTe Ceene cea oc ae oe i “epee eee 9 at ocr varse womoepincar 
~ ‘a ‘, x caine , 
s é. RE et 2 ree 2 


Wullions . foreign holders of dollar balances are withdrawing them 
‘topper, arrced ts the me oo ~ — in ns Sitio of gold, thereby neutralising the efforts of the 
‘bttios ) ee, Coe ©8€ | reserve banks to create fresh credit. 
Tee outside the United States. Although the 
ees 38, on balance, an exporter of petroleum 
She Imports large quantities of crude petroleum 
| america. The world situation of this in- Cotton Trade Surplus Capacity.—The Joint Com- 
Merelore scarcely be affected; but, owing to | mittee of Cotton Trade Organisations has this week sent 
lad, ts capacity, Mexico, Colombia and | copies of the scheme for dealing with surplus capacity in 
4a certainly suffer temporarily from the loss | the spinning section to all spinning firms with a request 
so Ete The tax on timber is calculated to have | that they should indicate whether they approve of it or 
mequencesin Canada, which is the principal | not. All firms have been asked to give their decision not 
Matted States imports. More serious still, | later than June 14th. It will be recalled that, last 
mre the President’s signature, the | December, proposals for reducing surplus productive 
He of the copper industry may crimble, to | capacity in the cotton industry were submitted by the 
® of foreign producers and American con- | Joint Committee to the various Associations represented 
“whereas the relatively higher cost of pro- | on it. The spinning section was the first to seek the views 
© Majority of United States mines has | of individual firms on the proposals by means of a ballot 
"@adual shift of the centre of gravity to | taken in February last. Firms controlling 27,779,564 
ad Africa, the posed duty of 4 cents | spindles, or 46.97 per cent. cf all in the trade, expressed 
enougn, to exclude * all copper imports into | themselves in favour; and firms controllin; 16,963,259 
we: - When it is remembered that the | spindles, or 28.69 per cent. of the total spindleage, voted 
Reumes about 50 per cent. of the world’s | against the proposals. No votes were recorded by 24.34 
¥ will: be realised how grave the reper- | per cent. of the total spindleage. It is believed that when 
Mi producers are likely to be. In view | the previous ballot was taken many firms voted in favour 
me stocks held in the United States, a | of the principle involved, but on this occasion the scheme 
me i ‘price is unlikely. On the | is in a definite form: and, if an adequate vote in favour is 
ie of'the American market, as we show | obtained, the Joint Committee will approach the Govern- 
Mote one later page, may seriously | ment with regard to legislation making the scheme com- 
2 situ -of this metal. pulsory. On the last occasion it was disappointing that 
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practically 25 per cent. of the spinners did not record any 
vote, and it is anticipated that this percentage will now be 
considerably reduced. Put briefly, the object of the 
scheme is to raise funds in order to buy plant which the 
owners are willing to sell. The levy whereby the com- 
pensation fund is to be raised will not exceed 3d. per 
mule equivalent spinning spindle per annum. The idea 
of the scheme, writes our Manchester correspondent, is 
certainly foreign to Lancashire thought and principle in 
the past; and much uncertainty exists as to whether the 
Joint Committee will secure sufficient support to warrant 
further action. 


British Production.—The physical volume of produc- 
tion in the United Kingdom in the first quarter of 1932, 
as estimated by the Board of Trade, was 1.5 per cent. 
lower than in the fourth quarter of 1931, but 0.6 per cent. 
above that of the corresponding quarter a year ago. The 
following table shows the comparative figures for the 
various industrial groups :— 

Inpex oF Propvuction (1924 = 100.) 


Mar. Dec. 
Year Year Quarter, Quarter, Q 
1930. 1931. 93 


91-3 


Group. 
1931. 1931. 
1. Mines and quarries .. 81-6 85°35 
. Iron and steel and 
manufactures 
thereof 
. Non-ferrous metals... 
. Engineering and ship- 
. Textiles 


65-9 68-0 
100-1 95-5 


94-9 102-5 
77-0 172-6 


96:8 97-5 


The ballot papers have to be r urned Peck 
June 2nd, and the result will be anne itt lala thy 
on June 6th. It is expected that about 200 At Blackbur 
will vote ; and of this number about 150 Oa oPetaine 
of the Weavers’ Association, whose off,n; ote member, 
mended the members to declare their willi have recom. 
draw their labour from the mills. The ee With 
what complicated by the fact that d Position is som 
months thousands of operatives have co Se lat si 
mills where the rates of pay and hours of Isbe wot . 
trary to the agreements existing between the ae 
association and the trade unions, while tho 
people are unemployed. It is anticipated that 

be a majority in favour of striking, but it is quite 

that there will be a substantial vote in fayour of openi 
up negotiations with the employers. The Central et 
of the Northern Counties Textile Trades’ Federation j 
committed to take any action according to the result of th 
ballot, but, when the figures are known the board the 
then decide what action shall be taken. On behalf fre 
employers, it has been unofficially announced . 
unfair to assume that from June 11th there will be an al 
round reduction in wages, though after that date 
ployers will be at liberty, without breaking any ~ 
ments, to make what arrangements are possible wi 
their workpeople. There is ground for believing that the 
trade union leaders are very uneasy as a result of recent 
developments, and may not be disinclined to come to 
terms with the employers as a result of joint conferences, 
During the last year or two, however, a supreme diff. 
culty has been the way in which provisional agreements 
have ultimately been rejected at delegate conferences of 
the workpeople. Labour conditions in Lancashire at the 


PebacER ESE: 


moment are undoubtedly in a state of chaos, and the 


danger of the situation’s becoming worse should not be 
minimised. 


99-3 101-3 


103-5 101-2 
143-2 (a) 


= r : -< 
a =] 
Bs F: 


bacco 104-9 
. Gas and electricity.... 138-7 


os 2 


Total of manufacturi 


industries (2-9)* 106-3 96:8 97-4 


95-0 


Total of all groups (1-9)* 103-3 93-8 
* Including also various industries not specified above. 
(a) Complete information pyetes gas production in 1931 is 


not yet available. The av 
included in the general index. 
A comparison of the first quarter of the current year with 
the October-December period of 1931 shows an improve- 
ment in engineering and shipbuilding, and in the textile 
and non-ferrous metal industries. On the other hand, the 
indices for coal, iron and steel, leather, boots and shoes, 
and food, drink and tobacco reveal a decline. As com- 
pared with the corresponding quarter of last year, the 
figures for the March quarter show a setback in coal 
mining, engineering and shipbuilding, leather, boots and 
shoes and food, drink and tobacco. A slight improvement 
is recorded in the iron and steel, chemical and non-ferrous 
metal industries. Textiles show an expansion of about 
25 per cent. If allowance is made for the Easter holidays, 
the advance in British industrial activity occasioned by 
the suspension of the gold standard appears to have been 
maintained during the first quarter of the current year. 
More recent information suggests, however, that this im- 
provement is being gradually lost as a result of the pro- 
gressive strangulation of international trade. 


data for electricity have been 


Threatened Strike in Lancashire.—Our Manchester 
correspondent writes:—The operatives in the weaving 
section of the Lancashire cotton industry are inclined to 
resist the action of the employers in deciding to abro- 

ate all wages and hours ments from June 11th. The 
Northern Counties’ Te Trades’ Federation, which 
embraces all the trade unions in the weaving branch of 
the industry, has decided to take a ballot of the members. 
The voting papers have been sent out this week, and the 
ple are asked to say “*‘ Yes’ or “‘ No ’’ to the 
pig rh questions : — 


1) Are in favour of withdrawing labour on J: llth 
o the decision of Sis ecaulaech 00 cod a caning bows nat 
er te Brot of thin’ oftalale negotiating with the 


The 1930 Census of Production.— Volume XI of the pre- 
minary reports of the Census of Production of 1930, pub- 
lished in a recent issue of the Board of Trade Journal, 
covers preserved foods, animal foods, metal forgings, 
scientific instruments, and umbrellas and walking sticks. 
The following summary shows the gross value, the net 
value (gross value, less cost of materials and work given 
out to other firms), and the net output per person em- 
ployed in the various industries in 1924 and in 1930:— 


Thou. £.| Thou. £.| Thou. £.} Thou. £. 
1 32,435 | 12,480 13,472 


10,236 
1,606 592 

Although a precise quantitative comparison of the output 
of canned and bottled foods between 1924 and — 
not be made, the increase in the total selling value 
in the volume of employment reveals a substantial expet 
sion of production during recent years. The quantity 
preserved meats shows an advance of 25 per cent. between 
the two densus years, and the production of rm 
canned vegetables increased about sixfold. If allowance 
made for the fall of 10 per cent. in the average ro 
value of feeding stuffs other than dog and wey ore 
the figures of the total selling value suggest that out} 
has been maintained. The production of oe ae 
nails, screws and meittelidusous ingen ee ube 
considerable advance on 3 e a 
persons employed in these trades increased from 87,602 
the earlier census year to 44,082 in 1930. water 
relating to scientific instruments, appliances Toe 
tus shows a seienestnel Sedoe em activity 
industries. Thus, the value ©: I re 
and appliances advanced from £1,181,000: in 194 
£1,516,000 in 1980, and the value of photograpis p o 
tus and appliances increased from 
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gil umber of cameras made in 1980, at 
yom The Pn ch 121,000 in 1924, and the length 

11 eae for the cinematograph trade increased 
ies inet feet to 235 million linear feet. 
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Congress.—-A correspondent writes :— 
gu ooaperaiv® Congress, which assembled in Glasgow 
pie oar stide, Mr John Downie, in his presidential 
suggested that the modern co-operator had be- 

» afi). sometimes to the point of somnolence.”’ 

: Ea tat the lure of the dividend on purchases, 
“4 yas the distinctive practice of the Rochdale 
which co-operation has been reared, is 

ying the effectiveness of the movement in meeting 
intense competition of the multiple shops and 

| - song which the bakers and milk suppliers of 
lately levelled at the qo-operators. He 

e advocated the revision of the dividend policy in 

wand direction. He also suggested that the move- 

si should make a list of enterprises to be systematically 
wo as to add to ‘‘ the manufactures and services 
shich we are actually engaged, ”’ though, judging from 

; subsequent discussions, the compilation of such an 
vakeinaton' me would occasion sufficient con- 
4sion to delay its realisation. In more general terms, 
report of the Central Body boldly tackled the economic 
‘ution and declined ‘‘ to take the patchwork world of 
oasie| ities at its own crude valuation.’ It has 
* ways stood for Free Trade between all nations, believ- 
srthat policy to be an essential part of the co-operative 
ui” Discussion on fiscal policy was somewhat cur- 
‘by the desire of 1,700 delegates to settle the con- 
siution of the Co-operative Union, which has been under 
( at the previous two Congresses. Now a 
inal co-operative authority is to be constituted, to 
thich ig to be delegated the decision on all matters of 
wi icy. This will consist of the executive of the 
ooperative Union, representatives of the two Co-opera- 
ie Wholesale Societies, the Co-operative Productive 
bration, and the Co-operative Party. Hitherto each of 
sections has expressed its own views, with resulting 
fon in the public mind as to the actual co-operative 
ayesion. In future the movement will speak through 
te one National Co-operative Authority, thus avoiding 
fteclash of opinion that has been conspicuous up to now. 
) a’ trade results, owing to the fact that nearly 
: «a had omitted to send their returns in time for 
the Congress, statistics for the past year were presented 
the form of estimates. These relate only to the retail 
jaties, which are calculated to have a membership of 
suuae, witha share capital of £119,611,116. The total 
wuss aré £169,867,398. The sales for the year were 
Sa nid, @ decrease of £7,236,689, or 3.38 per cent., 
vith | ge (inclusive of share interest) was 
snivwe), & fall of only £158,984, or 0.59 per cent.— 
‘ta yo un confirmation of the presidential view with 
‘© the desire for dividend that obtains in many 

| -4here has been a slight lessening of the credit 

med in many societies, but more have 
fe-purchase and credit clubs, with the result 

" debts now total £5,320,367. The 

# she retail societies for the year just closed 
weet4,028, this being shared by 123,969 engaged 

nme48 of 1.48 per cent.) and 64,884 
productive service—an increase of 14.3 per 

‘Ge to extended bakery and milk supplies. 
series engaged in production to the value 
sand when an examination of the returns 
and the separate productive societies is 
Sppear that quite half their turnover con- 
werained outside the movement. This is a 
received little attention at the Congress, 
ober tion at the annual assembly, 


memany.—The German insurance in- 
Se Pons nt; was not severely 
Wem, 1981.: The Allianz-Konzern, by 

»Broup, which has recently pub- 


1179 

lished its balance sheet, has been able once more to ex- 
tend its business in many directions. In spite of the can- 
cellation of very many old life insurance contracts, the 
life insurance business has increased from Rm. 8,182 
millions to Rm. 8,281 millions, and profits on it have 
risen from Rm. 81 millions to Rm. 81.6 millions. The large 
property insurance company Alliang-Stuttgarterverein 
shows a premium income of Rm. 182 millions, against 
Rm. 196 millions in the previous year, but the decline is 
for the most part due to the deliberate curtailment of 
some branches of insurance. The economic crisis has only 
reduced the insurance contracts by 4 per cent. Payments 
of compensation have fallen from Rm. 108 millions to 
Rm. 95 millions, as 1931 was a year of very small claims 
for fire, employers’ liability, transport and burglary in- 
surance companies. Only credit insurance showed a loss. 
The Allianz shareholders are again to receive a dividend 
of 12 per cent. ; for, in spite of a heavy writing down of 


investments and participations, the net profit has not 
diminished. 


Australasian Banking.—Our Melbourne correspondent 
writes: —The Australian banking returns (exclusive of 
the Commonwealth Bank of Australia) for the quarter 
ended March 31, 1932, show that deposits have risen to 
£282,268,171, or an increase of £20,535,902 as compared 
with a year ago. The movement is due partly to lack of 
enterprise. Advances amount to £228,351,889, or a de- 
crease of £18,133,920, which reflects the smaller trading 
demand for accommodation; but Government and muni- 
cipal securities, which have risen to £40,001,952, show 
an increase of £18,133,920, due to the Treasury bills by 
which loans to the Governments are represented. The 
Commonwealth Bank returns for the March quarter show 
that balances due to other banks have risen to £32 
millions, against £293 millions a year ago. The New 
Zealand banking returns for the March quarter show 
deposits £53,336,885, or a decrease of £804,179 on the 
year; and advances and securities together £57,196,576, 
or a decrease of £2,242,595, though securities alone show 
an increase of £2,060,107, due to support given to the 
Government. 


Conditions in Malaya.—A Singapore correspondent 
writes :—The announcement of the failure of the rubber 
restriction negotiations did what two years of persistent 
propaganda had failed entirely to accomplish. It brought 
the rubber companies down to earth and forced them to 
realise that, by flooding the market with rubber, which was 
selling at below cost price, they were only aggravating the 
problem and at the same time eating into financial re- 
serves which could not last for ever. There is at last a 
definite tendency to curtail production to the extent best 
suited to the circumstances of the individual companies, 
and outputs are falling steadily. It will be many months 
before the effects of this change are seen in the statistics, 
but there is a general feeling that rubber has touched 
bottom. Very few people still entertain the idea that 
rubber will ever again rise to a shilling a pound. The view 
of the majority is that it will rise very slowly and stabilise 
itself somewhere between 6d. and 8d. at best. A selling 
price of 6d. would put a large number of companies in a 
very satisfactory position, for during the slump costs have 
been reduced to an extent which would have been regarded 
as absurd a couple of years ago. On at least one estate 
rubber is being produced to-day at a fraction under six 
Straits cents per pound. On the other hand, a recently 
issued company report gave production costs at nearly 
20 cents per pound. It is these high-cost estates that are 
doomed, and until they do go under there can be no sub- 
stantial improvement in the position. The biggest danger 
at the moment is that companies which may be forced 
into liquidation will put up their properties for auction and 
that the estates will be bought for a a nominal sum, 
which will enable the new owner, with only a small 
capital investment, to produce hard for a year or two vie: 
out spending any money on maintenance, park ype ” 
market heavily overstocked. The position with regar 
tin is a source of continual wonder. No one pretends to 
understand why, with a very heavy restriction quota in 
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operation, the stock position shows no marked sign of 
improvement. The price falls steadily and the rate of 
consumption remains about stationary. Apart from the 
condition of these two industries, the position in Malaya 
is difficult, but by no means hopeless. What is urgently 
necessary at the moment is the introduction of measures 
of economy in the public services. Retrenchment is beng 
urged in all directions, but little is being done beyond in- 
quiries and recommendations. The estimated expenditure 
on personal emoluments during 1932 is $15,144,501; the 
estimated revenue is $30,390,044 ; and the estimated total 
expenditure is $45,585,471. The deficit is being met by 
the transference of $10,000,000 from the surplus on the 
Currency Guarantee Fund and the balance from the 
Colony’s surplus. The general financial position of the 
Colony is extraordinarily sound, which probably explains 
the apparent reluctance to retrench. There is no public 
debt, the loans which have been raised in the United 
Kingdom being entirely for the purpose of re-loans to the 
F.M.S. and to public bodies who are responsible for pay- 
ment of interest on the loans and contributions to sinking 
funds. There is a surplus on local assets, the annual 
income from which, with rents on Government property, 
provides about 20 per cent. of the Colony’s total revenue. 
Unfortunately, the outlook in the F.M.S. is much less 
bright. A committee appointed by the Government to 
examine a proposal for the establishment of an all-Malayan 
Customs union reported a few days ago and condemned 
the idea from all angles. It emphasised the enormous 
value to the Colony of the century-old principle of the 
freedom of its ports, and urged that any interference with 
this policy would destroy entirely the vast trans-shipment 
trade which has come to Singapore by virtue of its geo- 
graphical position. Government acceptance of the views 
expressed in the report has not yet been announced, but it 
is inconceivable, in view of very vigorous opposition ex- 
pressed by the committee and of the protests voiced on 
behalf of all communities in the Colony, that anything 
more should be heard of the scheme. 


Guardian Assurance.—This company adopts the un- 
usual, though salutary, practice of maintaining separate 
investments for each class of business. As an inevitable 
result, the balance sheet is somewhat cumbrous, and the 
departmental accounts include a number of items of a 
capital nature, which are usually dealt with through profit- 
and-loss account. During 1931 the total premium income 
was well maintained, but while the marine account 
showed a largely increased profit, the fire and accident 
accounts yielded a return in both cases on a much reduced 
scale, as the following table shows :— 
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North British and Mercantile—tIn 1 
British and its associated companies, ora ” ° 
sengers, Fine Art and General, and the Ocean Marine, hai 
to provide a sum of £945,000 for depreciation on the 
values. Though a large sum in itself, this is small in 
relation to total assets of nearly £50 millions, the reason 
being that the company had large hidden reserves exist 
on December 81, 1930. The recovery in values this year 
has, of course, completely altered the situation, and % 
far as the life and annuity funds, and those of the thre 
subsidiary companies, are concerned, the company has 
more than recovered the depreciation of £545,000 provided 
on December 31st. The remainder of the depreciation, 
namely £400,000, due to the fire account, has not been 
fully recovered, as in that account a considerable portion 
of the fund is invested in the United States, though itis 
stated that all dollar investments have been taken credit 
for at par of exchange, thus leaving out of account the 
whole of the exchange profit. On the underwriting side 
the accounts have yielded in the circumstances 4 very 
satisfying return of profits, which in every department are 
higher than in 1930. The company, however, has not 
escaped a decline in premium income, which has been 
particularly marked in the fire department, where the 
preponderance of American business has reduced the 
total premiums from £38,901,000 to £3,628,000. ‘The 
detailed results are set out below :— 
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and loss account 171,083 
Total net trading surplus 700,694 
The dividend has been maintained at - per cent., and 
cost is covered by interest earnings a } 
The net result of trading for the year has been to increas® 
the company’s surplus assets by a sum of £329; 
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eos were added to preserve existing 
vas the losses on these departments have been 
‘ of anxiety. The total premium 
i, 1981 was £750,000 compared with £847,000 in 
o~ t having written a smaller volume 
| a Ine detailed results are as follows :— 

det 1930. 1931. 
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Profit. Premiums. Profit. Premiums. 
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se the number of steamers now laid up, the fall of 
12 per cent. is not unsatisfactory. The first year’s 
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» The balance sheet shows total assets of just over 
‘eilons, and, notwithstanding the depreciation of last 
dhe company is still in the happy position of being 
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As a measure of precaution an invest- 

sat reserve fund of £100,000 has been created by a 
sader from profit and loss account, but at the date of 
i smnual meeting on May 3rd this fund was stated to 
raat. The company’s £1 shares stand at 8}, and 
dividend of 174 per cent. yield nearly 54 per cent. 
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Italian Financial Under-Secret 
ary of State; Mr Norman 
on former Under-Secretary of State in the United 
ates Treasury; Sir Otto Niemeyer, Bank of England ; 
M. Dayres, French Inspector of Finance; Dr. Paul 
Kempnes, of Mendelssohn and Company, Berlin; and 
Dr. Pospisil, Governor of the National Bank of Czecho- 
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What these experts will be able to do—and hitherto 
the views of some of the Treasury experts have not coin- 
cided with the proposals of the Financial Committee— 
depends in the first place on how long Austria can hold 
out and whether Lausanne will achieve something 
generally substantial. It ts not easy to decide whether 
the risk of losing fresh loans to Austria is greater than 
the risk of Austrian collapse; or, to put it differently, 
whether it is wise or not to take the risk of fresh loans 
in a last effort to avoid the catastrophe that, otherwise, 
is foreshadowed, and to save what is already there. The 
British position, as described by Mr Eden to the Council, 
Is not very logical. Great Britain is against new loans 
because at best they are only suggested as temporary 
palliatives, and would be a speculation, as their repay- 
ment would depend on the hypothesis of a substantial 
improvement in world conditions within a short period. 
But Great Britain is prepared to consider the special 
claims of Austria. It’s manner of doing so, however, is 
somewhat odd. It suggests that the other principal 
Governments should give a credit similar to the hundred 
million schillings already advanced by the Bank of 
England so as to provide the National Bank with suitable 
reserves in foreign currencies; but, failing that, the prin- 
cipal Governments might facilitate a loan sufficient to 
strengthen the Bank’s reserves after repaying the out- 
standing balance of the advance made by the Bank of 
England. The British Government would then facilitate 
the issue on the British market of an amount sufficient 
to repay the Bank of England advance. Naturally, the 
other Governments look upon this as a proposal to them 
to put their money into Austria to save the Bank of 
England advance, which, without any further loans, is 
anyhow in danger. If, as Mr Eden said, further loans 
would, in the long run, only prove an additional source 
of weakness, and if it is a mistake so to give false en- 
couragement, it is not logical, and certainly not accept- 
able to other countries, to propose that they should do 
the very thing against which this general warning is 
uttered. It would be better to take a franker and simpler 
attitude, to leave moralisings aside, to suggest to other 
Powers that they should follow the Bank of England’s 
example, and leave it at that. We can’t have our excuse 
and eat it. Mr Eden’s advice is not likely to be followed 
in any event. France refuses any loans except on the 
basis of the general Tardieu Danubian plan, and Italy 
has no desire to join in providing loans, for example, to 
Jugoslavia and others in the Danubian area. So all must 
apparently wait on Lausanne and Lausanne on Ottawa. 
And what then? 


Similar procrastination is evidenced in the attitude of 
the Powers on the Council to the resolutions by the Inter- 
national Labour Conference on international works, mone- 
tary policy, problems of production and international 
trade. They were all referred to the Assembly, in a reso- 
lution which also requests the Committee of Inquiry on 
Public Works to accelerate its proceedings, which d 
that various League organisations are at the disposal of 
Lausanne should it so desire, and which, in laying before 
the Assembly the question of calling a world conference 
on international production and trade, asks the Secretary- 
General to make the necessary preliminary investigations. 
Lausanne looms ominously shead, and has become 6 
dangerously convenient dumping ground. 
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operation, the stock position shows no marked sign of 
improvement. The price falls steadily and the rate of 
consumption remains about stationary. Apart from the 
condition of these two industries, the position in Malaya 
is difficult, but by no means hopeless. What is urgently 
necessary at the moment is the introduction of measures 
of economy in the public services. Retrenchment is being 
urged in all directions, but little is being done beyond in- 
quiries and recommendations. The estimated expenditure 
on personal emoluments during 1932 is $15,144,501; the 
estimated revenue is $30,390,044; and the estimated total 
expenditure is $45,585,471. The deficit is being met by 
the transference of $10,000,000 from the surplus on the 
Currency Guarantee Fund and the balance from the 
Colony’s surplus. The general financial position of the 
Colony is extraordinarily sound, which probably explains 
the apparent reluctance to retrench. There is no public 
debt, the loans which have been raised in the United 
Kingdom being entirely for the purpose of re-loans to the 
F.M.S8. and to public bodies who are responsible for pay- 
ment of interest on the loans and contributions to sinking 
funds. There is a surplus on local assets, the annual 
income from which, with rents on Government property, 
provides about 20 per cent. of the Colony’s total revenue. 
Unfortunately, the outlook in the F.M.S. is much less 
bright. A committee appointed by the Government to 
examine a proposal for the establishment of an all-Malayan 
Customs union reported a few days ago and condemned 
the idea from all angles. It emphasised the enormous 
value to the Colony of the century-old principle of the 
freedom of its ports, and urged that any interference with 
this policy would destroy entirely the vast trans-shipment 
trade which has come to Singapore by virtue of its geo- 
graphical position. Government acceptance of the views 
expressed in the report has not yet been announced, but it 
is inconceivable, in view of very vigorous opposition ex- 
pressed by the committee and of the protests voiced on 
behalf of all communities in the Colony, that anything 
more should be heard of the scheme. 


Guardian Assurance.—This company adopts the un- 
usual, though salutary, practice of maintaining separate 
investments for each class of business. As an inevitable 
result, the balance sheet is somewhat cumbrous, and the 
departmental accounts include a number of items of a 
capital nature, which are usually dealt with through profit- 
and-loss account. During 1931 the total premium income 
was well maintained, but while the marine account 
showed a largely increased profit, the fire and accident 
accounts yielded a return in both cases on a much reduced 
scale, as the following table shows :— 
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LEAGUE OF NATIONS. 
‘The Oounell and the Orisis— League Expenditure. 
(FROM OUR CORRESPONDENT. ) 
ee Geneva, May 24. 
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Italian Financial Under-Secretary 
Davies, former Under-Secretary of Sta he United 
States Treasury; Sir Otto Niemeyer, Bank of England; 
M. Dayres, French Inspector of Finance; Dr. Paul 
Kempnes, of Mendelssohn and Company, Berlin; and 
Dr. Pospisil, Governor of the National Bank of Czecho- 


slovakia. The British Treasu rt is Si i 
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What these experts will be able to do—and hitherto 
the views of some of the Treasury experts have not coin- 
cided with the proposals of the Financial Committee— 
depends in the first place on how long Austria can hold 
out and whether Lausanne will achieve something 
generally substantial. It ts not easy to decide whether 
the risk of losing fresh loans to Austria is greater than 
the risk of Austrian collapse; or, to put it differently, 
whether it is wise or not to take the risk of fresh loans 
in a last effort to avoid the catastrophe that, otherwise, 
is foreshadowed, and to save what is already there. The 
British position, as described by Mr Eden to the Council, 
is not very logical. Great Britain is against new loans 
because at best they are only suggested as temporary 
palliatives, and would be a speculation, as their repay- 
ment would depend on the hypothesis of a substantial 
improvement in world conditions within a short period. 
But Great Britain is prepared to consider the special 
claims of Austria. It’s manner of doing so, however, is 
somewhat odd. It suggests that the other principal 
Governments should give a credit similar to the hundred 
million schillings already advanced by the Bank of 
England so as to provide the National Bank with suitable 
reserves in foreign currencies; but, failing that, the prin- 
cipal Governments might facilitate a loan sufficient to 
ese ry the Bank’s reserves after repaying the out- 
standing balance of the advance made by the Bank of 
England. The British Government would then facilitate 
the issue on the British market of an amount sufficient 
to repay the Bank of England advance. Naturally, the 
other Governments look upon this as a proposal to them 
to put their money into Austria to save the Bank of 
England advance, which, without any further loans, is 
anyhow in danger. If, as Mr Eden said, further loans 
would, in the long run, only prove an additional source 
of weakness, and if it is a mistake so to give false en- 
couragement, it ig not logical, and certainly not accept- 
able to other countries, to propose that they should do 
the very thing against which this general warning is 
uttered. It would be better to take a franker and simpler 
attitude, to leave moralisings aside, to suggest to other 
Powers that they should follow the Bank of England’s 
example, and leave it at that. We can’t have our excuse 
and eat it. Mr Eden’s advice is not likely to be followed 
in any event. France refuses any loans except on the 
basis of the general Tardieu Danubian plan, and Italy 
has no desire to join in providing loans, for example, to 
Jugoslavia and others in the Danubian area. So all must 
apparently wait on Lausanne and Lausanne on Ottawa. 
And what then? 


Similar procrastination is evidenced in the attitude of 
the Powers on the Council to the resolutions by the Inter- 
national Labour Conference on international works, mone- 
tary policy, problems of production and international 
trade. They were all referred to the Assembly, in a reso- 
lution which also requests the Committee of Inquiry on 
Public Works to accelerate its proceedings, which d 
that various League organisations are at the disposal of 
Lausanne should it so desire, and which, in laying before 
the Assembly the question of calling a world conference 
on international production and trade, asks the Secretary- 
General to make the necessary preliminary investigations. 
Lausanne looms ominously ahead, and has become a 
dangerously convenient dumping ground. 

The agreement reached on the terms upon which “Iraq 
may enter the League as an independent State is a satis- 
factory conclusion to an im constitutional and 
political development. Great Britain’s conduct in her 
special relationship with ‘Iraq will be closely watched by 
other Powers to see that the end of the Mandate is not 
used to perpetuate the tutelage in other forms. ~ Several 
acute matters concerning Danzig and minorities were 
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satisfactorily dealt with for the time being, but not 
definitely settled; the economic and political relations of 
Danzig, Poland and Germany do not improve, and all the 
Council can do for the present is to patch things up and 
keep them from degenerating into a complete dog fight. 
The Council has also done its best to persuade Liberia to 
put into effect the administrative reforms required to safe- 
guard the natives from the terrorism and brutality which 
were brought to light by the International Commission of 
Inquiry (1930), and has decided to send out a commis- 
sioner to pacify the Kru tribes upon whom terrible 
cruelties have recently been inflicted by the Liberian 
frontier force and who have taken to the bush. 


The British proposal to set up a commission of inquiry 
into League activities and expenditure was roughly 
handled in the Council by all except the representatives 
of Germany and Panama. Rightly or wrongly, the sugges- 
tion was generally regarded as a manifestation of hostility, 
and the Spanish representative voiced this feeling in a 
subtly diplomatic analysis of the position. He observed, 
incidentally, that the League’s budget was smaller than 
that of any ordinary-sized European town, and that it 
was about as much as it cost to keep London clean. It 
was pointed out by various members of the Council that 
the British proposition ignored the prerogatives of the 
Assembly and the International Labour Organisation, 
and it was eventually decided that the Supervisory Com- 
mission (which is the standing Assembly Commission for 
budget control) should, with any additional experts re- 
quired, examine and report to the Assembly on numbers, 
salaries, and control of expenditure, questions of general 
policy being excluded as within the sole purview of the 
Assembly of all the States members. The organisation 
of the staffs was also excluded, having been the subject 
of inquiry by a special committee on whose report the 
Assembly took its decisions in 1980. Mr Eden said it was 
necessary to convince public opinion in England that the 
League was economical. Nobody who knows anything 
about it expects that economies, however drastic, would 
have the slightest effect on those whose objections to cost 
are entirely political. 


UNITED STATES. 
Congress — Banking — Trade — Railroads. 
(FROM OUR CORRESPONDENT.) 


New York, May 17. 
OUTWARDLY at least there is an increase in the bustle at 
Washington to get something done before the expiration of 
the fiscal year on June 30th, and voting may be expected 
in three or four weeks on a Tax Bill which promises, along 
with some reduction in expenditure, to balance the 
Budget. The much-disliked Glass banking reform Bill is 
not likely to come up for a vote at this session, nor does 
it now look as though a soldiers’ bonus proposal could be 
resurrected. Various obnoxious forms of taxation have 
been before both Houses of Congress, but nothing has been 
agreed upon. There is still a chance that Congress will 
return ‘to a sales tax as the most efficacious way of meet- 
ing prospective expenditure, and the optimistic view is 
that some reduction in expenditures will have to be made. 
President Hoover is still making at least an outward at- 
tempt to force economy on ress, but ideas of political 
expediency are a stumbling block. 


Reports that the President has 


_ to float a Federal bond issue of 
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lateral, and they are doing little more than 
investment. The week’s loan and investment a 
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A feature of the week’s Federa statement 
the disclosure that, for the first ss ic 
availed itself of the privileges granted b eb 
Steagall Act. It placed $97 millions of U 8 Gia 
bonds as collateral with the Reserve agents for Note i 
There are $2,765 millions of Federal Reserve aaa 
standing. Collateral behind them is $474 millon 4 
eligible paper and the Government bonds mentioned, 
$2,219 millions in gold. Last week the con 
millions in gold, and shipments in sight total about §° 
millions. In the past month the net logs has been $3 
millions. However, the official explanation of the bond 
substitution is the scarcity of eligible Paper. Since lag 
autumn discounted bills have dropped about $850 mil 
and bankers’ bills bought by the Federal Reserve , 
fallen considerably, while the market demand for bills hy 


risen, thus increasing the difficulty of obtaining 
for note collateral. 


So far as can be discerned, the so-called Robinson Reig! 
Bill, which is said to have the sympathy of the Presi 
does not contemplate a Government bond issue. } 
will it direct the Reconstruction Finance Corporation 
widen the scope of its lending, through a public issue d 
debentures. These will form a contingent liability of the 
Federal Government, which, in effect, will underwi 
them, but the funds, it is hoped, will be used only to 
mote self-supporting projects. Should the public take 
issue of, say, $250 millions of such debentures, the effe 
would be to relieve the Treasury of another subseriptic 
to R.F.C. stock at this time, each dollar of which would 
added to the public debt. The machinery would wor 
somewhat similarly to that of the Intermediate Cred 
Banks, which issue bonds guaranteed by the Gover 
ment, but which have not increased the public debt. 


Formal announcement has been made of reduction ini 
terest paid on foreign deposits with the commercial ba 
The cuts are one-half per cent. Some disappointment 
felt at the delay in reducing the New York Federal I 
serve Bank’s discount rate, but a cut still is expected. 


Trade news is not particularly encouraging. Sere) 
dise exports in April of $136 millions were the lowest 
the summer of 1911, excepting August, 1914; and impor 
dropped slightly to $127 millions. In the four a 
the export excess was only 70 millions. The steel ) 
barely maintaining a level about 24 or 25 per oe 0 
capacity, motor production is slack, and rail 
stationary. Some railroad reorganisations . 
necessary before the end of the year, but ee ‘es 
ceiverships for important roads are unfounded. Some 
ther dividend omissions have been announced, wey 
are due, but bond interest defaults ov 
the next few months. Some encourage 
the more liberal attitude of the Interstate Commer? 
Commission in approving loans asked from wy 
tion Finance Corporation. It is thought that py at 


sion may yet go so far as to approve loans rer © 


constructive work on the railroads 4s well 

meet interest and bond maturities. oust 
The Supreme Court has given 8 —<— - 

to regulate oil uction which may Dave wae 


i to the 
effect. Much doubt had existed as and 
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ties — Budget — Debt Redemption. 
(rRoM OUR CORRESPONDENT.) 

Paris, May 25. 
new President of the Republic, yesterday 
Lee rordieu and Flandin, the retiring Premier and 
aan Minister, and M. Herriot, to meet him in a joint 

at the Elysée, for the purpose of enabling the 
mptive to ascertain from his predecessor 

Fe onea Minister the exact present situation, 

1 France is concerned, of the various important 
and financial problems with which the new 

will have to deal. It is understood that 

as the retiring Foreign Minister, set forth in 

the situation of the reparations, the disarmament 

wy ian problems, and that M. Flandin after- 
eg fumished very full financial and other technical 

“on on the same subjects. The Finance Minister 

tp wt forth the situation of the Treasury and the 

cs ‘nal financial situation, as exemplified by the 

already voted for the financial period April 1- 

‘Swember $1, and by the preparatory measures taken in 

‘sari to the Finance Bill for the twelve months of 1933. 

‘ [ast aight M. Tardieu spent a good deal of time with 

‘me heads of the permanent staffs of the departments 

: and to-day detailed memoranda were handed 

iM, Herriot giving summaries of the numerous private 

ions the retiring Premier has had recently at 

with the representatives of the various foreign 
@, on the many questions now awaiting 

; . These memoranda constitute a kind of inven- 
of the situation and will enable M. Herriot to co- 

ginate future French policy as he deems fit. 

Tis abundantly clear, from newspaper articles pub- 
d during the past few days from the pens of respon- 
ad irresponsible members of both parties to the 

qi, that the whole problem of participation or non- 

erp @s between the Radicals and the Inter- 
tlional Socialists, in the pending new Cabinet, is still as 

mim solution as ever. For the moment, M. Herriot 

» reanin Socialists for a decision, both on the prin- 

ge tel and on the conditions on which such participa- 
ight be found possible. M. Léon Blum (as stated 

uk) has set forth his ‘‘ irreducible minimum ”’ 

font, but these stipulations will, in any case, have 
by the pending national congress of the 
at 
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of meetings of many of the local Socialist 


is leave it an open question whether the 


Seen re 


my vote at the congress will be for or against par- 
awe, nO matter what conditions the Radicals may 
= Seeptadle. The Radicals appear to be almost 
wey Gvided. M. Herriot himself seems to be harden- 
peer m the direction of maintaining independence 
mands—certainly as far as national defence 

On payments are concerned. In an inter- 

a Or a Radical aaa said: ‘‘ I 

ew" pag principles which I have un- 
ee med as to the indefeasible rights of France, 
weehies.and contracts freely signed... . 

sing t. Economies, if you like, 

new barracks, which would 
her expenditure which would 
meete OL money; but for the rest I cannot 
mework of the security of my country. On 
pwant to erlect. and modernise it, while 
“ag Of solid international guarantees to 


et Arar 

RT 5 

matance, a6 
canis 


mn. 0 ur without discouragement for 
@ teal peace.’’ More than one other 
# voiced similar sentiments. 
my 0ne'0f the Radical financial experts, 
socialist demand for the reduction of 
mBaments by 5,000 million francs to 
the next Budget is absolutely 
wanes same ed 
 aNOCS 1 t insurance 
Beemgeties stead, the pr yoen 
wem..t© expect the advent of any 
er any, plan of reduction of 
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armaments which does not provide compensating securit 
guarantees, or any cancellation of Cates ‘Reneube 
payments unaccompanied by a reduction of French debt 
obligations to the United States. M. Herriot’s position 
in regard to these two cardinal factors is all the more 
impregnable in that he can rely on securing a sufficiently 
large majority, with the aid of the Moderate parties, to 
enable him, if need be, to dispense entirely with Socialist 
support. 

The attention of all sections of the political world is 
now closely focussed on four great financial problems, 
which are all calling for immediate solution. These are: 
the balancing of the Budget, the restoration of the 
Treasury, the suppression of the deficit on the railways, 
and the settlement of the reparations and the American 
debt questions. The deficit on the nine months’ Budget 
(April 1st to December 31st) is expected to be anything 
between 3,000 million francs and 4,000 million frances, 
and that on the 1933 Budget from 6,000 million francs 
to 7,000 million francs. The finding of the necessary 
means depends solely on the courage of the new Govern- 
ment and the discipline of its majority. The Treasury, 
which, according to M. Chéron, some two years ago held 
surplus funds of something around 19,000 million franes, 
exhausted these huge resources long ago and also used 
up the 3,000 million francs ‘‘ loan without interest ”’ 
accorded to it by the Bank of France under the Stabilisa- 
tion Law. It has borrowed 5,000 million francs on 
current account from the Caisse des Dépots et Consigna- 
tions, and the balance of its current account at the Bank 
a few weeks ago was less than 20 million franes. The 
Caisse des Dépots was partly reimbursed by an issue of 
1,000 million francs of Treasury Bonds, issued specially 
for that purpose. 


The recent issue of 3,000 million francs of Treasury 
Bonds will not effectively ease the situation of the 
Treasury, as the money is earmarked for financing the 
further programme of public works now being put into 
operation. Other large issues of Treasury Bonds would 
appear to be inevitable for the purpose of getting rid 
of the deficits on the 1931 and 1932 Budgets. The 
deficit on the railways, which amounted to 2,600 million 
francs in 1931, and will represent a still larger sum this 
year, has also to be borne by the State, and must be 
provided for if the Budget is to be honestly balanced. 


Senator Milan, the President of the Caisse d’ Amortisse- 
ment, in a statement setting forth the réle of the organi- 
sation in regard to Budget equilibrium and the public 
credit, points out that receipts under the Budget and 
by, the Caisse, which in 1926 totalled 43,000 million 
francs, amounted in 1931 to 53.500 million franes, in 
spite of taxation reductions of 6,000 million francs 
between 1928 and 1930. The amount of internal debt 
extinguished by the Caisse down to March 31, 1932, was 
22,000 million francs, the total having been brought down 
from 286,000 million francs on July 81, 1926, to 264,000 
million francs. Taking into account postal department 
and railway issues, Budget deficits, etc., the net annual 
direct saving to the Budget now represents nearly 900 
million francs. The saving which might have been 
effected had the Rentes conversion plans been applied as 
from March, 1931, would have been 1,500 million francs 
per annum. The most remarkable of the results 
achieved through the work of the Caisse has been the 
revalorisation of the Rente issues. 


GERMANY. 
Politics — Budget — Unemployment — Pulp Industry. 
(FROM OUR CORRESPONDENT.) 
Beri, May 24. 
TuerE has been no further development in the political 
crisis in connection with Herr Groener’s resignation, and 
the President has been out of town since Whitsuntide. 
Meanwhile the Cabinet is principally occupied with the 
1982 budget. The postponement of the political difficul- 


ties does not, however, help to solve them. Up to the 
time of writing, Herr Groener has not handed in his 
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formal resignation, but this does not mean that there is 
any question of restoring him to the head of the Defence 
Ministry. The circumstances of his fall, moreover, make 
it unlikely that he will be able to remain Minister of the 
Interior, for the blow to his prestige which he has ex- 
perienced in one office must affect his suitability for the 
other; the Minister for the Interior, too, even more, than 
the Minister for Defence, requires to be able to conduct 
a parliamentary battle effectively, and Herr Groener 1s no 
orator. In addition to these two offices, however, the post 
of Minister for Economics is also vacant, owing to the 
retirement of Herr Warmbold. The Chief Mayor of 
Leipzig, Herr Goerdeler, who was Price Commissioner for 
a few months and has been considered for the office of 
Minister of Economies, does not seem at all anxious to 
accept the post. That is partly due to actual differences 
of opinion, for Herr Boerdeler was until recently a mem- 
ber of the German National People’s Party, and has pro- 
bably changed his views very little, especially on social 
questions, but above all he seems reluctant to throw in 
his political future with that of a cabinet whose continued 
existence in its present form seems to him problematical. 
Finally, there will have to be a change in the Food 
Ministry, as the present Minister, Herr Schiele, is a heavy 
burden on the Cabinet, without bringing it any support. 
The Chancellor is therefore once more faced with the task 
of reconstructing his cabinet, but so long as it is not 
clear what course he is steering, he will find it difficult 
to get persons of standing to serve. It is, however, im- 
possible for him to make it clear until it is known what 
is going to happen in Prussia; whether and under what 
conditions the National Socialists there will join the 
Government. German policy depends upon the decisions 
which are hoped for from the Lausanne Conference, and 
Lausanne cannot afford to fail, if democracy in Germany 
is to be saved. 


The Budget for the year ended June 80, 1933, has been 
presented to the Reichsrat. Meanwhile, however, the 
Government has to create the conditions which are indis- 
pensable to its balancing. The crisis tax, which takes up 
to 5 per cent. of income from employment, but falls much 
more lightly on income from capital and the ‘‘ free ’’ pro- 
fessions, is extended to March, 1933. In addition, there is 
to be an employment tax of 14 per cent. on all incomes 
from employment which exceed Rm. 300 monthly. 
Unlike the crisis tax, it will also affect officials, who were 
exempted from the crisis tax on the ground that the 
special reduction in their salaries exceeded the amount of 
the tax. The poll tax, levied on every inhabitant of a 
commune without reference to the level of his income, is 
to be doubled. Naturally, in view of the monstrous 
burden which the German citizen already has to bear, these 
taxes are meeting with strong opposition. The burden 
is increased by the fact that they bear much more heavily 
upon income from work than upon income from property ; 

_but that was inevitable if a flight of capital and a further 
check to accumulation was to be avoided. 


Unpopular as the a Is are, they are not likely to 
meet with serious difficulties in Parliament. The Govern- 
ment can point to the fact that these taxes will enable 
them to achieve important objects. They will produce 
funds for tan relief, and thereby lighten the 
burden under which the communes are in danger of col- 
lapsing. The reorganisation of the unemployment relief 
system is not to be so comprehensive as was at first in- 
tended, and details are not yet known; but the division 
into insurance (financed by contributions from employers 
and employed); emergeney benefit (of which four-fifths is 
provided by the Reich and one-fifth by the communes); 
and communal relief (for which the communes are 


surance benefit, is applied, are to “ee 
somewhat simplify the very compli a — 
it is doubtful whether these changes w; ! 
depression continues. = be enough it 


The employment tax is e ted i 
and the ae of the crisis tax a ts 
doubling of the poll tax will yield 2 millions 
communes. These increased ative 3 re essential 
to balance the decline in revenue, and to make it 
for the communes to restore their shattered 
soundness. The Reich is also increasing ity 
communes from 530 to 700 millions. Tota) 2 
on the unemployed will not, according to the 
ment’s estimate, greatly exceed the 3 milliards 
1931, though the calculations are based on 8D estimate 
5.9 millions unemployed against 4.8 millions, The : 
ments of 1.1 million unemployed are 
financed entirely out of economies. 
prove possible is by no means certain. 


One more failure has been added to the toll of th 
crisis. The Verein fiir Zellstoffindustrie A.G. of 
the fourth largest producer of pulp and paper in Germany 
has had to suspend payments. The company, qhid 
originally had 7 million ordinary shares, issu in 198) 
4 million 8 per cent. preference shares and 7 million 8 per 
cent. mortgage bonds, which were taken up by the public, 
The new funds, and extensive credits in addition, wen 
used for the purchase and construction of additiind 
factories which have proved a complete failure. Bye 
two years ago the German pulp industry was considesd 
very profitable, but conditions changed rapidly. In th 
last few months the imports of pulp from Sweden aj 
Finland greatly increased as the industries of thoe 
countries were favoured by exchange depreciation. Total 
German output of pulp in the first quarter of 1962 wa 
only half that in the corresponding period of 1981, while 
the imports from Sweden and Finland have not diminished, 
This has forced another and larger producer, the Feld 
miihle A.G., to pass its dividend for 1931 after payi 
10 per cent. the previous year, and the Verein fir 
stoffindustrie, whose financial position has always been 
more unfavourable than that of its competitors, naturally 
felt this latest contraction of the market more a 
than any of them. The Government, which consider 
introducing an equalisation tariff against countries wilh 
depreciated exchanges, finally adopted a different coum 
of action. The sanctioning of the use of foreign 
for the import of pulp has been centralised, 90 that 
imports can be kept down by administrative action to the 
indispensable minimum. Negotiations between the Ger 
man and the Swedish and Finnish Governments a # 
forestall the political difficulties which might a 
arise. Hitherto the rationing of foreign ee 
not been used to protect individual branches of . 
industry, and in this respect the regulation pul 
imports represents an undesirable precedent. 


AUSTRIA. 
Finance — Foreign Trade — Stock Exchange. 
(yROM OUR CORRESPONDENT.) 


Vienna, May 2. 


THE course of the Geneva Conferences has caused oe 


in Vienna. Politicians and financiers. 
Peeumed that the transfer moratorium was inevitable We 
they regard the decision to send a special commissioa 
e fresh investigations in Austria as 6 © 
Financial Committee is fully acquainted 8 
of Austria from the previous 10 


in the Supplementary Be 
but it will not ‘oclude 
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oe salaries of civil servants, for such a step 
iia sew much political disturbance. In any 
“a that, however drastic the retrenchment, 
neutralised through the increased ex- 

by national insurance payments, by 

eeasing requ t of credit for the Federal Rail- 
the serious decline of revenue from Customs 
@ es revenue is steadily falling in consequence 
| in foreign trade. Imports have gone down by 
ner cent. For the year 1932 Customs revenue 
on at 250 million schillings, but this sum will 

cle pot be realised, and the merchandise turnover 
‘ted on imports will also decline in proportion. 
the value of imports was 125.5 million schillings 
ts 67.6 million schillings, so that the deficit 
0 67.9 million schillings. In comparison with 
last year imports have fallen by 66.7 and exports 
445 milion schillings. For the first four months of 
the deficit amounts to 260.2 million 


¥ 


‘ ee is 22.1 millions lower than that for the 


ding period of last year. 


tstanding economic and political events of 
pest week was the retirement of the financial adviser 
ici of Vienna, Herr Breitner, whose 

ial policy has long been highly praised by the Social- 
and deeply resented by the bourgeoisie, be- 
tremendous investments have been made, not out 


i4loans, but out of taxes paid by the present generation. 


is parties must, however, admit that Breit- 

wis kaving the affairs of the municipality in perfect 

sir, though the huge expenditure may have to be greatly 
in view of the strain on the taxpaying classes. 


‘feoch impediments have been placed in the way of ex- 
mis to France. France wants traffic to be dealt with 
wogh the compensation fund, which has been set up at 
Paris Chamber of Commerce and involves disturbing 
dies. Furthermore, a 10 per cent. advance to the 

m fund is required. The Austrians are pro- 

this, and are thoroughly dissatisfied with 
management of the import prohibitions. The National 
bean do little to ease matters, and it is said that the 
Government may even increase the duties upon cer- 
mvey necessary articles. The bill portfolio of the 
imal Bank has increased, especially as it is the only 
® fom which money can be procured. The bank’s 
Hings 0 foreign exchange have again decreased. In 
mension with the increase in the circulation of bank 
om corte credits in Austria have been released. 
= movement of savings deposits has not been satis- 
ary dur the past few weeks. The public is making 
mtepoats Only with the savings banks, totally neglect- 
a= Oenks. As the proposed transfer moratorium has 
lg misunderstood by the population of the 
e eeuuntries and confused with a general moratorium, 
_— as from the savings banks were frequent. In 
sequnee, all the banks and savings banks have been 
myed to keep rather large reserves in hand. The 
~ mt sguin suffered heavy losses on the Stock Ex- 
a, meee are particularly noticeable on the obliga- 
sand in stocks in terms of foreign currencies. 
~ ws-isvoured investments of the conservative 
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igations of oe eat are 
v nen od en by no less than 50 per 
was ‘he result of Hungary's suspension of the 
oar and of the fear that Jugoslavia and 
® follow this example. On June 25th the 
M will be due, so that it will soon be known 
nehume tof the State instalments is to be 
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*. Hutsnrorors, April 20. 

t Finland lowered its lowest dis- 
&. ftom 7 per cent., the rate that 

Oru . This reduction is 


@ consequence of the relaxing of the money market, the 
rise in the value of the Finnish mark and the favourable 
balance of trade, these three factors being mutually 
dependent on each other. 

_ The easing of the money market is clearly perceptible 
in the considerable reduction in the margin between the 
credits and deposits of the joint-stock banks. This de- 
creased from 1,319.8 million marks at the end of last year 
to 1,018.8 million marks at the end of February and 856.1 
million marks on the last day of March, while deposits, 
which had been reduced considerably during and after the 
crisis last autumn, increased again in March by 51.4 
million marks. The banks have also been able to increase 
their cash and to reduce their rediscounted bills at the 
Bank of Finland, and their net balances abroad rose from 
4.8 million marks at the end of February to 47.1 millions 
at the end of March. 


The total credits of the Bank of Finland had dropped 
to 923.6 million marks by the middle of April, in com- 
parison with 1,309.2 million marks at the end of last year 
and 1,059.9 million marks at the end of February. Re- 
discounted bills decreased from 482.8 million marks at the 
end of last year to 253.5 million marks on the last day of 
February and only 155.7 million marks on April 15th, 
while the reduction in direct credits was very small. The 
reserve of foreign currency, which had melted away in the 
autumn, increased again in’ February by 165.2 million 
marks and in March by 65.2 million marks. The ordinary 
cover that had dropped below 42 per cent. of all liabilities 
payable on demand in November had risen to 63.8 per 
cent. on April 15th. 


During the first quarter of the current year Finland’s 
balance of trade was unusually favourable, as it had been 
during the whole of last year. Imports were 27 per cent. 
less in volume than last year, and their value only 
amounted to 506.6 million marks, in comparison with 661.6 
million marks and 953.2 million marks in the preceding 
years. At the same time the volume of exports was 21 per 
cent. larger than in 1931, which was due to a large extent 
to the fact that exports to Great Britain were unusually 
heavy on account of the anticipation of duties. The value 
of exports amounted to 799.8 million marks, against 631.5 
million marks and 843.0 million marks in 1931 and 1930. 
The balance of trade for the first quarter provided a sur- 
plus of exports of 293.2 million marks, compared with only 
9.9 million marks last year and an appreciable surplus of 
imports in previous years. 


There was a consequent rise in the value of the Finnish 
mark abroad. At the end of last year the dollar was 
quoted at F.mk. 69.30 and sterling at F.mk. 235; by 
the end of February the quotations had dropped to 
F.mk. 62.75 and F.mk. 218.50 respectively, and on 
April 19th the rates were F.mk. 57.15 and F.mk. 216.50. 
In April the changes in the rates of exchange were insigni- 
ficant. The probability is that the Finnish mark will be 
stationary for a time and will rise again in value during 
the exporting season. 

As a direct result of the rise of the Finnish mark, the 
rise in the level of prices has ceased and has been replaced 
by a tendency in the opposite direction. Wholesale prices 
for imported goods have already fallen from 95 points in 
January to 87 in March, and for exported goods from 
81 to 75. Goods produced and consumed within the 
country have been almost untouched by this fall in prices, 
but the total index dropped 1 point in February and again 
in March. 

The financial accounts of the Government for the fiscal 
year 1931 have now been completed. They are clearly 
affected by the depression, revenue amounting to 8,975 
million’ marks, against 4,898 million marks in 1930. Ex- 
penditure was reduced in about the same proportion, from 
4,789 million marks to 4,246 million marks. The deficit in 
revenue was covered by funds from the so-called cash 
balance accumulated in earlier and more satisfactory 
years. No loans are included in the revenue, whereas the 
redemption of State loans is included in the expenditure. 
The State Budget for the current year allows for a loan 
of 60 million marks. On this basis an internal premium 
bond loan was issued to this amount in the middle of 
April, and the bonds were all sold within a few days. 
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BULGARIA. 
Foreign Liabilities — Balance of Trade. 


(FROM OUR CORRESPONDENT.) 
Soria, May 7. 


THE findings of the Finance Committee of the Council of 
the League of Nations, concerning the foreign payments 
of Bulgaria, have to some extent allayed the fear of an 
economic breakdown, but the relief which Bulgaria 
receives is only temporary. To meet her public obliga- 
tions other than reparations, Bulgaria will have to trans- 
fer in foreign currencies, during the six months from 
April 1st to September 30th of this year, only 50 per cent. 
of the sums due. The balance is to be deposited in leva 
with the National Bank of Bulgaria, under the control of 
the Commissioner of the League of Nations. Thus during 
the six months’ period of relief, Bulgaria is to pay a 
monthly sum of 85.5 million leva, instead of 91 million 
leva. But the plan proposed by the Finance Committee 
is based on the following two assumptions:—(1) That 
exports will yield during 1932 foreign exchange amount- 
ing to a monthly average of 300 million leva; and (2) that 
200 million leva will cover payments for imports, leaving 
thus a balance of 100 million leva in foreign exchange 
with which to meet public and other private payments. 
It would, therefore, be interesting to know the position of 
the balance of payments in the first quarter of 1932. 


The average of monthly receipts of foreign exchange 
from all sources has amounted to a little over 300 million 
leva. The expenditure, however, has been on the whole 
in excess of the receipts. The National Bank of Bulgaria 
has, therefore, lost in the course of the three months 
50 million leva worth of foreign exchange. At first sight 
it would appear that the assumptions of the Financial 
Committee have been justified by the actual events, but 
this result is due to the extreme restrictions on current 
commercial transactions, as well as to the great number 
of deferred private payments. The harmful effect of 
these deferred payments is already beginning to be felt, 
and foreign creditors are demanding the liquidation of the 
existing commercial obligations amounting to over 2 
milliards leva. 


The outlook for the future may be viewed in the light of 
the analysis of the balance of foreign trade—the most 
important factor in this case. The situation in this respect 
gives little scope for optimism. The balance of trade for 
March, 1932, shows a deficit of 73 million leva, as against 
208 million leva surplus for the same month last year. In 
comparison with the first quarter of 1931, the value of 
exports has dropped by 80 per cent., and it is still declin- 
ing, mainly by reason of the steady shrinkage, both in 
prices and in quantities of the most important export 
goods. At present the balance of foreign trade is being 
sustained mainly by exports of grain, which yield monthly 
100-150 million leva worth of foreign exchange. There 
will be grain available for export until the new harvest. 
Great quantities of tobacco (about 20 million kilogrammes) 
are awaiting export, but conditions in foreign markets 
have grown worse, particularly since the abandonment by 
Greece of the gold exchange standard, which has made the 
Greek tobacco more competitive in price. Generally 
speaking, the prospects of Bulgarian exports are unfavour- 
ably affected by the economic difficulties of Germany and 
the Central European countries, Bulgaria's chief outlets. 
On the other hand, the increased imports are due to inten- 
sive building (mainly in Sofia), which in turn is caused 
by wavering confidence in the future of the currency. 
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million dollars, against payment j goods pos 
payment will be salaniadeee a mal 
offered a still larger supply of machinery 

are willing to expand the credit when Turkey 
The Turks, however, decided to lim; —— 
8 million dollars in the first place Then : 
that the Turkish Government has been led 1 : 
this compact by the impossibility it has fee 
similar help in America or France, A ‘eae i 
was made last year to interest financial 

circles in the United States, particularly ; 7 
ment of the Turkish textile industry be one 
machinery, but the Turkish envoy came a 
handed. It has been so frequently stated that 

of a loan lay behind the protracted oon 
about the een Debt in Paris, that there —_ 
reason to disbelieve that Tur i 

this quarter also. =y ben oats hops 


The commercial relations betw 
Soviets have been characterised ‘by 5 ‘a and te 
fractious disputes and difficulties, and the unde ian 
has remained distinctly unfavourable to T bens 
Russia has advanced to the position of fifth on the i 
importers into Turkey. The present compact will im 
= penn in these respects and bring a nonsiden 
stimulus to economic relations between countre 
It is thought that Russia will take ‘oe 
exchange for machinery principally. cotton Wool and 
mohair. The Turkish economic experts have rems 
behind in Russia after the departure of Ismed Pasha, a 
they will continue the study of Soviet methods. 7 
Turks are, however, too adroit to allow themselves to 
involved by an economic pact in any kind of sub 
to the political designs of the Soviets. 


A commission will meet here shortly with a si 
object of improving economic relations between Tur 
Greece, and Bulgaria, and of disentangling the restrieti 
which are hampering trade between Turkey and 
neighbours. The Turkish Foreign Minister, on the 
recent occasions when he has passed through Sofi, 
discussed the matter with the Bulgarian ministers, 
appears that a programme is being drawn up which 
lead to an extension of the system of barter. Me 
the Turkish Government has thought fit to issue a 
monetary decree which establishes the principle of ret 
tion against such countries as impose exchange restricti 
upon the operations of Turkish exporters. Greece 
Bulgaria are among these countries. The decree 
strengthens the machinery for forcing a system of equal 
tion upon countries which leave a balance of trade 
favourable to Turkey, and authorises the Central Bank 
the Republic to conclude clearing-house agreements wi 
countries trading with Turkey. 


In order still further to ‘‘ manage” the neti 
economy, it is possible that the Cabinet will shortly 
a decision not to include under the restrictive 
system any goods imported in exchange for 
carpets and mohair. It is proposed also to put under 
State monopoly the importation of sugar and coffee. i 
will be done with the object of offsetting these mp 
tions against an export of tobacco. All these me 
combined will, it is hoped, tend to increase trade a8 
as to balance it, and, at the same time, to prowe 
currency against the danger of Turkish capital being 1 
mobilised, voluntarily or compulsorily, ™ 
countries. 

The Central Bank of the Republic has just 
authority to withdraw oe romero" a a 
of Turkish paper pound notes an 
coinage. aes at first proposed that = new 
coinage should be made up of pounds. — 
have been changed, and the money | 
five-, ten- and twenty-five-piastre pieces.” vaste 

It has been revealed that very poor revenue 
being given at present by the wine and vay 

is 
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The 18 million inhabitants of the oe | 
million litres of pure alcohol. od sod 


—officially—44 res O 

that a much | quantity is really 
contraband distilleries are responsible. 1°" 
daily suppressed, and the revenue paid : 
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‘ jg at the low figure of 4,400,000 Turkish 


o increase. The yield of all the mono- 
raised by their present unification under the 
; vil be of Monopolies and Customs, though it is 
Mie ducing the necessary changes. 

$ sory annuary of the Turkish Central Office of 
fe fourth igsued shows that 9 millions of the popula- 
pot 85 cent., are engaged in agriculture or cattle- 
4a is the largest proportion of any Balkan 
n The extent of land cultivated is 484 million 
= and barley cover eee 22 and 10 
- Vegetable plantations only cover 1} 
+ ea Skates industrial plantations—cotton, 
and sesame—reach nearly 3 million deunums. The 
on of sugar, which was non-existent in Turkey a 
ago, has risen from 814 tons in 1926 to 7,268 
0 the latest year for which figures are available. 
: which has made strides is coal, rising 
1,916,008 tons in 1926 to 1,595,159 tons five years 
No statistics are yet available for silk manufacture, 

-» ig developing faster than any other new industry. 


JAPAN. 


‘guk Bolorm — Silk Disposal — Industrial Profits. 


(FROM OUR CORRESPONDENT. ) 
Tokyo, May 7. 


; most discussed topics at the moment are the central 


reform, the provision for loans to provincial banks to 
juve their difficulties, and the disposal of the surplus 
ofraw silk carried over under the Raw Silk (Indem- 
jon) Act. The Treasury scheme for the reform of 
ot Japan suggests an increase of the maximum of 
fdueiary issue from the present 120 million yen to 
millions, the reduction of the tax on the excess issue 
m5to8 per cent., the abolition of the 1} per cent. tax 
ie fiduciary issue and the State’s direct share in the 
Bank, and the setting up of a powerful 
to the court of the bank. The Treasury 
m po granting a loan of 200 million yen at a low 
fol mterest to the provincial banks, which have found 
meives lacking in liquid assets and are rationing pay- 
ii to their depositors. These two measures are to be 
mauted into the special session of the Diet, which will 
win the } iter part of this month. 

surplus holdings of raw silk under the Raw 
inification) Act, amounting to 107,830 bales, 
meat last week to Mr Gerli, of the Silk Association of 
mrt, af ar oer. of 455 yen per bale. When 
act waa put into in March, 1980, the price of silk 
wm neighbourhood of 1,250 yen a bale. The loss 
the disposal, including storage and other 
mounts to 90.4 million yen, of which 35 mil- 
borne by reelers, 3.7 millions by banks and the 
7 ee sreasury. Government's assistance in 
ae surplus stock at the expense of the taxpayers 
are Though the buyer has given a 
fanet a fall in price below the ruling quotation 
the deal, it is feared that the unloading of 
waings on the present weak markets in the 
Se eoonomic conditions in the United 
sve Surther to depress the cocoon-raising in- 
Mintry. The disposal and other unfavour- 
ed’ to depress silk prices, and on 

Sore was established at 545 yen. 
ement in commodity prices con- 


wed sev i y. The Bank of Japan’s whole- 

me et Apr eta of 1.8 per 

ered 8 shart -8 per cent. on 
~eent. lower than a 
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According to Mitsui Gomei Kaisha’s half- i 
of the profit-and-loss accounts of Sakae teers 
banks and industrial joint-stock undertakings, the aggre- 
gate net profits of 250 banks for the second half of last 
year were only 12,566,000 yen, a marked decline of 
59,586,000 yen, or 82.5 per cent., upon the first half of 
1931. The decline in bank earnings is accounted for 
mainly by the larger institutions, which drastically wrote 
down their investment holdings. The net earnings of 1,000 
industrial companies for the past half-year totalled 
138,852,000 yen, representing a decrease of 14.3 million 
yen, or 9.4 pre cent., as compared with those earned by 
the same concerns in the preceding half-year. 


SOUTH AFRICA. 
Budget — Railways — Exchange. 


(FROM OUR CORRESPONDENT.) 


JOHANNESBURG, April 12. 


IMMEDIATELY before the Easter recess, the Ministers of 
Finance and Railways introduced their respective 
Budgets, and Parliament is now debating them. The 
Ministers had unpleasing tales to tell, but the country 
has been prepared for this for many months past. 


The Minister of Finance opened his year on April 1, 
1931, with a deficit of £900,000. His estimate of the 
deficit for the year ended March 31, 1932, was 
£1,200,000, while on existing figures the forthcoming 
year would be expected to disclose a deficit of £1,635,000. 
On the existing basis of taxation the revenue for the year 
just started would be expected to amount to £25,845,000, 
whilst the expenditure after rigorous paring would amount 
to £27,479,000. The Minister had, therefore, to lay 
before the House proposals for increasing his forthcoming 
revenue by £3,735,000, or some 13 per cent., at a time 
when business in the Union is worse than it has ever 
been. 


Except for the impost on gold mining companies the 
generally anticipated increase in income tax was not 
included in the proposals, which are as follows :—an in- 
crease in the normal tax on gold mines, 3s. to 4s. in the 
£, to yield £380,000; a tax on fixed interest (i.e., on 
mortgage bonds, etc.) to yield £350,000; a surtax of 
74 per cent. on gold value of imports (except those used 
for agricultural purposes) to yield £2,600,000; and addi- 
tional Customs duties, to yield £205,000, making a total 
of £3,535,000. This leaves £200,000 unprovided for. 
The tax on fixed interest begins with a minimum rate of 
5 per cent. Interest at 6 per cent. will pay 6 per cent. 
tax and so on up to 10 per cent. as a maximum tax. 
Presumably, however, there are not many fixed-interest 
securities bearing rates of interest as high at 10 per cent. 
In introducing this tax, the Minister pointed to the 
position of the rentier whose income stands fixed amid 
the general fall. He justified the increase in the mines’ 
income tax on the same grounds. Customs duty in- 
creases are applied on boots and shoes and on ready-made 
clothing, on sugar, cement, whisky and dried milk. The 
Minister alleged that individuals with large incomes had 
of late years formed companies for no other purpose than 
to avoid taxation. He therefore proposes to make private 
companies liable to super tax, and to take power to group 
together companies controlled directly or indirectly by 
one individual. The surtax on the gold value of imports 
is intended to be a temporary measure, and the Minister 
explained in his peroration that the principle on which 
he had drafted his Budget had been to appropriate to the 
State a portion of the exchange advantages, and to tax 
those who were profiting, or at any rate not suffering, by 
the current economic position. 


The Railway Department’s Budget presented an even 
less satisfactory tale. The figures are no better, and the 
causes of the decline are to some extent of a nature likely 
to be permanent in effect. The deficit estimated at 
March 31, 1932, amounted to So OT in meee the 
most strenuous efforts at economy. ex- 
plained that the chief cause (although there are other 
important causes) of the heavy fall in revenue of the 
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last two years has been the shrinkage in export traffic 
consequent upon the collapse of overseas markets. Com- 
paring the nine months to December, 1931, with the 
corresponding period of 1980, the tonnage of export goods 
traffic was down by 33 per cent.; owing to the condition 
of trade, all classes of traffic showed heavy falls. The 
Minister referred to ‘‘ competition by other means of 
transport,’’ and appealed to the public to support the 
Department, whose equipment represented capital expen- 
diture of some £170 millions. The one bright spot in the 
story was the improvement shown by the Administra- 
tion’s own road motor service—so it is no cause for 
wonder that competition from road services generally 
represents a problem which is bound sooner or later to 
involve a certain measure of surrender by the railways 
here as elsewhere. 


Some attention has been attracted by the exchange 
rates quoted by the South African Reserve Bank. Sterling 
exchange at present yields the bank a profit of about one 
million or one and a quarter million pounds per annum, 
the rates of discount on sterling being somewhat over 
2 per cent. too low, and the remittances, of course, show- 
ing a heavy balance outward from the Union. It is under- 


stood that the Government is borrowing heavily from the 
bank. 


Some notice has been taken lately of a revival of talk 
in Natal of secession from the Union. No names »f im- 
portance have appeared in connection with the movement, 
but the parties to it presumably have in mind the possible 
difficulties over the Provincial Council question (the Free 
State Council having brought this to a head by confessing 
financial impotence). Natal members took occasion to 
emphasise in Parliament the action of two prominent 
Republicans in sympathising publicly with Mr de Valera. 


NORTHERN IRELAND. 
Budget — Linen Industry. 


(FROM OUR CORRESPONDENT.) 


Berast, May 18. 


Mr Pottock, the Northern Ireland Minister of Finance, 
made his Budget statement in the House of Commons on 
May ilth. No relief in existing taxation is possible, but, 
on the other hand, the economies which were effected last 
year enable the expenditure to be kept within the revenue 
even after making provision for the full cost of unemploy- 
ment insurance out of the income for the current year, 
whereas last year £840,000 was borrowed for this purpose. 
The total estimated expenditure for 1982-33 is 
£12,123,000. The estimates for the Consolidated Fund 
services (including the Road Fund) amount to £1,058,000, 
as compared with an estimate of £738,000 a year ago, 
when the allocation to the Land Purchase Sinking Fund 
was suspended. Supply services, including unemploy- 
ment, are estimated to require £8,937,000 as against 
£8,828,000 a year ago. Tax receipts are expected to 
amount to £9,365,000, of which £1,512,000 is the antici- 
pated income from transferred taxes—estate duties, stamp 
duties, certain Excise duties, and motor vehicles duties. 
Among the reserved taxes the receipts from Inland Re- 
venue duties are estimated to bring in only £3,250,000 in 
1982-33, as compared with an actual yield of £8,810,000 
last year. Receipts from Customs and Excise duties in 
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for France is 58, for Belgiu 

slovakia about 74, and the iodaaaal taly %, end 
tion should be made between picce-genay at iin 
goods, and that on account of the higher aa Madey 
labour involved in the latter the rate of remit 
higher than on piece-goods. It is stated a should iy 
age, piece-goods can be imported at 39 ven the ae 
up goods at 58 per cent. below the cost of py ad mad 
the United Kingdom. It is also pointed out ia 
approximately 95 per cent. of the raw material that, sin 
the linen trade is imported from abroad the sequel by 
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Letters to the vitor, 


MONETARY POLICY. 


TO THE EDITOR OF THE ECONOMIST. 


Srr,—In your current issue, Mr O. T. Falk critic; 
strongly my arguments against the policy of inflation, t 
criticisms do not raise any point which I had failed to anti 
- to take account of. But in view of the great i 
of the matter under dispute, i 
elucidations may not be Pn a —— 

May I start by recalling the subject of the discussion, fh 
your leading article of May 7th you urged that, with or with 
co-operation with the gold standard countries, the Governms 
and the Bank should work for a rise of sterling prices by “ 
30 per cent.”’—in other words, that an attempt should ber 
to get back to the price-level of 1929. I objected to this @ 
the grounds that to bring about in this way a 30 pere 
price rise involved measures that were definitely inflati 
that such an inflation was almost certain to be followed 
a collapse; and that the dangers to our own exchange and 
the world at large during the process of inflation were 
real and considerable. 

Confronted with these objections, Mr Falk adopte an atti 
which I confess I find a little bewildering. He admits 
the price-level of 1929 was itself an inflated price-leve 
is to say that it contained mal-adjustments which were 
to cause a fall of prices and depression. Yet in the 
breath, so to speak, he supports a policy which is designed 
get back to that level and pooh-poohs the danger of the: 
greater degree of inflation which is necessary to carry thisa 
Surely Mr. Falk is allowing his desire to be at the 1929 pe 
to blind him to the nature of the measures which are ne 
if he is to get there. Whether we agree with such a 
or not, we must surely admit that it involves something 
than passive non-interference with naturally cheap 
To raise prices to the 1929 level involves active 
No adoption of terms with less pre 
associations—reflation, anti-deflation, &c.—can conceal 

this particular 


dangers it involves; or a 
his strictures on my arguments are 

om accompanied ae ain @ Pests Peano, 1 

i a ce egree 

deny this: I think it is extremely difficult to eliminate 
inflationary influences from the modern monetary § 
Nor would I deny that some degree of & ee 
inflation will probably accompany recovery ol 
the political forces making for deflation were arrested 
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to bring about a rapid return to the 1929 
‘ous risk of a relapse to @ worse position 


ind it. ? : 
: state no alternative policy. ‘This 
way If I see a man who has lost his 
, about to strike a match, ae pee 
hold my peace not 
out eae And, in fact, I do not know any 
of grandiose policies. It is the grandiose 
t us to our present position. 
of “the Pyrrhic victories of sound finance.” 
that there has been much sound finance in our 
the position is most critical. But if we are to 
I am convinced that it will be not by still 
on a collective scale to disguise from ourselves 
— and out of adjustment to our environment ; 
|! we a POM im each one to cut our coats according to 
| by sting veaining from falsifying our accounts and our 
aot and which will be hindered rather than helped 
nar Fe have not heard much of such measures 
have become ashamed of the trite maxims 
sought salvation in paradoxical devices 
“«g of the Kreuger period. Nevertheless, if the 
tis to live, it is to this degree of objectivity that we must 


-_ j In the course of his observations, 
one word. ) 8 obs , 
en vata I draw a “ wilfully misleading inference 
is to cay that I deliberately pervert what I know to be 
truth in this matter. I should have thought that Mr Falk 
‘i in the past, has himself been the victim of vilification 
> publication of unpopular views in which he happened 
%» believe, would have been the last to resort to such 
ions.—Yours, Xc., 
oo LIONEL ROBBINS. 
‘Igdon School of Economics, 
’ Street, W.C.2. 
May 24, 1932. 
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fa—Will permit me, as one whose duties include that 
ng financial and economic advice to a concern of some 
importance, to add my testimony to the mass of 
thet is accumulating as to the harmful effect of the 
sof a constructive monetary policy on the part of those 
~ for such policy in Great Britain? Here, where I 
ms, we are operating in one of the countries of the sterling 
sor the “ sterling convoy ” it has become the fashion to 
i, To adopt this , how can the vessels in this 
mrOy y direct their course, when none of them have 
piightest indication of that set by the leader? That the 
tix, ike ourselves, is navigating amidst the rollers of an 
: ie b d, to which is added the obscurity of a dense 
y may be granted; but that does not absolve the captain 
the convo; from signalling some course, the best he can 
yim dead reckoning, which must be followed by all of the 
mi who desire to remain in its . The alternative is 
@ towards @ leo shore that means the break-up of our 
avy, that io to say, of civilisation itself. 
“yom cogent plea for positive policy I should like to add 
_ declarations concerning the economic 
Beer ene eatnal indeb arising from 
i", ® placed in the first rank of remedies, and lowering 
mers in thenext. In my opinion, this puts the two 
ime wrong order. There would have been no crisis 
© @xistence of the tariff barriers, which rendered 
otk payments on account of these inter- 
ete the transfer of gold, 
of international trade. The 
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BOOKS RECEIVED. 


[Brief mention of a book in this column does not 
mean that it will not reesive fuller notice ike tamnusaer 


(It would be a convenience to our reoders if publishers would make 
a poins of notifying us of the prices of books sant for inchuion tm 


Laws of Social Evolution and Social Ideals. By C. N. 
Starcke. (London) Williams and Norgate, Ltd., 
38, Great Ormond Street. 20s. net. 

A Danish treatise on the development of social ideals. 

Growth of Trade and Industry in Modern India. By 
C. N. Vakil, S. C. Bose, and P. V. 

(London) Longmans Green and Company, Ltd., 
39, Paternoster Row. 13s. 6d. net. 


Landlordism in India. By Dvijadas Datta. (Bombay) 


D. B. Taraporevala, Sons and Com any, 190, Hornby 
Road. Rs. 3. e 


Kartelle in Deutschland. By Dr. Horst Wagenfihr 
(Nurnberg) Verlag der Hochschulbuchhandlung. 
22.50 marks. 

Education for Empire Settlement. By Alex. G. Scholes. 


(London) Longmans Green and Company, Litd., 
39, Paternoster Row. 7s. 6d. net. 


History of Indian Currency and Exchange. By B. E. 
Dadachanji. (Bombay) D. B. Taraporevala, Sons 
and Company, 190, Hornby Road. Rs. 3/4. 

Latin American Problems. By Thomas F. Lee, (New 
York) Brewer, Warren and Putnam. $2.50. 


Annuaire Statistique de la Gréce. 1930. 
Imprimerie Nationale. 


Latvia Among the Baltic States. By E. Zolmants. 
(London) Latvian Consulate, 31, Kingsway. 

A useful little reference book on economic development in Latvia. 

Marinehaushalt und Marineausgabepolitik in Deutschland 

(1868-1930). (Leipzig) Akademische Verlagsgesell- 

schaft. Rm. 9. 


A history of German naval expenditure. 


Bulletin de l'Institut International de Statistique. Vol. 
XXV, Part 2. (The Hague) 2, Oostduin laan. 


OFFICIAL PUBLICATIONS. 
The following may be obtained from H.M. Stationery 
» Adastral House, Kingsway, W.C.2. 
Economic Advisory Council: Committee on Empire 
Migration—Report. Cmd. 4075. 1s. 6d. net. 


Colonial Report, No. 1568: St. Helena, 1931. 1s. net. 


Accounts Relating to the Trade and Commerce of Certain 
Foreign Countries and British Countries Overseas 
during Period ended December 31, 1931. 2s. net. 


Report on H.M. Land Registry for the Financial Year, 
1931-32. 4d. net. 
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In an article in our last week’s issue we examined the 
showing made, in a period of depression, by the chief 
companies in two large ‘* national ’’ newspaper-owning 
groups—the ‘‘ Rothermere ’’ and the ‘* Beaverbrook ”’ 
interests. We pointed out that although profits had 
fallen signicantly, and dividend had been reduced, 
the small proportion borne by direct prior charges to the 
total capitalisation of the ‘‘ Rothermere *’ group was, pro 
tanto, a source of strength in periods like the present. 
Since our article was written, the chairman of Daily 
Mirror Newspapers has intimated to shareholders, at the 
company’s annual meeting, that in the absence of 
** violent or catastrophic ’’ developments, future ordinary 
dividends are unlikely to fall below 15 per cent. per 
annum. On this basis it is reasonable to expect the 
maintenance of Associated Newspaper dividends at the 
reduced quarterly rate of 5 per cent., making a total of 
25 per cent. for 1931-32, and 20 per cent. for the year now 
in progress. The fly in the ointment, as we suggested last 
week, is the position as regards contingent liabilities. 
This arises out of guarantees given by certain group com- 
panies, covering the debenture service, in particular, of 
Northcliffe Newspapers, the spearhead of Lord Rother- 
mere in the now defunct ‘‘ provincial newspaper war.’’ 
The Daily Mirror Newspapers chairman, at last week's 
meeting, was studiously non-committal concerning the 
company’s obligations in respect of various paper and pulp 
enterprises. He declared that the Canadian industry was 
suffering from acute depression in the United States of 
America, and disclosed that the Daily Mirror holdings in 
one paper-making group had been sold for cash. As 
regards Northcliffe Newspapers, he merely reiterated the 
customary statement that the directors regarded their 
provincial properties as having an ‘‘ ever increasing 
value.”’ 

We propose to continue our survey of newspaper finance 
by examining the structure, ramifications and recent earn- 
ings of three other groups—the ‘‘ Berry,’’ ‘‘ Inveresk ”’ 
and ‘* Odhams ’’ interests respectively. The following 
table summarises the results of the chief companies con- 
cerned, for the three last financial periods: — 


“Berry,” “INVERESK,”’ AND “ OpHams ”’ GROUPS. 


Percent uity Shares. 
of Set’ Equity Added to 
Company and Year. Profits. taken by “ Carry 
Non-Equity] Earned.| Paid. | Forward,” 
Capital. &e. 






ee ” Group £ 
Allied ~7 = Dest 4 8 149,206 
Newspapers | "3 Jan., 1932 13 121'160 
Press {1930 55 230,759 
1931 56 
reac {He i ae 
“* Inveresk” a ea 
United Newspapers... } 1939 a 27,508 
=F 1931 } Dr. 47,488 
1929 49 41,503 
Provincial News- 
papers (Nov. 30) | is31 3 a 
1929 855 Dr. 26,405 
ee peotus 1930 +74 
1929 66 5,158 
Illustrated News- 
S| 8 abst 
* Odhams” 
1929 223,594 40 63,320 
Odhams Press .......-. 3 
(Dee. 31) ist} areas | 74988 
© After income tax, £150,000 in 1950 and £175,000 in 1931-32. 
ae 1930, and paid for 
The “ .” like the ‘‘ Rothermere ”’ interests 
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The Stock Gechange. 


NEWSPAPER SHARES—II. 


newsprint production to ownershi 

of daily and weekly journals, inelvting these chai 
Daily Sketch and Sunday Graphic, published in 

and various morning and eveni journals in South 
Western and Northern England, and Scotland Wale, 
cisive intervention of the “‘ Berry ”’ interests ( ae * 


in 


ERESEVELELS |e 







representatives to-day are Lord Camrose. &; pee 
Berry and Sir E. M. Iliffe), into the daily Sit Gane ea 
world dates from 1928-27. Important properties eat i ots 


‘* Hulton "’ group, centred in Manchester, ha 
on the market, were purchased by the ‘Berrys ; 
directly or, subsequently, through ‘the “ 
group. In ‘nen Allied Northern News 
tered to take over certain Allied Newspa 
in the South-West and North-East of Kagel Sa 
purchase important interests in the Glasgow and Ney. 
castle areas. Finally, in 1926, Amalgamated Press took 
over a business established in 1888, controlli 
mately 100 weekly and other publications (including Lord 


8 
eR EEEES 


=e 





2 


Northcliffe’s famous Answers). Amalgamated Prey am is entire 
has also acquired the periodicals owned by the House fu") 
Cassell, and controls Imperial Paper Mills, which produce fame bet 008 
practically all the raw material requirements of the group fim "muner 
and of certain other newspapers. gp passe 
The ‘‘ Berry *’ interests throughout have been cop ne 
cerned with the commercial rather than the politi m* 
aspect of newspaper ownership. The Stock Exchang, ys 


however, has tended to place the group's securities ons 
higher yield basis than those of the ‘ Rothermere” 
interests, in view of the considerable extent to which 
“* goodwill ’’ items have figured in the group’s balance 
sheets since its major acquisitions of the last decade. The 
proportion of fixed-interest to equity stocks in the group's 
capitalisation, again, as our table suggests, is much higher 
than in the case of the ‘‘ Rothermere ”’ group. 
generally, have tended to fall, during the depression, 
rather more steeply than those of the “* Rothermere” 
concerns, but have been conservatively distributed. Th 
wisdom of this policy has been apparent, not only by 
reason of the danger that the earnings margin ia 
ordinary capital may become uncomfortably namow i 
profits fall further, but also because it has hitherto been 
impossible precisely to assess the significance of th : 
group’s contingent liabilities, particularly 8 § 
Allied Northern Newspapers, which was heavily involved | T 
in the ‘‘ provincial war.’’ Allied Newspapers has givet 
guarantees for £3,000,000 64 per cent. first mortgage 
debenture stock of Allied Northern, and for the latter s 
unfunded loans in connection with its newspaper acquis 
tions. Since the termination of the “‘ war,” howeve, 
in 1980, the position of Allied Northern has so fi 
improved that all its trading subsidiaries are now 

to be earning ‘‘ satisfactory profits.’’ Early this month 
the shareholders of Allied Newspapers sanctioned 
creation of £2,000,000 6} per cent. £1 cumulative pr 
ference shares, ranking before the present ; 
successful issue would relieve Allied Northern of - 
bank indebtedness, but it is less certain ) 
placing of a fresh £130,000 of annual preferential PP 
mente in front of the equity capital would leave 8 . 
siderable margin for shareholders in Allied Newspapets, 
the absence of an early trade revival. yes 


The appeal to the investor of the shares of the“ 
esk *’ ae has been overclouded since the = 
three ago, of the top-heavy structure *eohe 
Mr William Harrison, largely on borrowed . 


tly took over the “ 
task of those who subsequen a vet near it 


’* has been prolonged an 
Silins of the wide Bung interests of Inveresk ee 4 





a 





ee 


















central concern of the group, have been 
shares in Koholyt A.G., with a book value , 
for ‘eetadios, hes been sold for $1,000,000. Theor 
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se ‘eontrol of numerous paper manufacturing 


mins interest in Illustrated Newspapers 
on _ Te as journals of the ‘“‘ society 
ysoed type) and holds (without voting control), three- 
peor ni ordinary shares of Daily Chronicle Invest- 
pats of latter, in turn, holds nearly all the ordinary 
pal a nited Newspapers, which controls Provincial 
oats of and has a 50 per cent. interest in the News- 
an he slight improvement in Inveresk Paper 
(inoile last year, reflected mainly better trading by 
aug the paper-making subsidiaries—hampered by 
sae of ‘term contracts. For the present the 

eh ly in the hands of the banks, and the process 

eee ebtedness through the profits of sub- 
1 Provincial Newspapers and United News- 

under depressed economic conditions, must render 
10 at remote the date of a practicable resumption of 


; junior stocks. 
i entry of Odhams’ Press into the newspaper, 
Foal, from the ‘‘ periodical,"’ world has been recent 
soos. The new Daily Herald has within a 
- of reached a circulation comparable with that 
- London “‘ penny dailies,’’ but development 
edits has been heavy. The company also owns 
People, which has a weekly circulation of over 
a and earned a net profit of £84,000 last year. 
juentire earnings will accrue to Odham’s Press as from 
Jouary Ist last. The company’s recent expenditure has 
considerable, but its ‘ general ’’ publications are 
~ icularly John Bull, oon reed eg 
through the same expensive ‘* development °’ 
one Daily Herald. Broadly, therefore, the com- 
ry hires, though more speculative than those of the 
saongest per group, have an equity whose future 
Es siade bos on fluctuations in newspaper earnings, 
swbole, than on the success of an admittedly enter- 
‘vsing management in applying methods which have been 
sbdive in the past, but on a smaller scale. 
Our analysis of current newspaper finance, so far, sug- 
dsthat, although earnings have not fallen by any means 
duutrously, external commitments, forming the legacy of 
air days of uneconomic competition, are tending to 
it dividend-paying capacity. For holders of prior 
#, as well as of ordinary shares, much will depend 
athe behaviour of newspaper earnings in the near future. 
Ne propose, therefore, in a final analysis, to review con- 
temporary as regards circulation, advertising 
tue and other factors in newspaper earning power. 


IE WEEK IN THE MARKETS. 
ray LONDON STOCK EXCHANGE. 


SETTLING DAYS. 


| Account. 
June 9. 


=e" sccount opened in disappointing fashion. The 

’ atentio 8 of the British Government regarding 
lente to America were at first misunderstood. 

quent official explanation checked nervous sell- 
Os profit-taking, in the gilt-edged market. 
ors, such as the precarious condition of 
fe and fears of increased taxation at home, 

0 depress sentiment. Equity stocks, after 
stability, receded to new low 


@ suffered from renewed profit-taking 
arding the financial situation. A 
-feturn and talk of a new ‘‘ economy 
Ermer tone oo Tinse-end-s- 
Onversior Funding Loan foun 
ks receded steadily, the long-dated 
‘Gut of favour. Dominion stocks, 


aping heavily on doubts as to the 
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Ar=snsresestaesnsetinnpstn-bamnnenensntonitecnsinsieaeantuisinananumiesimnonnsaes. ar eR Ee, 
ability of Prague to meet its 244 per cent. guarantee of 
the Austrian 6 per Cents. A few buyers were found for 
Roumanian Consols. Brazilian stocks were depressed by 
news of the San Paulo disturbances. Japanese issues 


were marked down on the recurrence of disturbing reports 
from Manchuria. 


Home Railway stocks had an unsatisfactory appear- 
ance, quotations being adversely affected by the poor 
traffic figures, which compared with the pre-Whitsun 
week last year. Foreign rails were depressed, Canadian 
Pacific in particular being subjected to forced liquidation 
and losing sevéral points. Argentine rails were dull and 
heavy, the traffic returns again making an unimpressive 
showing. : 

A heavy tone prevailed throughout the Industrial share 
market, prices being depressed by Wall Street and Con- 
tinental sales and by scattered liquidation from a number 
of provincial centres. Babcock and Wilcox received 
favourable attention on news of a big contract, but other 
iron and steel shares lost ground. William Cory declined 
at the outset, but recovered sharply after a favourable 
dividend announcement. Electrical shares lost ground. 
Leylands were sold from the Midlands, and Fords were 
heavy on the loss reported by the Detroit Company for 
1931. Textile shares reflected fears of a cotton stoppage. 
Woolworth were marked down on the interim dividend, 
and Courtaulds, British American Tobacco and Imperial 
Chemical all came in for early liquidation. Insurance 
shares were particularly weak on exaggerated fears 
arising out of the cautious pronouncement of the chair- 
man of one of the largest offices at a shareholders’ meet- 
ing. Bank shares receded in sympathy, though a sharp 
recovery in Anglo-South American ‘‘ A ’’ shares followed 
the announcement of official support for the bank. 
Heavy selling of Canadian shares was associated with a 
recrudescence of discussion regarding the position of a 
large company. 

The oil share market was again short of business. 
Attention was chiefly directed to the New York Confer- 
ence, where negotiations reached a critical stage. Quota- 
tions were unaffected by a further decline in the United 
States crude oil output, but the increased Lobitos divi- 
dend provided a welcome stimulus to sentiment. The 
rubber share market was idle and quotations sagged, 
though there was little or no selling pressure. Selling of tea 
shares was moderate, but persistent. 

Mining shares had an unsatisfactory week. ‘‘ Kaffirs ”’ 
were deserted by Paris and Johannesburg. De Beers 
issues were sold, and ‘‘ Chartered ’’ continued to fall 
away. The decision of the United States to tax copper 
was regarded as threatening the world restriction agree- 
ment, and Tinto and Tharsis both receded. Ashanti 
Goldfields declined further. Tin shares were quiet and 
lower where changed. 


“ POtaNcLAL News” DAILY BARGAIN INDEX. 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 
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FOREIGN STOCK EXCHANGES. 
NEW YORK. 


All markets showed renewed weakness under a host of 
discouraging factors, including reactionary commodity 
prices, stagnant trade and an involved political situation. 






























TATE 


The formation of a committee of bankers and business | “po, lee ee 
men to develop credit expansion schemes was received | Bristol Oorporatn. 44% Red. Stk. 1952-6 
with the apathy which all the recent “‘ relief ’’ plans of Stk. 1952-62 ....... tanta 
the administration have elicited. It was expected that the Stock 1950-60... 


new committee would organise a bond-buying pool and 








































































promote building schemes with the aid of bank loans. y Ord. 10/- Con 
Meanwhile, prospects of an end of the Congress Session wtlool 
before the Party Conventions tended to recede. The to 1942-47 ....scecsserveenessesenececees Europe 
passage by the Senate of new duties, including imposts on Counties Joint Bleo- sight 
oil, coal and copper, threatened trouble with the low- Sand 00. Tel Pate eee tecees Beichs 
tariff democrats. The President was credited with an | Marks and Spencer A Ord. .............0:000 os frmer 
«s_ | Meccano 6% Debs........:ssccecccces, 63 
endeavour to secure that Congress should remain in | Metal Box eeepeaet an Ha - 
session, regardless of the claims of conventions, until the | ygurex 7% Pat re et ce 21/- | 6/- 
full programme of tax, economy and relief legislation had | Metropolitan District Raliway 5% Deb. pt pa. al 
been adopted. A steady stream of market liquidation | metropolitan’ Railway 5% Deb. 1987-83 40 | ht pm 
drove all the share indices to new low levels. Weakness New Zealand me a 955-15 zl 2 | jie = ree 
was particularly noteworthy in utility stocks. Foreign | Poole 1952-72...... 0b, oe. 106, a in. 
: bonds remained practically unsaleable in numerous cases. So = 6% ya vanes 23/- | Bi | 9d-1/- pm | theta ge 
i ‘| The restriction on short selling exercised no appreciable | g kore 5 Sane ee bar pliharigatet % | 10 + 
2 effect on the course of prices. Oil shares joined in the | Swansea Ges 5} Dem co [18 | | Sa | BS 
fe! by general dullness, the work of the New York Conference wee nae Rea sigay | 2% | 298 ria ne 
toa being held up pending the decision of the Russian repre- | 2955-65 --v-sssssssssssssesessenseseneeesnns 99) | 19%] 2-24pm | tpippe ‘3 
. es sentatives on specific points. A reduction of 4 cents a being 
ee gallon in petrol prices in the New York area, on the initia- Royal 
tee tive of the Standard Oil of New York, was explained as a TOTAL DEALINGS IN NEW Your. Lamps 
age get purely local developrnent to meet price-cutting by inde- " Bilito 
ee pendent interests. The rumoured intention of the steel May 20, | May 1, | May 23, | May 24, | May 2s, 
i companies slightly to advance their schedules of prices _— isp. tsa.” | “Ts eS 
a ot for certain products, for the third quarter of the year, | “gk Bschanse— ihe 
4 failed to stimulate buying. Steel production declined from | Bonds (¥ - 7 600 | 2000] 1300 | ame ~ 
25 to 24 per cent. of capacity. Car loadings in the week Mhous, Sm... | 14,215 | 5,618 | 11,722 | 10,486 | 133m | Mal ioc 
ended May 14th were 517,000, against 534,000 in the | @*— : 
previous week and 746,000 in the corresponding week of me ot ae Se ue Le oa 








last year. 



















eases ake Seare ae ael 





198). 1983. 198. 1983. 1952. 1935. 

i US.3%T.Bés... 998 97% 98) | Natl. Biscuit ...... 330 CANADA. 

| Beuved i, ie ieee ah af at | Prices have further deci . 

: De. anu mimiliinonaw-a.. ir iw ie Prioes ave further declined, and new low levels have 
Pr aS eee ~~ ‘ 3 ecome a commonplace. Canadian Pacific has sunk to 
Chea. & Ohio ...... 1 ——.. ms 1 the low est point since the eighties of last century. Price 
Be anne 2 U.8. Rabber....... 2 pegs '' have gradually been withdrawn, and are now 
N.Y.Geutral ...... 12 1 1 wi ies maintained chiefly on the bank stocks. Their artificial 
a = : = es SM 288 = 278 | character was illustrated by the experience of the 
Southern Bi ‘a A [smpene— o7 xg | Shawinigan stock, which fell from 83 to 11 on the wih 
ee oe ion Tae me. E : drawal of the ‘* peg.’’ Some criticism has been expressed 
Amer. Smelting... 9 “ Bale Crepe, on s 2 of the governing body of the Montreal Stock Exchange. 
Amsconde af if? | W.UnionTe....... 21¢ 19 19 | The critics allege that certain brokerage houses, verging 
Cuyier Meter 85 2s on the border of difficulty, have been improperly pr- 
Rastman Kodak... te tt | Peace «tf tt) 8 | tected. Business remains pitiably small, and most 
Sens i a “ 5 a 11 | brokerage houses cannot earn their expenses. The mining 
ea * Bed. California... 294 1s 1a market has eenb dull apart from a spurt in certain gold 

pee ee stocks. The Bureau of Statistics ‘‘ Investors’ ” Index 







for all common stocks stood at 47.6 for the first week o 
May, which was little more than one-fifth of the “ peak 
level of 235.4, attained in 1929. 


By courtesy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 















. > mw 
on closing prices (1926 = 100) :— 2% 3 \ a s 
Se nase i 









The news of Great Britain’s war debt negotianons Wi 
Washington was ill-received. The tone of business s 
persistently dull, with professional liquidate 
evidence. The Suez Canal dividend announcemet 1 

powerless to check a further decline in the shares. 
| national issues, especially Canadians, showed pa 
| weakness. The report that Générale > bet 
about to increase its capital appreciably a 
| factor. On Thursday a small improvement 7m” 
| Canadian Pacific being in some demand. | 



































past three weeks 


and the reaction which subsequently 
occurred :— 


evecece Hi 1 t P : P . P . Yield 
eoeces 80 14 Price, May Ma: Ma , Per 
as 30 tu 3 1931. Sth. 19th. 25th. ‘. 


Consol, 4% .......ceeceeeeeee 97 
Garvanae % as sor 





1 
Loans 3%............ mG Mm. &.. & 


As was to be expected in view of the prevailing weakness 
of the market, the issues of British Columbia 5 per Cents. 
at 99 was not an entire success. 
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= wil ssimism regarding the 
calion ail the alias future of Central 
aloo Trust and Siemens were heavy, though 
bape was obtained for electricity shares and 
i ae improved. Shippings shares were slightly 
on the reconstruction proposals of the North 
oa Lloyd and Hamburg-American companies. 
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Wall Street and Short Selling.—The tone of the New 
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say May May May May May | York Stock Exchange has been little affected by the ; 
3% Be. 26, ih, 10 Soeteun the Saat ari pg * ee: - 
113 12h | Ae B. Ge nssserseeee 214 | week, that a margin of ten points per share must e- 
—— ‘s we | UL 76 $3, S4¢ | manded and maintained on all short accounts, however 
coped sind Svenska Tandsticks 124 % | small the transactions, or whatever the price of the 
Mane WR US 12: stock. The decision is in the nature of a concession to 
; the feeling of some members of the Senate, as expressed 
through a committee which is engaged on an in- 
AMSTERDAM. ; 


vestigation of the whole question of short selling. The 
tendency to make the “‘ bear ’’ a scapegoat in periods of 
depressed values is as old as organised markets, but the 
present restriction enforced by the New York Stock Ex- 


4 minimum of business was transacted, the market 
. being affected by the prevailing European listlessness. 
~ Royal Dutch came on offer, and Unilever and Philips 

























































; change Committee falls far short of attempted prohibition 
” Lamps a a en seller coibeare, — of bear selling. It may tend to eliminate the amateur 
ep Bilton speculator (who generally has neither inclination, know- 
May May May May Zz ee . 

‘, " 7 26, 19, : ledge nor courage for extensive bear activity), but will not 
1952 1952, 195% | steel Common ... 30 so” 133" _| seriously hamper the big professional operator. The latter, 
“i a 31, 0-0 2h Be KU. eevee ove * — indeed, has shown no marked anxiety to cover his com- . 
» hive am = 628 ee me va s - mitments since the announcement. Whether the New ae 
s saat tip Royal Dutch ...... im 6g 8 | York Stock Exchange will be compelled, by force ae 

THOR sesccsccceee 465 45 423 | Handels Ama....... 135 135 =:133 ; ; ie 

wien % 6 90 majeure, to adopt more root-and-branch measures against : | 
z. the views consistently expressed by its President, depends 4 

on the near future course of prices and, possibly, on 4 , 
OTHER CENTRES. imponderable contingencies in American politics. : | 

The dullness of New York, London and Paris affected i. 

te minor European Bourses. Frankfort made a rela- 7 
ave tively favourable showing after early liquidation of Dye Lord Inchcape.—The death, on Monday, of the Ear! of ao 
0 Te Trust and Reichsbank. Copenhagen, however, was | Inchcape, at the age of 79, robs British shipping and ee 
rice vak, and Stockholm neglected. Brussels receded in | banking of a distinguished representative and the world wie 
0W pathy with Paris, liquidation being heavy as regards | of a forceful individualist. Born almost within sound of Mb 
cial a numb D isternationsl speculative counters. the legendary Inchcape Bell, James Lyle Mackay made aoe 
the ae his first voyage at the age of six, and twenty years later | t 
ith- oe was on the way to partnership in Mackinnon, Mackenzie Ala he 
sed oe and Company, agents of the British India Steam oa See 
age. oa gation Company in Calcutta, whose service he had entere : 
zing ; Fie INVESTMENT NOTES. as a clerk. Pin a long career he raised the Peninsular and ‘| a3 
pro- ‘es be Oriental and British India companies to a new pinnacle Se ee 
nost pei of usefulness and profitability, served on the boards of a a | 
ung wmeged Setback.—The gilt-edged market at the| the National Provincial Bank, the Royal Bank of Scot- ae | 
gold jot this week encountered a fair setback on profit- | land, and the P. & O. Banking Corporation, was a member a 
des irtly to a week-end speech by the First Com- | of innumerable Government committees, successfully ae ae 
oe Works, partly to general apprehension | wielded the post-war economy axe in Great Britain and hae 


ine in international trade in Europe, and 
ising misgivings over the prospects of the 
rence. Of these factors, perhaps the most 
of Mr Ormsby Gore, who raised 
© whether next April would be reached with- 

te fresh taxation or cuts.’’ The market, 
ed to read into the Anglo-American debt nego- 
than they were intended, apparently, to 
Thane fell fro m75 to 78, Conversion 3} per 
%0 97, and Consols 4 per cent. from 99 to 97}. 
; +e which the market has enjoyed, 


in India, and realised millions of pounds for the British 
Government by his shrewd disposals, between 1919 and 
1922, of its fleet of 1,400,000 tons of standard ships, built 
during the war, and its holdings of 2,530,000 tons of ex- 
enemy shipping. These were only a few of the many 
achievements of a career crowded with hard work, 
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accomplished with zest and inexhaustible energy. Lord 
Inchcape, who was created K.C.1.E. in 1893, raised to the 
peerage in 1911, and advanced to a viscounty in 1924 and 
an earldom in 1929, was, throughout the best part of his 
life, a foremost protagonist of economic liberty. To him, 
as shipowner and banker, Free Trade was as the breath 
of life, and the paraphernalia of official regulation, sub- 
vention and ‘‘ assistance,’’ pure anathema. He lived to 
see the world throw his idols overboard, one by one, and 
take on a cargo of trade interference which bade fair to 
sink the ship. His personality, inevitably, had the 
defects of its qualities. He regarded the fortunes of his 
great shipping organisation with a strong personal regard, 
which, where shareholders were concerned, had not a little 
of the autocrat behind it. His annual P. & O. speeches 
were those of a wise professor lecturing a class of first- 
year students, not without affection, on world conditions 
—but brooking no questions. The company’s balance 
sheets, which in earlier years carried non-disclosure to 
a fine point, have recently become progressively more in- 
formative, but to the end Lord Inchcape remained a fore- 
most champion of complete *‘ internal ’’ discretion in all 
financial matters. How far recent events have rendered 
this attitude anachronistic time must be left to show. 





Better Company Accounts.—Mr Henry Morgan, in his 
valedictory address from the presidential chair of the 
Society of Incorporated Accountants and Auditors on 
Tuesday, gave the results of an examination of the 
accounts of 414 representative British commercial and 
industrial companies. In 270 cases, he declared, the 
balance sheets revealed the existence of substantial sub- 
sidiary interests, but only in 58 cases was it made clear 
that the profits and losses of subsidiaries were taken 
fully into account in arriving at the profit figure. 
Our own investigations bear out Mr Morgan’s views 
(courageously proclaimed throughout his period of office) 
that British holding company law, in its present form, 
has grave defects. In the first place, its provisions relate 
only to immediate subsidiaries, so that what Sir Gilbert 
Garnsey has termed ‘‘ sub-subsidiaries ’’—which in many 
cases include important operating concerns—fall entirely 
outside its scope. In the second place, the Companies’ 
Act does not specify to what extent subsidiary profits and 
losses must be brought into the parent company’s 
accounts. It merely provides for a statement in general 
terms, without figures, of the treatment accorded to such 
items. It frequently happens that subsidiary profits are 
brought into the holding company’s accounts only to the 
extent of dividends declared, while undisclosed losses may 
be merely carried forward in subsidiary balance sheets. 
Under these conditions the shareholder in the parent con- 
cern is entirely unable to form a judgment regarding the 
earning power of the combine, on which the real value 
of his shares directly depends. It would seem advisable 
that an amendment of the law should raise the practice of 
all British holding companies to the level of the most en- 
lightened in this respect. There may be serious practical 
objections to the universal adoption of the method followed 
this year by the Federal Land, Timber and Railways Com- 

» which, as we showed last week, has publi separ- 
ate balance sheets for all its subsidiaries. There is no good 


reason, however, why more companies should not issue 
consolidated balance Shoots. incorporating the assets and 
liabilities of the parent and subsidiary and 
eliminating inter-group cross items, as is done, for example, 
the accounts of Associated Electrical Industries a1 
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| net’ profit showed a decline of only 9 per 






[May 99, 

figures with the detail appropriate annua} 

adoption of the sesaaiinn followed by ny 1 
can concerns, on the initiative of the  Vowt 
Exchange, would be of indubitable assistance to 
who have recently discovered how decisively a tis : 
position may change in the course of twelve months, ; 


-_———— 


Kreuger Developments.—The Swedish Tnvestigas 
Committee, in collaboration with the British Protesti 
Committee, has found that while there are hopes 
constructing the Swedish Match Company if on, 
months’ ** standstill ’’ can be secured, and a ae 
of the share capital of L.M. Ericsson Telephone ig j part 
there is little prospect that unsecured creditors ville 
anything in the Kreuger and Toll liquidation, A formal 
balance sheet, presented at last Saturday’s annual mee. 
ing, showed liabilities of Kr. 1,038 millions ( ; 
mately £57 millions at par) against assets ttt 
millions (£19 millions). Liquidation will now take ig 
course, and it is clear that little will be realised from the 
company’s claim of Kr. 200 millions on the 
estate. The bulk of the direct financial loss will fall on 
countries outside Sweden. Professor E. F. Hecksher in 
an address in London on Tuesday, estimated that, of the 
Kreuger and Toll securities, practically all the secured 
debentures were held in America, while only 80 per cent, 
of the unsecured debentures and 41 per cent. of the 
shares were held in Sweden. On the basis of the dividends 
and interest paid in 1930, he placed the income loss on 
Swedish holdings of Kreuger securities at about Kr, 47 
millions (£2,600,000), or about 1 per cent. of the total 
national income of Sweden. These figures are eminently 
reassuring as regards the stability of the Swedish 
economic structure, which is not seriously threatened by 
the catastrophe, though State and municipal tar 
estimates may need revision, and the rate of Swedish 
individual saving may be temporarily checked. The ex- 
ceptional position of Stockholm, as a European financial 
centre second only to London, appears, however, to have 
been more permanently destroyed. It had been created 
solely by the genius of Kreuger, who drew his resources 
increasingly from foreign countries, and had little relation 
to the area, population and resources of Sweden herself 
Out of 60,000 workers employed by Swedish Match, some 
52,000 were engaged outside Sweden. The apologia pub- 
lished by the Scandinaviska Credit Bank, regarding its 
share in the Kreuger crisis, suggests that the authorities 
were maintaining a definitely cautious attitude 
Kreuger for a considerable period before the crash. The 
Scandinaviska Bank advanced the group various sums 00 
collateral, in connection with its purchase of large blocks 
of industrial shares from the bank, but refrained from 
making loans to the Kreuger companies on their own 
shares or debentures. It was only in 1980 and 191, 
when the world crisis threatened Kreuger and Toll wit 
default on its commitments in connection 
loan and monopoly contracts, that the bank largely 
creased its credits to Kreuger. This course ae 
have followed with a certain misgiving, = 
realisation that the advances were likely to be ans 
but liquid. The decision was taken only after the The 
bank had been consulted and had promised suppott. wot 
bank’s misgivings, such as they were, however, 
seem to have been based solely on had 
* liquidity.”” It is evident that those concerned person 
no reason whatever for suspecting Mr er a reap 
good faith. The whole world must share we his OF8 
sibility for accepting a prince among swindlers 
valuation for eight long years. 
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Callender’s Cable.—This old-established a 
be congratulated on the stability of ite net 
to December Sist last. Trading profit aes 


per cent., iture was cut by 15 per 
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5 ; th year in succession. 
gat forte thirtcc® 
December 31. 1929. 1930. 1931. 
i. Yer : £ £ £ 
ck assesesseeee 684,369* 599,548 528,883 
a," 150 269,334 229,425 
scupuvsssasensensonenenesenssnss ne il lng 
me 50,000 50,000 37,500 
Depreciation =" 10,000 Nil Nil 
fast ween” 10,000 10,000 15,647 
asm tenet swnvessssseeecenseeeees 13,500 13,500 
on sa 320,412 246,536 223,660 
re Sa eforvard Br assesemngiate 570,246 428,528 351,664 
re. dividends .......-+-s+eeeeeeeee 56,000 56,000 
Sg rr Re 59 Ob, 8 
art 
a te 167,400 167,400 167,400 
Amouttt wees 26-2 17-7 
ain formed Yo vscssssssssensnsesneseetenenness . 15-0 
ul wea Mcgasensscwssscsceessesssesssenes 15 15 15 
Tr Ae amineneonecest anne 238,730 100,000t 59,870 
. oa 428,528 351,664 292,054 
reserve for taxation no longer uired t 
2 “aang j + ienewnis and cnttiguesion apres 
Ite ; : 
's holdings in the Surbiton undertaking and 
» vie | Wales Power Co. have been disposed of, at 
r ; substantial surplus over book value, which has been 
o eared to renewals and contingencies account. The latter 


has been raised to £200,000 by a transfer from ‘‘ carry 

















the jrward.”” Increased demand for electricity from the 
red ions of the Central Electricity Board, and the 
i. extended use of the grid, has not yet fully materialised. 
nds The balance sheet, as usual, is liquid. At 234 the £1 
i wdinary shares yield £5 128. 6d. per cent. ae 
= Intemational Telephone and Telegraph.—The 1931 
ih secounts of this giant holding corporation inevitably re- 
by feet the contraction of world trading activities. Operating 
tax epenses have not fallen in proportion to the loss of 
lish and net profit is reduced to $7,654,002, against 
in ,183. Dividends were paid at the rate of 50 cents 
dal per share for the first two quarters, 25 cents for the third 
ai quarter, and 15 cents for the fourth quarter. 
ated . Year to December 31, 
res 1929. 1930. 1931. 
ica receipta ...... 89,291,336 93,075,551 : 
: frallaneous income ... 11,049,254 11,397,048 } 89,307,937 
a Qymnting expenses, &o. 72,909,552 79,115,044 71,505,235 
. 6,136,283 4,378,951 
20,909,672 19,221,271 13,423,751 
a 3,177,513 5,471,138 5,769,749 
FE aensrerenseesers 17,732,159 13,750,133 _7,654,002 
Soe etsstseveseeseeeeee 21,471,677 28,054,706 22,645,817 
12,868,408 8,960,288 
ations... Nil 6,290,614 2,867,175 
eeearied forward 28,054,706 22,645,817 18,472,356 


wwetion, naturally, is conserving its cash resources 
eT practicable extent. The balance sheet shows 
anne of $68,050,152, against $15,816,871 of 
we 4/ in accounts and notes receivable. 


— ities ’’ and stocks account for a further 








oss sales of all manufacturing com- 
‘$61,310,000, against $80,323,000 in 
199,458 lines of automatic telephone equip- 
ed, a8 compared with 301,868. 
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or for that matter from any other producing country 
costs are below the American figure. Piemtastaahee 
may temporarily rise to the extent of at least part of the 
4 per cent. duty, and the anxiety of the banks financing 
existing stocks will be thereby relieved. The existence of 
heavy internal stocks, however, will limit the actual rise. 
The American exporter will be handicapped in ae 
in fabricated goods on the world’s markets. The United 
States will be self-supporting in copper, with an exportable 
surplus, as soon as the rate of production, at present down 
to 20 per cent. of capacity, is increased again under the 
protection afforded by the tariff. _ In due course it is not 
unlikely that output will increase to such an extent that 
the tax will no longer be reflected in the domestic price. In 
the meantime, countries hitherto exporting to America, 
driven to find new markets for their output, will divert 
their sales to Europe. Germany may decide to foster her 
growing copper-producing industry by imposing a tariff, 
while among British consumers fears are entertained that 
copper will be removed from the free list, except as re- 
gards Empire brands. A break-up of Copper Exporters 
Inc. seems inevitable, followed probably by a new cartel 
with headquarters in London to regulate production and 
marketing outside the United States. Some expansion 
in production may occur, but that copper will be forced 
on the market at 5 cents is very unlikely. 





Oil Production and Politics.—‘* The world oil situation 
as seen through Royal Dutch-Shell spectacles ’’ might 
well be the title of the voluminous report of the Royal 
Dutch Company for 1931. It is not without humour that 
the Royal Dutch directors should be found giving advice 
to the Soviet Government not to concentrate upon the 
export of oil so much as on the increase in internal con- 
sumption. The advice has a sting, for the Soviet Govern- 


ment is reminded that within the next year or two the , 


Iraq Petroleum Company will be exporting to the markets 
in and around the Mediterranean to which Russian oil 
is normally consigned. According to the Royal Dutch 
directors, Russia increased its output of crude oil from 
18.8 million tons in 1930 to 22.3 million tons in 1931, 
while its internal consumption (mainly kerosene) in- 
creased from 8 million tons in 1930 to 43 million tons in 
1931. Russia was the only important producer last year 
which did not restrict its production at all. Even 
Roumania made some attempt to restrict, although its 
output in 1931 was larger than in 1930. The following 
figures of world oil production are taken from the Royal 
Dutch report: — 


(Metric Tons.) 
1930. 

United States ............ 126,686,041 116,317,309 

DRI Soc cnskenckscinesess 18,727,987 ,954,7 
Venezuela ..........seceeees 20,191,270 17,294,161 
im: <voedédsbdicias 744, 6,657,803 
PRU iiss iscecsviccvcccisses 5,797,095 6,440,157 
MeXiCO ........ececcesecceee 6,044 5,043,073 
Dutch East Indies ...... 5,332,218 4,520,151 
Columbia .........sseeee0+s 2,830,6 537,223 
QUID i ccvvccccsccsthcuteds 8,456,106 8,712,812 
199,809,887 189,857,389 


The production of the Royal Dutch group was as 
follows :— 





(Metric Tons.) 
930. 1931. 
Venezuela ..........ceeeceee 9,655,531 7,702,608 
United States ............ 524,072 ,936,67: 
Dutch East Indies ...... ,806,640 3,811,902 
MeXICO .....00.0eceevceesece 1, 1,731,250 
Roumania =... ceceeeeeeees 1,034,042 1,119,636 
Others: Sarawak, 
Trinidad, rl 1,121,735 1,230,687 
23,980,027 20,532,758 


It will be seen that all the important areas controlled by 
the Royal Dutch-Shell group bore their full share of the 
restriction. The directors refer to Mr Kessler 8 proposal 
for a world oil restriction scheme which is at present under 
consideration. Reference is made to Government inter- 
ference in the oil industry, the natural development of 
which is that the Governments and not the owners of the 
industry will have the main voice in its operations—a 
policy which can only lead to inefficiency. It is added 
that in spite of the restriction of production in every 
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country, except Russia, consumption declined to a greater 
extent than production, and prices consequently fell 
below the level of 1980. The directors deplore the total 
lack of international co-operation, as a result of which 
every nation is becoming more and more an isolated unit. 


Royal Dutch-‘‘ Shell ’’ Accounts.—In view of the un- 
informative nature of the past Shell Transport and 
Trading reports, the decision of the directors to issue a 
more detailed report for 1931 is heartily welcome. A 
reassuring statement is given of the cash position of the 
Royal Dutch-Shell group as a whole. The two 
parent companies, and the companies in which they 
held 100 per cent. interests, had nearly £20 millions in 
cash and British Government securities at December 31, 
1931, whilst of the companies in which they had large 
share interests the Shell Union had cash to the extent 
of $36 millions, the Venezuelan Oil Concessions nearly 
£23 millions, the Anglo-Egyptian Oilfields nearly 
£600,000, and the Mexican and Canadian Eagle over 
£3,000,000. Against these huge cash resources, totalling 
about £36 millions, there are no obligations except the 
public issues of long-term debentures, while stocks of 
oil, free of all encumbrances, total 10,000,000 tons, of a 
value exceeding £30 millions. The directors are 
justified, therefore, in claiming that their group will be 
able to hold out in the present depression as long as any 
other oil group. It is regrettable, nevertheless, that the 
directors of Royal Dutch and Shell Transport do not 
see their way to issue consolidated accounts. The basis 
of their partnership is 60 per cent. to Royal Dutch and 
40 per cent. to Shell Transport of the shares of the 
operating subsidiaries, the chief of which are the 
Bataafsche, the Anglo-Saxon and the Anglo-Mexican 
Petroleum Companies, as was explained in a leading 
article on page 974 of our issue of April 30th last. The 
profits shown by the holding companies offer no direct 
indication of earning power, since, in order to avoid 
double taxation, the companies do not draw from their 
subsidiaries more than they require for distribution in 
dividends. In the case of the year 1931 they have drawn 
not quite sufficient to pay their dividends, so that their 
“* carry-forwards ’’ are slightly reduced :— 


1,757 
7-3 
7-5 
198 
* Includes fi. 2,004 directors’ and commissaries’ bonus. 
Dividends received from the subsidiary companies fell 
last year by 71 per cent. in the case of the Royal Dutch 
and 51 per cent. in that of Shell, while dividends, as we 
reported in our last issue, were cut from 17 per cent. to 
6 per cent., and from 174 per cent., tax free, to 74 per 
cent., tax free, respectively. The directors state that the 
past conservative policy of depreciation has been followed, 
stocks being written down to or below market value. The 
Bataafsche, it is pointed out, had very large sterling 
balances. These have been written down to 
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Oil Producers.—The reduction in the divitea .. 
Egyptian Oilfields and the increase in the di 
Lobitos Oilfields suggest that the experiane mm @ 
oil-producing companies last year wag © Vation 
form. The comparison in this case, howell but uj. 
seeing that the Anglo-Egyptian Oilfields marke 
duction in Egypt, whereas Lobitogs Oilfields ite pro 
duct in the crude form to America. The sells ite peo, 
Anglo-Egyptian Oilfields for the year ending Deas Ot the 
1931, showed a decline in net working profit of 3 
cent., or of nearly 46 per cent. in total net Boh pe 
including other income. The amount Pref ae 
ordinary shares fell from 18.1 per cent. to 8.8 ing 
and dividends were cut from 174 per cent, to 10 per = 
the “* carry-forward ’’ being reduced from earn : 
£134,036. The accounts of the Lobitos Oilfields hy . 
yet been published, but the final dividend of 4 
brings the total distribution for the year up to 1% ve 
cent., as compared with 10 per cent. in 1980 the per 
forward being increased from £216,242 to £26.91 
An analysis of the trading results of Anglo-Egyptian 
Oilfields for the last two years is as follows :— 


Net working profits 
Other income 


Depreciation 


Available for ordinary 
Per cent. earnedt . 
Per cent. paid 17-5 
217,27 

* Includes £7,275 exploration reserve. 

+ After writing off »895 loss or depreciation on investments. 

~ On “B” shares. The “‘C” shares are held by the 
Government and are entitled to 5 per cent. plus 10 per cent. of the 
balance after ‘‘B” shares have received £78,500. 


The balance sheet shows a liquid cash position, the surplus 
of quick assets over current liabilities being £429,000 (cash 
and Treasury bonds £588,000, against £628,000 in the 
previous year). The report discloses the fact that the 
total net production of crude oil for the year amounted 
to 280,373 tons, as compared with 277,556 tons in 1930. 
The sharp reduction in profits, therefore, indicates the 
severe fall in selling prices. Moreover, the asphalt trade 
was particularly affected by the general depression, pro- 
duction showing a decrease of 40 per cent. The report 
adds that a capital loss of £58,895 was made on invest- 
ments realised and upon writing down to market value all 
the investments held by the company. The 

shares are at present quoted 22s. 6d. to yield £8 18s. per 
cent., as compared with a high level of 48s. 6d. last year. 


‘« Finlay ’’ Tea Companies.—Finlay and Company, 
addition to its merchanting business, has extensive 
interests in plantation companies. Its accounts for 1981 
reflect adverse trading conditions, including lower pneet 
for the common or medium grades of tea, In 
group is primarily interested. Net profit was £156,654, 
against £233,807 in 1950. The ordinary dividend, - 
from 15 per cent. to 9 per cent., was not wholly earned: 
es eee eee 
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‘satation companies all recorded lower profits. Con- 
The ps Tes and Lands, which holds ordinary shares in 
idsted and Anglo-American Direct Tea, showed a 
jon ¢12,015. The earningts of the Amalgamated 
ost 100s did not cover the preference dividend. The 
fo Bo nglo-American Direct Tea fell by 114 per cent. 
profits of Kanan Devan Hill Produce by about 17 per 
a Ooooh the internal finances of the group are 
cea. the immediate dividend outlook is not impres- 
roiling an improvement in market conditions. 
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Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—Central Mining and Investment Corporation, 
Gresham Life Assurance, Commercial Union Assurance, 
Liverpool and London and Globe Insurance, Whitehall 
Electric Investments, British Shareholders Trust, 
Oriental Telephone and Electric, Shanghai Electric Con- 
struction, Imperial Continental Gas Association, Crown 
Mines, and Society of Incorporated Accountants and 
Auditors. At the annual meeting of Central Mining, Sir 
Evelyn Wallers said that they were participating in the 
opening up of two new mining areas in the Far East 
Rand. The first area, to be called the Vogelstruisbult 
Gold Mining Areas, comprised Government ground on 
the southern portion of the Farm Daggafontein, in extent 
approximately 950 claims, and a portion of the Farm 
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Anglo-American.—This undertaking, a com- 
tination of various interests, has an issued capital of 
13,781,800, plus £1,546,850 in 72 per cent. debentures. 
last Year & gross profit was made of £25,700, whereof 
tax absorbed £21,200. One is forcibly reminded 


‘peome tt eon ted that Grootfontein, in extent about 880 claims, with approxi- 
é the moun tor - Pa cents. 9 a 3 ad March a mately 2,575 claims on the Farms Vogelstruisbult and 


Grootfontein. The second area, to be called Dagga- 
fontein East, consisted of the remaining portion of the 
Government ground on the Farm Daggafontein, in extent 
approximately 2,470 claims. At the annual meeting of 
Crown Mines, the chairman informed shareholders that 
the quantity of payable ore developed, 3,539,051 tons, was 
greater than in any previous year; the value per ton, 
6.9 dwts., was 0.1 dwt. below the 1930 value, but above 
the average of the past ten years. Their total reserves 
amounted to 12,997,390 tons, having an average value of 
6.7 dwts., of which 10,578,940 tons, valued at 6.53 dwts., 
were available for stoping. 


ist totalled £181,300—an increase of nearly £27,000 upon 
ihe 1929-80 amount. This represents receipts from divi- 
jends, interest and other sources, less interest paid and 
iin the latest accounts), loss on share dealing. How such 
in amount can have been realised in the absence of any 
ividends from the company’s Rhodesian copper holdings 
is somewhat of a mystery. se to the a aes 
ts in the world copper situation, these 

nterests aoe poppy mad ae enon 
reserve account, as at March 31, , of £1,400, as 
heen increased by £149,000 premiums on shares paid up 
during the past year, plus £50,960 transferred from appro- 
pration account. The entire round sum of £1,600,000 is 
to depreciation, leaving the investments at 
4,849,100, within about £440,000 of their book or esti- 
BSxOUD; debtors, £28,000; cash’ £540,000; creditors, 
; ’ ’ , casn, ’ ; creditors, 

de,, $67,700. The financial position, therefore, is fairly 
god. The company’s chief holding, directly or indirectly, 
isin the Rhokana, which has lately entered the producing 
sage. Results in development, plant construction and 
treatment have exceeded anticipations; but unless and 
8 sustained recovery occurs in copper, concurrently 
mth an expansion in demand, profits can only be 





CAPITAL ISSUES. 





This week’s prospectuses have been varied and of 
less ‘‘ gilt-edged’’ status than those of recent 
weeks. In these days, the appearance of a Canadian 
Government in the London market is rare enough to be 
noteworthy. That the issue by the Government of the 
Province of British Columbia was priced to give a yield 
of slightly over 5 per cent., reflected the fact that the 
stock was not of trustee character and that the Dominion 
Government’s budgetary figures for the year ended 
March 31st last, were expected to show a deficit. A 
surplus of revenue is provided for, however, in the esti- 
mates of the current year. The offer of the City of Wan- 
ganui (New Zealand), was destined entirely for the re- 
payment of existing loans, raised chiefly in London. The 
borough, though the fifth city in New Zealand, has a 
present population of only 27,000, and a public debt, less 
sinking funds, of nearly £35 per head. The debentures 
are a ten-year maturity, giving a running yield of £6 7s. 
per cent. and a redemption yield of £6 9s. 9d. per cent. 
Of the week’s two industrial issues, the preference offer 
of Edmundson’s Electricity Corporation was designed to 
repay the Greater London and Counties Trust (which con- 
trols Edmundson’s, and is controlled, in turn, by the 
Atlas Light and Power interests of America), for assets 
acquired in the British electric supply industry. The re- 
mainder of the purchase is being financed by a private 
issue of 5 per cent. debentures at 963. The preference 
shares are well secured, but an anomaly appears to be 
suggested by the fact that, at their issue prices, the de- 
bentures give a running yield of £5 3s. 6d. per cent. and 
the preference shares a yield of no more than £5 14s. 3d. 
per cent. The Telsen Electric Company claims to be the 
largest manufacturer of radio apparatus in this country. 
It was founded in 1924, but its rapid progress has occurred 
only in the last two years. Its trading profits for the year 
ended May 31, 1980, were £9,840, whereas the directors 
estimate that profits for the year ending June 30th next 
will exceed £150,000. The ive dividend yield of 
over 15% per cent., free of tax, offered to subscribers at 
the issue price (which includes # premium of 200 per 
cent.), places the issue in the industrial cate- 
gory. Particulars will be found below of three important ti 
emissions by way of Stock Exchange ‘‘ Introduction. 





 Veremiging Estates.—Though the past year was dis- 
| ppomting from the profit-earning standpoint, it was 
ked by substantial progress in some of the company's 
favities. ions were made to the estate holdings, 
and im, bvements were effected in several directions. 
wards the close of the session the new Betty shaft at 

- the Comel was brought into commission. The 
capacity of the plant here has been designed to meet the 
uirements of the Vereeniging power station 
kets; it is estimated that the demand will 
exceed 1,000,000 tons per annum. Sales 
ng 19 reached the record total of 916,850 tons. 
uavely, Owing to decline in the merchant trade, 
tell off slightly instead of increasing. With the 
. ry interests shrinkage occurred in both output 
hemes” No dividends were received from the 
_ ee 26 and the Milling subsidiary, and the revenue 
ung decreased. together it is perhaps sur- 
™ tne ¢ y should have made as much as 
#6 compared with £161,800 for 1980. The 
* per cent. leaves £57,600 to be carried for- 
mipearigon with £7,570 brought over. For 1930 
ous totalled 10 per cent.; in respect of each 
ig years 12} per cent. Out of the 
® cent. debenture issue of £650,000, 
sent. issue (£294,550) was repaid; 
L issue and the expenses in con- 
lew—£57 ,200—were charged inst 
wcount. The latter was also debited with 
hs ft he industrial and other assets, 
Bauced to £88,600. A recovery in 
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‘SSUES OF THE WEEK. 


oy ~ re £143,129,971. 
Total recorded, January 1 to May 14, 1932, excluding conversions, 129, 
Total recorded, January 1 to May 14, 1932, including conversions, £271,764,656. 



















on the 7 per cent. preference shares outst interest of £1709 









. sufficient to cover the fixed divi are 
National Sa Certificates. dividend TOR than 
Net receipts, week ended May 21, 1932, Nil. The proceeds of the issue will be 2 on the preset 
Conver- New the cash ; . applied amas, 


sions or Money Furtl 
Deotal. ae “seription. Payment. Liability 
s ~ £ £ 


consideration for new assets acquired, Payment of 
of 


Telsen Electric Company.—Ofi 60,000 

£1 cach at £3 per share. ‘The business at pot, £0000 thru 
trical equipment was incorporated into & private 

1926, and recently into a public company i ce 
number of employees in 1931 was 2,400, The direct et 
that the profits of the company for the year endin 8 sotimain 
1932, will amount to £150,000. A dividend of Fume 


To the Public. 
British Columbia (Government 


Oe a a 1,500,000 =... 1,485,000 75,000 1,410,000 
of 


Debs. a , red. at par, 108. 
070 111,081 | tax free, for the : a Per share 
Tune 1, 1942 oo. ccceseeesenes 121,400... 117,151 6 free, fi current financial year is anticipated. 


, 1,250,000 
GS Px"Cum. Pref. £1 at 21/- ... 1,250,000 ... _—+1,312,500 156,250 1,156,250 


profits for the past three years, before charging ring 
Gas £200,000 5% Maxi 


remuneration or providing for 
and £43,861, respectively. A dividend at the ate 0 












mum General Ca Stock aly. of 400 
in multiples of £10 at 200,000... 189,000 20,000 169,000 | cent., tax free, rate 

elson Eleceric Company, ia, snl of was paid in respect of 1931 on the then shes 
£60,000 £1 Ordinary Shares capital of £10,000. 

SID eiaicvecsconcannsevetivedeees 60,000... 180,000 60,000 120,000 


Reading Gas Company.—Issue by tender of £60 


mm 


cent. redeemab! fi OF £60,000 5 per 

Ropeek ended May 28, 1932 7 3,131,400... 3,283,651 317,320 2,966,331 per £100 stock ‘ee tae ~ cat aie a ere 
Madras Electric J 1960. The proceeds of the i l, 
eel at 25a 125,000... 156,250 15,625 140,625 | o¢ alien, uf > . we van required to meet the cog 


development of the company’s business. The number of 



















































to meet the cost of road works in the colony. Trustees an 


Shares £1 at 22s. ............:- 125,000... 137,500 15,625 121,875 | consumers has risen from 17.285 j 
North British Rayon £50,000 ; 285 in 1911 to 28,050 in 
Conv. S-year Notes £1 at par 50,000... 50,000 5,000 45,000 | No profit figures are given. - ™ _ 
Total offered to Shareholders Lewes Gas Company.—Offer for sale by tender of 100m [ne 
only, week ended May 28, oo | 5 per cent. perpetual debenture stock, minimum Price, a 
: FO wabticcenenistisaiynenippets 500,000... 345,750 36,250 507,509 | Net profit for the year ended December 31s a am 
4 Total Offered for Subseription— Total Offered for Subscription — ae y mber 31st last was £53, Ti ng 
iB Including Excluding Including Ex covering interest on the loan capital, including the 
oe: Jam, Lto date em Conversions. nas ee Conversions. | issue, more than seven times. The company was catia a 
a an. date— Who pm . 
= 1932 ...... $275,392,057 $146,757,392 | 1931... 114,290,666 102,044,291 | in 1822. The number of consumers on December 31st last was md 
is BE ssinan 77,802,976 67,833,527 | 1930 ...... 454,888,784 267,800,700 | 3.43), Loden 
Ba 1930. ganeehgel teo.uesaey | 3920 “Sab TeaeND esase.s0D Stock Exchange “Introductions.” — 
ee 1928 ......  ....  $87,306879) 1987 «..... «355,165,970 : : Theo 
ea 1927 |... = 187,587,311 | 1926 ...... ns 230,782,600 Colony of Jamaica.—Jamaica Government 4 per cent. ayorss 
oe aes ...... vs $5,301,518 | 3335 ...... a 232,214,500 | inscribed stock, 1952-62. This stock is being issued by the agus 
a = s¢ Includes | as eet te eae acteee Crown Agents for the Colonies as part of a loan of £50000 
iS 




































authorised to invest in this stock. The Colonial Govemme [a =* 

has already raised locally £146,612 of the sum, and £20000 j=" 

—— a st Total. has been sold to the market at 94 per cent., the remainder or 

January 1 to date— Brat mo. s £ having been placed privately on the same terms. The principal fa @@ 

I isisitieweseniintel 138,813,711 4,925,950 3,017,411 146,757,372 | will be repaid at par on June 1, 1962, or at the option of the owl 

BY acasteeceraeeen 57,081,924 7 928,817 67,833,527 , , , mat 

BER watimeqeanatpanei 121,717,344 11,600,697 16,871,646 150,189,687 | Government at par on or after June 1, 1952, on six month’ ; 

Oe niaiesial 74,835,599 6,911,859 20,296,833 102,044,291 | NOtice. The loan is secured on the general revenue and exes _ 
1930 sainaiiaiametal 227,658,500 1s $00 12 895,500 367,900,600 of the Government of Jamaica. 

Meae ccc. IMALNGOD —4S0en00 LIL iFrete — $8G8a.i00 | | Durham County Water Board.—Particulare of an ismed JiQRS 

Bee BERS GRSRSSS  SESSESSS HER IEE EG | £400.000 43 per cont. redeemable stock, 1967. The promse BERL 


of the issue are required inter alia to repay short-term loam 
raised in connection with the construction of the Burnhope 
Reservoir. The stock is to be sold to Messrs Cohen Laming 
Hoare and Messrs Foster and Braithwaite at 94} per cent. net. 
The stock will be redeemed at par on May 31, 1957. The 
population served by the board is over 370,000. 








By Stock Exchange Introduction. 
Amount. Prices at which Total 
Dealings 


a Cai i Cash 

ntroduced. nvolved. 
§ — 

Amount previously recorded ..............00..++« 5,198,750 Nai 5,418,423 




























Total, week ended SE, BORD: a. cicctectcess: sai —Particulars of aa 
Seeed to dan ee 2 UO oe ew- 5,198,750 a ssi8-423 | London and Lomond Investment Trust.—P a 
ben O86 6,297,383 na 6,621,940 : 


grcsaites 
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outstanding £80,750. 
95 per cent., plus brokerage of 4 per cent. 
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OIL OUTPUTS. 


Service Perrotevm Company, Lrp.—Returns from 
Africana S.A.R. show the production from the 
at Gura-Ocnitzei, Moreni and Ceptura for the when 
$1, 1932, totalling 3,812 tons (26,684 barrels) ; for 
February 7, 1932, totalling 3,881 tons (27,167 barrels). 
from the company’s oil wells for the week ended F 
1932, totalling 3,512 tons (24,584 barrels). oe 198% 


£1,500,000 5 per cent. stock, 1957-67, at £99 per cent. The 
scent will have the option af redemption ab pes-on Mey 1,196, 
ve the option ion at par on May 1, 1957, 
sailing at the Liscuate teak’ bee chk oe 
thorit Inscribed is S  malesinal 
eb a, out of the consolidated revenue. fu ssiaet 
province. i ing Treasury 
bills. Se ee eee a meee, wae Mee 
ending March 31, 1933, provide for a small revenue surplus. 
City of Wanganui 6 Per Cent. Loan.—Issue of £121,400 in 
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debentures to bearer of £100 at £96} per debenture, wells for the week ended February totaled 
repayable at par on June 1, 1942. The issue is a direct 3, waa (23,142 barrels) Production from the com ays 
tion of the city, and is also secured by especial rate of i}d. | for the week ended March 13th, 1932, totalling 2.081 im) 
in the £. A sinking fund of 3 per cent. per annum will be he < 

i utilised in - ? 
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fie twenty-seventh ordinary general meeting of the Centra] 
Kang end Investment ion, Limited, was held, on the 
ti instant, at No. 1 London Wall Buildings, London, E.C. 

fir Brelyn Wallers, K.B.E. (chairman of the company), presided. 

Te Secretary (Mr R. A. Macqueen) having read the notice 
sarang the meeting, and also the auditors’ report, 

The Chairman addressed the meeting as follows :— 

lsdis and gentlemen, with your permission, we will, as usual, 
te the report and accounts as read. (Agreed.) 

The accounts submitted for your approval to-day show that the 
a@pastion has maintained a position which will, we think, be 
nuded 0s satisfactory, in view of the continued and pronounced 
isin ig commodity and security values, and the profound unsettle- 
sol markets during the past year. The depreciation of invest- 
mute weulting from these conditions and affecting almost every 
axpry of security is an experience we have suffered in common 
wh all investors, but, on the other hand, we have the fact that some 
ew Bouth African holdings stood in our books at prices below 
tulst prices at the end of December. The board has given a 
pel deal of thought as to the method in which the accounts 
todd bo presented in order to give shareholders the clearest possible 
fweel the corporation’s position, and we have decided that this 
tm but be achieved by presenting what is known as a “ valued ” 


g@ZEFES = 











#RFETSES SEF 





1 VALUATION OF THE INVESTMENTS. 


it Scie 
We have always given detailed information in our balance sheets 
‘te damsification of the corporation’s various holdings, which have 
hm entered at, or under, market prices at the end of each financial 
baal balance sheet now before you, shares and investments 
a at market prices on December 31st last in all cases 
which market quotations were available. Shares quoted only in 
eau been valued on the basis of market price with, 
Seem of prudence, the addition of only one-half of the 
2 er am ruling ab tho end of the year. Interests having 
been entered at directors’ valuation, 
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‘by our cash in South Africa and amounts 
nen atly, in order to avoid inflating both sides 
: ‘WpRecessarily, these items have been treated as 





m the acecwwte, the result of the revaluation 
to the remarks I shall make later 
Construction Company, Limited, 
‘om the valuation of £79,008. This surplus 
‘to the reserve fund, which, after adding 
» to transfer from the year's profits, 
“Wi, 1 feel, be gratifying to you, as it is to the 
waaay ‘will be made at the end of each 

we Mace I have mentioned, and the resulting 
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CENTRAL MINING AND INVESTMENT 
| CORPORATION, LIMITED. 


SATISFACTORY POSITION MAINTAINED. 


GRATIFYING RESULT OF INVESTMENT VALUATION. 
SPANISH RAILWAY INTERESTS. 


SOUTH AFRICA AND THE GOLD STANDARD. 
RAND MINING ACTIVITIES. 
COMPANY’S OIL INTERESTS. 

SIR EVELYN WALLER’S SURVEY. 


There are certain other pots in the balance sheet to which 
I should like briefly to call your attention. The reserve fund, as 
I have indicated, now stands at £729,098, and the depreciation 
reserve account figures at £996,720, after definitely writing off 
£143,280 already reserved against shares in a subsidiary company. 
As regards the liquid position of the corporation, you will have 
noticed that our holdings of British Government Treasury bonds 
and bills, and our cash with bankers, reflect even greater strength 
when compared with last year. Our shares, interests, and invest- 
ments totalling £3,472,516 correspond almost exactly with last 
year’s book value. 


PROFIT AND DIVIDEND. 


Resulting from the method of preparing the balance sheet which 
I have just described, the profit and loss account will now show on 
the credit side our annual income from dividends and interest 
and the balance of profits and losses actually realised on the sale of 
investments and securities. On the debit side there will appear 
our ordinary administrative and other expenditure, Dominion 
income tax, and French fiscal taxes. The balance that can then 
be carried to appropriation account will determine the dividend 
policy in each year, subject to the allocation of such amounts as 
it may be considered desirable to transfer to reserve. For the year 
ended December 31st last the balance of net profit so arrived at 
amounts to £445,552. Our dividend income, as would be expected, 
was lower, and our receipts on interest account suffered owing to 
the inability of the Anglo-Spanish Construction Company, Limited, 
to meet interest on its loan from us. 

On the other hand, as mentioned in the directors’ report, advan- 
tage was taken of an opportunity which presented itself to realise 
at a satisfactory price a portion of one of the Corporation’s com- 
mercial interests in South Africa. Subject to your approval, it is 
proposed to pay a dividend of 6s. per share, less income tax at 
4s. 6-93d. in the £, to transfer £200,000 to the reserve fund, and, 
after providing £16,500 for income tax, to carry forward £128,819, 
which is £101,552 greater than the balance brought in. In the 
uncertain times through which we are passing, and with the outlook 
far from clear, we feel that this prudent policy will commend itself 
to you. 


SPANISH RAILWAY INTEREST. 


In considering our assets in some little detail I feel it desirable 
that I should deal first with our Spanish railway interest, which 
continues to require from us the expenditure of much thought and 
time, both in London and in our numerous visits to Madrid, in order 
that your interests may be protected with all possible vigilance. 

The position as it exists to-day is briefly but quite clearly set out 
in the directors’ report. The important during the last 
five months has been the regular monthly release of the bonds to the 
total value of approximately 52,500,000 pesetas, which, you will 
Spain in the name of the Anglo-Spanish Construction Company in 
January, 1931, but blocked for # period of twelve months. These 
bonds have now all been received in accordance with the provisions 


depreciation in the value of the 
bonds during the period they were inaccessible, that depreciation 
hae not been heavy. = 
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As you are probably aware, exchange restrictions in Spain are 
very definite, and so far we have been unable to transfer funds. 

The balance of approximately 54,000,000 pesetas owing to the 
Santander-Mediterraneo Company by the Spanish Government for 
work completed remains unpaid, but it is, to my mind, unthinkable 
that there should be any ultimate failure to meet their definite and 
admitted obligations on the part of so great a country as Spain. 
That country to-day is going through a most difficult period 
politically and economically. It is faced, as so many countries are, 
with @ considerable deficit in its Budget, and the prices of its chiet 
commodities reflect present world conditions. There are, however, 
indications that the country is gradually working towards political 
stability, and there are signs, especially in the south, of a good 
harvest. If these two factors, political and economic, develop 
really favourably, it is quite conceivable that the position of Spain 
and its currency will stand out favourably in Europe as 8 whole, 
You will realise at once, when considering the large amount of 
Spanish currency that is involved, how great is the beneficial effect 
of even a moderate improvement in the exchange value of that 
currency upon the value of our investment. But the first and 
greatest need would appear to be a stable Government, able and 
willing to govern, and my view of our Spanish investment is that 
much time, persistent application, and great patience are still 
required before we can hope to arrive at an estimate of the final 
value, and, consequently, to-day we are unable to say whether the 
amount reserved in our accounts will eventually prove to be more 
or less than sufficient. 





POLITICAL PROPAGANDA. 


Certain acts of the Dictatorship (and the granting of this conces- 
sion to the Santander-Mediterraneo Company was one) have, un- 
fortunately, been used for some time past for political propaganda. 
The adverse references to this railway concession, so far as I have 
read, or heard them in Madrid, are of the vaguest character and, 
I understand, have no kind of foundation in fact. But, in any case, 
that particular aspect of the affair has nothing whatever to do with 
our subsidiary, the Anglo-Spanish Construction Company, which 

a definite contract to construct a railway, and with the 
strong financial backing of our Corporation that contract has been 
faithfully carried out by the Spanish company. The standard of 
construction is at least equal to that of any other railway in Spain, 
and the construction cost to the Spanish State compares very 
favourably with any similar work carried out during the same 
period. I would add here, as a matter of interest, that the Spanish 
company has found it necessary on several occasions during the 
present and the preceding regimes to have recourse to the Supreme 
Tribunal, the highest Court of Appeal in Spain, in connection with 
taxes, impositions, and Government levies which, in the company’s 
pinion, were in conflict with its clearly defined rights under the 
Concession. On every occasion the Supreme Tribunal has upheld 
the company’s case and clearly demonstrated the validity and 
legality of the Concession and of the company’s interpretation of its 
rights thereunder. 

We are greatly indebted to the board of the Santander- 
Mediterraneo Compafiia del Ferrocarril Estrategico, and in particular 
to Sefior Don Ramon de Aguinaga, its president, Sefior Don Jose 
de Aguinaga, who is in charge of exploitation, and to our own legal 
adviser in Madrid, Sefior Don Eduardo Cobian, for the zeal with 
which our interests are served. 


SOUTH AFRICAN INTERESTS. 


I will now turn to our South African interests. The consulting 
engineer's report on our goldmining and other holdings, attached 
to the directors’ report, deals fully with the technical achievements 
accomplished during the year and with the operations of each 
individual mine; it is therefore unnecessary for me to refer to them 
in further detail. 

From the point of view of the gold mines of the group, the salient 
feature of 1931 was the adequate supply of native labour available 
for the second year in succession, which enabled the scale of opera- 
tions to be increased in both the tonnage of ore milled and the 
development footage driven. In general, the year’s work shows a 
small but definite improvement in efficiency, which, in view of the 
very high degree of efficiency already obtained, reflects the greatest 
credit on our South African organisation. 


“The Rand Refinery continued to handle the output of the | 


‘Witwatererand gold mines, and with the exception of s compara- 
tively insignificant amount consigned to London all the refined gold 


South Africa remaining on gold, it became necessary to reconsider 
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Chamber of Mines, that the interests of the 
industry would be best served by abandoning 
standard and linking South African currency with eae a 
known. The extraordinarily fortunate position in which a 
of South Africa is placed as the producer of approximately 
cent. of the gold output of the world is so self-evident ee 
unnecessary to recapitulate the reasons which have ined. ; 
my mind, to lead conclusively to this standpoint. I would, howe, 
like to make the following brief observations. 


common-sense economic question should have been allowed 1 
become, as it has, a matter of political party controversy (hes, 
hear)—and, secondly, it is an even greater misfortune that the 
unique opportunity is being missed of obtaining the increased price 
for the product of an industry upon which the whole country » 
greatly depends. I venture to put forward this view, Rot only 
because the policy of abandoning the gold standard at the di 
parity would lead to increased revenue for the mines, but sb 
because it would ensure the lengthening of the life of the whi 
industry. It has been shown, I think, beyond doubt in a wealth d 
evidence put before the South African Government that ther is 
no justification for fearing any material increase in working coms 
Therefore, vast quantities of ore, now classed as unpayable or a 
the borderline of payability, would become payable, and the & 
velopment of new areas would be accelerated, thus increasing 
employment, both directly and indirectly, to the benefit of th 
whole community. Unfortunately, the converse of this pictur is 
equally true. By remaining on the gold standard at the old parity 


Ww no reason, however, to alter OUr YN” ay 
was sold to the South African Reserve Bank. As « result of Great ies abi produce sem 
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The views of the goldmining industry, as 


the Una 
that it is 


ADVERSE EFFECT OF ADHERENCE TO GOLD STANDARD, 


First, it seems to me to be unfortunate that what is an cesni 
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the export trade of the country and business conditions internally 
have been very grievously affected. In order to balance th 
country’s Budget, higher taxation, direct and indirect, ws 
rendered necessary, and the mining industry was called upon # 
bear a share of the increased burden. Any increase in costs mut 
inevitably tend to shorten the life of the industry. 

I still feel that the Government of the Union of South Afra 
must realise before long that it is endeavouring to carry « burde 
that puts far too great a strain upon the resources of ite people, 
and that devaluation of its currency should and ultimately will & 


NEW MINING AREAS. 


As you will have seen from the directors’ report, we are parti 
pating in opening up two new mining areas in the Far Bast Rend 
The first area, to be called the Vogelstruisbult Gold Mining An, 
comprises Government ground on the southern portion of the Fes 
Daggafontein, in extent approximately 950 claims, and » porte 
of the Farm Grootfontein, in extent about 880 claims, with approx 
mately 2,575 claims on the Farms Vogelstruisbult and. om 
which have been held for many years by our corporation, 1h 0 
Mines, and the New Consolidated Gold Fields. The seond 

to be called Daggafontein East, consists of the remsising Pi 
of the Government ground on the Farm Daggsfontes, 
approximately 2,470 claims. The mining and geologicsl “a 
available justify our belief that these areas should devel? 
profitable enterprises in the course of the next few yee 


Apart from gold-mining in South Africa, our other 


eee rere TF RReTset ae kK FELT 


Company, and Hume Pipe Company. ; ome 
in South Africa have naturally affected their wells 8 
extent, but, in the circumstances, they have made failed tore? 
-Qur interest in the Potosi Tin Mine in Bolivie best 
us a profit during 1931, due to the low price of the 
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Metal Corporation, Limited, in which our If you will permit one personal remark, it is this—that havi Jone 
has had to face a period when business in my business life mainly in South Africa in the service of this cor. 
penn. meee any poration and its predecessors, Wernher Beit and Company, you will 
steadily fallen. these circumstances readily understand how deeply I appreciate that honour. (Hear, 
given pe Deeded as satisfactory, and they give promise hear.) em 
oe ™Y imes they will make a good showing. In fulfilment of the intention expressed by the chairman at the 
atin nore normal last annual meeting, Monsieur J. Aguillon and the Baron de Sigales 
Pity oe ga in June last, and we welcome their acces- 

sion to t - (Hear, hear.) We are to Monsi 
“hes . glad to welcome Monsieur 


a 




















OIL INTERESTS. 


oil interests, you will remember it was stated 

annual meeting that the oil industry generally was 

abt rp a dificult period in consequence of the excess of 

yore over consumption, due very largely to depressed trading 

re tries of the world. Unfortunately, these 

eiitions in most COUR: : 

seme enditions were further accentuated during the year under 

; with the result that the prices of oil products fell progressively 

wre els, Not only did prices fall, but the contraction of 

Pe ed to still Gercer competition. In such a situation it 

wim me that « policy of co-operation among oil producers is 

52 ber wemily desirable, and that “rate wars” and such like methods 
oT ud be discarded. we 

ned, in fo come to our own particular oil concerns, Trinidad Leaseholds, 

wever, Limited, more than maintained the volume of ite business during 

the financial year ended June, 1931, as compared with the preceding 

12 months, but profits were lower on account of reduced prices. 

; inits carvent year the company has continued to maintain approxi- 

nately ite volume of business, but the lower prices received for its 

nti [IE ndvetshave been more than offset by further reductions in working 

wed apedire and by the exchange premium since last September 

(hea, TE cc ales effected on a dollar basis. It is expected, therefore, that 

mat the TE the fall year’s results will show a considerable improvement over 

xi price HE tuo of the previous year. An interim dividend of 5 per cent. 

niry wu meently declared, accompanied by the statement that a similar 

ot only {asl distribution would be recommended if conditions remain as 


OUTLOOK FOR CURRENT YEAR. 


In concluding the annual review of your affairs, it has been usual 
to try to give some indication of results in the current year. On 
this occasion, in face of the existing world conditions, I feel you will 
agree that it would be unwise to attempt any forecast. I believe 
that there is some justification for a modest amount of optimism as 
regards the situation in this country, but the international position 
at present unfortunately shows no signs of improvement. I am not 
going to take up your time with a digression on world affairs, because 
so much is written and spoken daily for general consumption. We 
can but trust that at the forthcoming conferences at Lausanne and 
Ottawa a real start will be made on the solution of certain funda- 
mental problems that must be solved before a general world forward 
movement can take place. 

The interests of the corporation are widespread, and you will 
have realised that a substantial portion of our investment portfolio 
consists of holdings in the gold mines of the Rand and in the oil 
industry. These investments, accompanied as they are by con- 
siderable strength in holdings of British Government short-term 
securities and cash, place the corporation in a sound position. 

The really effective method of looking after your interests in the 
various countries is, we feel, only to be obtained by the closest 
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the old ut present. possible personal contact with those in charge of them on the spot. 
rut aleo ny 7 y (Hear, hear.) With that in mind, your directors and chief officials 
e whole i REGENT PETROL. continue to pay their visits to the parts of the world in question. 
a I might mention that since the advent to power of a National 


TRIBUTE TO EMPLOYEES. 


































(overnment the desire of the British people to buy “ British ” 


6 orn Ha Yetever possible has strongly manifested itself and has materially Your organisation is a large one, and the board is very keenly 
the de fae ped the company to establish firmly in the English market its | appreciative of the loyal and most excellent service that the em- 
ereating (a *8d OF petrol known as “ Regent,” which, in addition to its | ployees of the corporation are rendering wherever they are situated. 










of the fie Empire origin, is second to none in quality. We feel that you would wish to join in sending them a message of 
ture is (a, Setteiactory results have already been obtained in the Cumarebo | thanks, of encouragement, and of good will. (Hear, hear.) 

d parity manow being developed by the Standard Oil Company of Venezuela I now beg to move : “‘—That the report and accounts for the year 
temaly (iu @MNidiary of the Standard Oil Company of New Jersey) under | ended December 31, 1931, as printed and circulated among the 
nce the fae © Sgteement concluded at the end of 1930 with the North | shareholders, be and they hereby are received, approved and 
ot, vs fe eeMelan Petroleum Company. A number of successful wells | adopted; and that the payment of a dividend of 6s. per share, less 
upon to fa MY teen brought in and the first shipment of oil is about to be | United Kingdom income tax at 4s. 6-93d. in the £, to shareholders 
tame fe The North Venezuelan Petroleum Company recently | registered on the books of the company at the close of business on 


tiaed into » further agreement with the Standard Oil Company 
Veamaels, whereby that company undertakes to drill 20,000 ft. 
burden JE order to test four additional areas. 
_ Me Teeuyo Oil Company of Venezuela has continued to meet 
vit deappointment in ite drilling programme, and it has been 
Mupeemibie to maintain production at even last year’s low 
mt Present field does not appear to hold out any great 
Mp dl mecenful development, but as indicated in the directors’ 
aS Be North Venezuelan Petroleum Company has agreed to 
ee Company the opportunity of participating with 





May 17, 1932, and to holders of Coupon No. 37 attached to share 
warrants, in respect of the year ended December 31, 1931, be and the 
same is hereby sanctioned,” and I shall ask Mr Rogers to second the 
resolution. (Applause.) 

Mr A. W. Rogers seconded the resolution. 

After the Chairman had replied to a question, Mr J. Nissim said 
he was pleased to observe the improved position of the corporation. 
Referring to South Africa’s determination to adhere to the gold 
standard, he said that economic forces might prove too strong for it 
to continue its present policy. 

The motion was then put to the meeting and carried unanimously 

Mr F. R. Phillips, M.C., proposed the re-election of Sir Evelyn 
Wallers, Monsieur J. E. Aguillon, Mr John Martin, and Baron de 
Sigalas, the retiring directors. Sir R. Sothern Holland, Bt., 
seconded the motion, which was unanimously adopted. 

On the motion of Mr W. T. Anderson, seconded by Mr H. 8. 
Mingard, Messrs Cooper Brothers and Company were reappointed 
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ousiness conditions which have prevailed throughout 
review have naturally adversely affected the results 
nolle, and Company, Limited. In common with 
wuuons of @ similar nature, the scope for profitable 
Become increasingly limited, while heavy depreciation 
@ provided for in respect of its holdings. Drastic 





















vase uve been effected and expenditure will be limited to | auditors of the corporation until the next ordinary general meeting. 
: extat e figure commensurate with the proper safe- The proceedings then terminated. 

widene® te of the company. I might mention that 

op inte ‘made, as far as can be foreseen, in the 


















OFFER TO NEW READERS. 

Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 
To Publisher, ‘‘ Economist Newspaper cae 

8, Bouverie Street, E.C.4. 
In order to test the value of your publication i 
to forward this to me b for the next four weeks. If I 
Are ae ne me ches, it ie enderstood thet there will be 
no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 
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ar Sir Sothern Holland carried into effect a wish 
=e She-Doard in 1916, and occupied the chair 
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CONTINUED 


GROWTH OF SOCIETY’S INCOME 


LIFE POLICIES AS INVESTMENTS 


The eighty-third ordinary general meeting of the Gresham Life 
Assurance Society, Limited, was held, on Tuesday, May 24th, at 
the chief offices of the society, 188-190 Fleet Street, London, E.C. 

Sir Reginald MacLeod (of Macleod), K.C.B., the chairman 
presided. 

The General Manager (Mr Alex. Lawson) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman said :—Gentlemen, The report and accounts are 
before you, and I assume that as usual you will be pleased to take 
them as read. (Agreed.) 

When I had the pleasure of addressing you last year I referred 
with some anxiety to the severe depression which had become 
apparent, not only in Great Britain, but in almost all parte of the 
globe. I do not think that any of us at that time envisaged the 
financial and economic crisis through which we have since been 
passing and from which the world has unfortunately far from 
recovered. 

I do not propose to enlarge now on the general situation and its 
remedial measures, inasmuch as these have already formed the 
subject of many speeches by our eminent economists; let it suffice 
for me to say that unless means are rapidly found to restore the 
eireulation of money and to re-establish international confidence 
and commerce, there is little hope of recovery for those nations 
which are now tottering under the weight of an intolerable burden 
of indebtedness, and the return to general world prosperity will be 
indefinitely delayed. 

It is my privilege to-day to present to you our eighty-third 
annual report, and in so doing I would remind you that, although 
the society has long ceased to transact business in Germany, 
Austria and Hungary, and other Central European States most 
affected by the present crisis, ite ramifications are still widespread. 
It is not unnatural, therefore, that the upheaval which has taken 
place should have, to some extent, influenced our new business 
returns. In certain foreign countries a proportion of our business 
has always been effected on a sterling basis, and the departure of 
Great Britain from the gold standard has adversely afiected our 
figures. 

T am glad to say, however, that in spite of unfavourable conditions, 
4,971 life and endowment policies were issued during the year, 
assuring the sum of £2,089,920, with a net new premium income 
—i.e., after deduction of reassurances—of £103,264. 

In addition 33 leasehold policies were issued for an amount of 
£22,656, with premiums of £8,482. 

The new business figures are somewhat below those of last year, 
but, in the circumstances, may, I think, be regarded as satisfactory. 

We received during the past year a sum of £15,009 as consideration 
for annuities granted, representing an ultimate annual payment by 
the society of £2,005, 

On the other hand, owing to the death of 93 annuitants, the 
society has been relieved from payments to the extent of £3,083 
per annum. 

_ The total premiums received amounted to £915,417, inclusive ive of 
single premiums of £4,729, this being a slight increase over the figure 
for the previous year. 
es 

The income of the society from all sources was £1,339,768, showing 


The death claims, together with bonus additions, absorbed a 
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The total -_ 
to assets of the society increased during twelve a 
under review by the satisfactory sum of anand oa pe 
to £8,780,399. “ieee oo 
The past year has been one of very considerable anxiety Thegres 
those who are entrusted with the vines of large - d 
at no time within recent years have security values test — 


to so severe a test as at December 31, 1931—¢ test which Ga 
extent, is artificial, in that the market quotations atthe s? 
bore little relation to the intrinsic values of the actual = 

I am pleased, however, to be able to report that © veluatia 
the society's assets, and with Stock Exchange securities besed 
the market tati and th 7 

quotations © rates of exchange ruling a % 
December 31, 1931, results in only a small i 
mately 1 per cent. in the aggregate value of the assets as they taal 
in the society's books. 

The rate of interest earned upon the society’s funds was £4 1%, 1d 
per cent. after deduction of income tax. This rate is only fractionally 
below that of the previous year, and, having regard to the inerwesd 
taxation, may, I think, be considered as most satisfactory. 

The expense ratio for 1931 was 23-93 per cent., a6 against 9-@ 
per cent. for the previous year. The question of expense ism 
which receives our continual attention ; but I would like to remiad 
you once again that the society's operations extend to many foreign 
countries where the cost of production and administration excesds 
that to which we are accustomed in this country. Provision fr 
these increased charges is, however, made in the rates of premium 
we apply. 

The surrenders, as also the loans granted on policies, shows 
considerable increase over the similar items for the previous 1? 
months. This is of course a sign, and a sad one, of the hard tims 
through which we are passing, and, while the feature is one ua 
which no life insurance company can look with favour, it furnishes 
an undoubted proof of the value of a life insurance policy. Wheres 
other forms of investment can depreciate and may even be unsslesble 
in an emergency, an insurance policy is free from fluctuations sadis 
always available as collateral. It would be difficult, im ft 
impossible, to find any other form of thrift combining this gros 
advantage with ite essential purpose of protection and provision ft 
old age. i 

I should perhaps refer to the position of our policyholders parte 
pating in the profits of the society. The quinquennium ends @ 
December 31, 1934, and whereas it would be imprudent, wit 
existing conditions, to offer a view as to the future, there is at ay 
rate scope, I think, for cautious optimism. The first two year d 
the quinquennium, as well as the first four months of the prs 
year, have yielded both a satisfactory rate of interest ad 
excellent mortality experience, and, given at least some 
in the international situation, there is no reason why we shoud sé 
look to the further results with confidence. Meanwhile — 
bonus being received under policies maturing by resson of ¢ ie 
effluxion of time will continue at the satisfactory rate provided 8 
on the occasion of our last division of profits, varying from 3 8 
£3 per cent. on the sum assured according to the duration 
The year hes been anxious and difficult, invalving wm eS 
ordinary strain on the staff, both at head office and st rear pod 
they have borne with good will and efficiency. The WAN, 
general manager (now one of their number), and they 
in placing on record their confidence in Mr John H. “abt 
manager and secretary, and the other officers of the soest:, 

I now beg to move :—‘ That the directors’ and ous 
be approved and adopted,” and I will call on the depaly 

( : 
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LIMITED. PROGRESS OF UNDERTAKINGS. 













































: ual general meeting of this company was held, 
eo *, at 24 Cornhill, London, Sir James Leigh-Wood, 
on te CB, CMG. (the chairman), presiding. 
pbb. in moving the adoption of the report and accounts, 
The Chalom factors had again in 1931 advereely affected the 
tn in department, the premium income of £6,316,215 
og oredvction of £458,101 as a oo the — year. 
surprising in view urther continued 
Diaper ree dity values the world over, even disregarding 
| on downward trend of rates for fire insurance protection. 
be peas of the reduction was sustained in the United States, 
a of trade depression was probably felt in 1931 to 
extent than in the preceding year. They had trans- 
ws .00 to profit and loss account, which left the fire fund 
9 £7,006,801, representing 112-4 per cent. of the premium income, 
tmpand with 110-6 per cent. at December 31, 1930. 
: in the marine department at £733,757 showed 
jameme of £34,929, while the claims paid and outstanding 
wimnd 10 $399,151. ‘Tho transfer of £200,000 to profit and loss 
seount left £52,600 to be added to ne fund, which now 
£1,246,949. This figure represen -9 per cent. of the 
cemeengered with 170-9 per cent. in 1930. The large volume 
shipping tonnage at present lying idle was a factor likely to reflect 
49 g considerable extent in the current year’s figures, but as 
ae te doom would woe to be a hopeful, if slight, sign of 
mesovenent aa regarded business. 
Inthe accident department the premiums amounted to £7,845,606, 
pdecnase of £812,851. The greater part of the reduction ne due to 
deliberate curtailment of their commitments in the United 
mt had been the black spot, and was still the cause of 
sub anxiety. It was with much satisfaction that he was able to 
nport favourably on their business in the United Kingdom and the 
poemal foreign field. With the transfer of £190,744 from profit and 
km account, the accident fund amounted to £5,578,011, being 
il per cent. of the premiums as compared with 67-3 per cent, 
the end of the previous year. 
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LIFE DEPARTMENT. 


Jntholife department they had issued 6,997 policies, assuring just 
gross and over £4,000,000 net. The premium 
ime imercened by over £73,000, and the total funds by over 
11,000,000, and the expense ratio (including commission) decreased 
fem 13-90 to 12-25. This was their bonus year, and all “ with 
it policies ” effected this year would be entitled to share in 
te mplus of the quinquennium. At a time like the present 
aecy Was even more than usually gratuitous, but they had the 
walls. of the lest four years before them, and he did not think he 
ting unduly sanguine when he said they were very encouraging, 
phalence of profit and loss account at December 31st amounted 
5, and, in view of the fundamentally strong position of 
the company the directors had come to the conclusion 
results of the year’s trading had been unfavour- 
whole, their decision to pay a dividend at the same rate 
# totel of £1 0s. 6d. per share for the year) was justified. 
~imememance of the dividend on the present basis must, however, 
Seat on world conditions beyond the board’s control. 
, 9 ane the consolidated balance-sheet that the general 
Tan ati i to £4,260,649, increased by £160,649 repre- 
Vw Prete on realisation of investments and adjustment of 
ap wees. After making full provision for all liabilities, 
mt of exchange and the payment of the dividend, 
+e ed to £11,833,887. Including the share 
n000, the amount was increased to £15,373,887. 
nous that the revival of international trade is of 
ance to our country at large, and to the great 
companies in particular, who through the ramifica. 
= contribute so greatly to the invisible exports 
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very in international trade is engaging the 
ta and politicians, and the remedies put 
that until there is a recovery in prices, 








BS FEC EVEE 














ta, K.B.E., seconded the resolution, which was 


mente, Limited, was held, on the 24th instant, at Winchester House, 

The Hon. Clive Pearson (the chairman), in the course of his 
speech, said: Our gross income amounts to £577,321, and out net 
revenue, after charging debenture interest and income tax, is 
eee Pa preference share dividend absorbs £187,500, and 

proposed dividend of 3 per cent. on the shares 

£150,000. This leaves to be carried Sctweed's Waliabe of tan.s83, 
which, with the balance brought forward from last year, gives « 
total carry-forward of £159,008. The investments of your company 
as stated in the report of the directors may be divided thus: 
Controlled electrical in Athens, Lecrin (Spain) and 
the West of England, £3,589,000; short-term electrical investments, 
£2,162,000; other electrical investments, £3,573,000, and non- 
electrical investments, £3,947,000—a total of £13,271,000. The 
value of the investments, namely, £10,358,000, shows a depreciation 
of 22 per cent. 

In the West of England progress has been made with the 
programme of modernising and developing the various under. 
takings which we control and the work of changing over the 
distribution systems from direct current to alternating current 
is now nearly finished. The gross revenue of the operating companies 
shows an aggregate increase of 14 per cent. compared with 1930, 
and the units sold have increased from some 4,700,000 in 1930 to 
some 5,800,000 in 1931. 

The Crediton Electricity Undertaking has recently been added 
to the properties, and since the issue of our report the undertaking 
at Budleigh Salterton has also been acquired. In Athens the 
Electricity Company has made good progress in carrying out its 
construction programme. The transmission system has been 
extended in order to cope with the general development of the 
company’s business. The change-over of consumers to the new 
230-volt alternating current system has been a work of considerable 
magnitude, involving the reconditioning of private installations, 
the changing of motors and apparatus, the installation of some 
60,000 new meters, and the employment of some 3,000 men over a 
period of eighteen months. Sales of energy during 1931 reached a 
total of some 70,000,000 kw.-h., compared with some 57,000,000 
kw.-h. in 1930, an increase of 22 per cent. 

With regard to the Lecrin Company in Spain, the new hydro- 
electric plant at Izbor, which will have an initial capacity of 
10,000 kw. and an ultimate capacity of 15,000 kw., should be ready 
for operation before the end of the year. The number of units sold 
during the year was maintained at some 13,000,000, and when the 
new power becomes available we may look to an immediate increase 
in sales by this company. The short-term electrical investments, 
at £2,162,000 book cost, include the $10,000,000 6 per cent. Note 
of South American Power Company, due for payment January 8, 
1934. 

Other electrical investments, at £3,573,000 book cost, divide as to 
some £1,500,000 in the securities and shares of various electrical 
companies giving us interests in electrical enterprises in many 
parte of the world, and as to some £2,000,000 in $6 first preferred 
stock of American and Foreign Power Company. The dividend 
on the stock has been regularly paid up to January Ist of this year, 
but in April it was announced that no dividends were being paid 
owing to difficulties in converting the earnings into United States 
currency. The interruption of regular dividend payments on this 
stock is a considerable disappointment, but it arises from current 
exchange problems. 

The non-electrical investments of a total book cost of £3,947,000 
divide as to some £1,796,000 in Foreign Government and Corporation 
stocks, and as to some £2,160,000 in a general list of commercial 

In general review of your company’s position, I would say that 
the enterprises where we have the shareholding control all hold good 
promise for the future. The West of England properties give 
supplies to a number of growing towns on the coasts of Somerset 
and Devon, which together with the agricultural areas have « 
population of some 200,000. These properties are in the stage of 
early development, and I am confident that their earnings, which 
are low at present, will show satisfactory increments; the extension 
and reconstruction work of the past two years are now well forward, 
and will surely be followed by « growth in sales and earnings. 

In final summary, our investments ere dependent upon world 
conditions, and we cannot hope to be unsfiected by the financial 
and economic difficulties of the day. The world is out of stride, 
and @ forecest of what the future holds is an unprofitable venture, 
but on a long view we may be confident that any moderate recovery 
of industry will quickly react im favour of electrical enterprises. 

The report and accounts were unanimously adopted. 
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ORIENTAL TELEPHONE AND ELECTRIC COMPANY, 
LIMITED. 
JUBILEE YEAR— SPECIAL BONUS. 


The thirty-eighth ordinary general meeting of the Oriental 
Telephone and Electric Company, Limited, was held, on the 20th 
instant, at the Great Eastern Hotel, Bishopsgate, London, Sir A. 
Henry McMahon, G.C.M.G., G.C.V.O., K.C.LE., C.8.I. (chairman of 
the company), presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said: When I had the pleasure of addressing you twelve months 
ago, I think we all cherished the hope that the remaining months 
of the year would bring some sign of improvement, and that it 
would have been possible for me to adopt a more optimistic tone 
in my remarks to you this year. Unfortunately, as you all know, 
these hopes were not fulfilled. 

In these circumstances, I venture to think it is a matter for con- 
gratulation to all concerned that we are able to place before you 
such satisfactory results of the past year’s working, and that, 
while so many other undertakings find themselves obliged to reduce 
or even to pass their dividends altogether, we are able not only to 
maintain our usual rate of 12 per cent., but also to make a small 
additional distribution to commemorate the jubilee year of this 
company’s foundation. 

The balance of the net revenue account, after charging £11,794 
for depreciation, is £96,110 8s. 5d. Adding the amount brought 
forward from 1930—namely, £43,168 18s.—and deducting the 
interim dividends paid last November, there is a balance for dis- 
posal of £109,863 13s. 7d., as compared with £110,392 10s. for the 
preceding year, out of which your directors recommend the payment 
of a final dividend of 3} per cent., less tax, on the preference shares ; 
a final dividend of 8 per cent., free of tax, on the ordinary shares; 
the transfer of £5,000 to reserve; and, in addition, a payment of 
2 per cent., free of tax, on the ordinary shares by way of special 
bonus on the attainment of the company’s jubilee. This will leave 
£41,236 ls. 11d. to be carried forward to next year’s accounts. 

The chairman, having dealt with various items in the balance 
sheet, continued :— 

The profit and loss account shows some falling off in the receipts 
from our own branches, as well as in those from our associated 
companies. On the other hand, charges in respect of working ex- 
penses and depreciation show a decline, so that under the former 
heading the net result is slightly better by some £200. Of the 
associated companies, the Bengal Telephone Corporation paid only 
6 per cent. instead of the 8 per cent. paid for the two previous 
years, which means a reduction of £4,320 from that source; but the 
Bombay Telephone Company increased its dividend from 6 per 
cent, to 7 per cent., so that on balance the reduction is only £1,373. 
The other companies have paid the same dividends as for last year, 
and, except for small variations due to exchange, the amounts 
received from them are about the same. 

With regard to income tax, however, a word of explanation is 
necessary. Income tax for 1930 amounted to £19,710. For 1931 
it would have amounted to £21,095; but, as we were successful in 
extablishing @ claim for obsolescence in respect of the old manual 
equipment in Singapore now replaced by automatic plant, there 
was @ relief to the extent of £6,585, and the net amount actually 
chargeable is reduced to £14,510. For the current year, however, 
this item is likely to revert to the 1930 figure, even if it does not 
actually exceed it. Your directors, therefore, have not thought it 
advisable to credit to the 1931 profit and loss account alone an item 
which is not part of the trading profit of that year and arises from 
quite an exceptional source which cannot be expected to recur for 
many years, especially as—as I have just said—tax obligations 
may possibly form an even more onerous burden in 1932. We are, 
therefore, carrying this amount of £6,585 to income-tax reserve, as 
shown in the belance sheet, and it will form a reserve to fall back 
aipon in the future. 

The Chairman next dealt with the working of their branches 
‘Singapore and Mauritius, and of their associated companies a : of ite 
India and the East. Having followed this with o history of the the burden, it might be necessary to consider selling per © 
-origin end progress of the company from ite inception to this, its | intereste to foreign groupe or even densubla ton) ay 
jubilee year, he continued :— extension of the system of Dominion income tax rele in 

From 1918 onwards, aa not unfrequently occurs after «war, there | earned in foreign countries was, in the chairman's (Pg 
followed @ period of somewhat fictitious prosperity, during which i i to receive adequate 
‘the company and ite sesociates naturally benefited. This was not, 
however, destined to endure. But if, of late, progress has not kept 
‘up with the pace then set, we may perhaps derive some comfort 
‘from the fact that this is not the first occasion upon which periods 
-of depression have been encountered and have been successfully 
weathered, and in like manner, as these phases have passed away, 
80 we may look to the passing of that which confronts us to-day 
.and to the dawn of renewed prosperity. 
The resolution was carried unanimously. 
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Association was held seleeetitpas Sn ae Continental 
the chairman, Sir Henry Birchenough, Bt, KC et Re, 

After a sympathetic reference to the heavy nin ad 
association owing to the death of the late chairm nd le 
Lewis, Sir Henry Birchenough said that while the net, yu 
had been one of trade depression, the association nea ie 
The total quantity of gas produced by the in 
association was interested was 280,000,000 cubic met Which the 
increase Of 0-4 per cent., and the current © Regligible 
1,652,000,000 kh., @ decrease of 3 per cent, a cern wilt 
oe year, 4 the trading profits were éunen 

© most marked event in the 

the British Government to wenpend ts Gold Star ane dein 
for the association, the countries in which it comndinae 
mained on the Gold Standard, so that the foreign earnings ines 
as they were available for remittance, produced more — 
the other hand, the subsidiary and associated comune - 
large programmes of expansion, and in many cases oa 
necessary to leave dividends and other payments with these 

panies to enable them to meet their commitments. ag 

The Association was now mainly a holdi company. 

Board considered that the subsidiary ant ieee ae 
should build up internal reserves of their own so that snbiates 
eventually stand upon their own feet. Thus, sums equivalent ee 
£302,000 had been placed to depreciation and reserve during the year 
under review as compared with £175,000 in the ing year, 
This showed that the conservative poicy which had always em. 
stituted the strength of the Association was being steadily pursed 
Eventually it Was hoped that the subsidiary companies would be 
able to provide for their own increasing financial requirements by 
the issue of debentures locally. The Compagnie Continentals dy 
Gaz in France had already embarked upon this policy, having ismed 
frs. 30,000,000 of 5 per cent. debentures last October at a figun 
slightly under par. 

He was pleased to be able to give the proprietors the gratifying 
information that as the result of months of arduous negotiation the 
Antwerp company had just concluded arrangements with the tow 
of Antwerp, subject to the approval of the superior authorities, for 
the renewal of the gas supply for 30 years. This represented th 
continuance of a connection which they highly cherished, having 
been responsible for the supply of gas in Antwerp since 1840, 

As regards the future, the chairman saw no reason why the Am 
ciation should not do at least as well during the current year w 
during the preceding twelve months. He felt confident that the 
proprietors would support the policy hitherto pursued by the 
board—i.e., of paying dividends at as high a rate as prudence 
could sanction while providing sufficient appropriations to reserve 
to increase the capital value of the proprietors’ holdings. 

The market value of the Association’s general investments s 
March 3lst showed a comfortable margin over the balance sheet 




















































As no relief could be obtained from English taxation in respect 
of sums set aside for depreciation of plant and machinery coded 
to subsidiaries, it was not proposed to make any addition to the 
reserves of the parent company for this year. Any sums placed to 
reserve by the parent company would be taxed here at the fa 
rate, after suffering taxation by the country from which the profits 
originated. If, for example, the Association were to bring its 
total profits from Belgium, the total tax borne, British and Belgas, 
would amount to 8s. 8d. in the pound, and if from France %. # 
in the pound. If, on the other hand, the subsidiaries thems 
created reserves to cover depreciation and for the amortisation 
their leasehold concessions, no British taxation liability arose up@ 
them. 

The Association was one of the worst sufferers from doctle 
taxation, and, unless steps were taken in this country to allows 
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CROWN MINES, LIMITED. 


(Incorporated in the Union of South Africa.) 


SOUTH AFRICA AND THE GOLD STANDARD. 


DR. SAMUEL EVANS'S REVIEW. 
ae inary general meeting of shareholders was 
the thcty six hige ‘ ‘April 28, 1932. 

iol in #0 Dr. Samuel Evans, in the course of his speech, 
"ontinuing to break records, and that the 193) 
i better than those of 1930. This is in 
els WON ibutable to the fact that we had all the labour we 

wel thronghoat the year. Ss al 
been no material change in our mining property during 
There has review. We had at the end of November last 2,539 
ie yoo aie Leader claims and 2,830 intact South Reef 
tach compared with 1,979 claims on both reefs at the time of 
ea in 1909. That is, we have more intact reef- 
tae claims to the extent of 560 on the Main Reef Leader and 
uae South Reef than we had when the amalgamation took 
oN connection { would direct your attention to the 
tut in the directors’ report that included in the capital 
last year is the final annuity to the Union Government 
ae the undermining rights leased in 1916, so that all 
— claim area acquired since the amalgamation has been 
9 for, and we have no further liabilities on that account. It 
rp to be remembered that the ore in our present intact 
hime is at @ greater vertical depth than the average depth of 
ts ore in the intact claims of the company at the time of the 
mation; but our past experience shows pretty conclusively 
that the chances of exposing good ore in our intact claims are just 
x favourable as they were twenty-five years ago. In fact, we 
jue been getting good values from deep level areas, which were 
omidered in 1908-09 as not likely to contain anything but low 
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has done is often described in terms which are apt to mislead 

the public. I refer to such expressions ‘‘ the abandonment of the 

gold standard.” The abandonment is only partial and temporary. 

In the course of the debate in the House of Commons on the 

Second Reading of the Financial Emergency Enactments (Con- 

tinuance) Bill on the 11th of last month, Mr Chamberlain, Chan- 

cellor of the Exchequer, made it clear that the intention of the 
British Government is “‘ to again link up sterling to a metallic 
basis’; he did ‘‘ not see any better basis than gold which had 
mn the past served us well.’’ He indicated that when the self- 
regulating gold standard was restored, the pound would be de- 
valued. To what extent he did not say. He, however, described 
as the reverse of the truth the allegation that the aim and object 
of the Government was to raise the then value of the pound. ‘‘ The 
Government,” he said, ‘‘ do not desire to see the pound forced up 
to a rate which is going to be injurious to industry.”” He ex- 
pressed his disapproval of the action of speculators who had caused 
the recent rise in the exchange rates. He added that he “ did 
not want to see the pound taking up a position considerably higher 
than that at which it had stood for some time previously.’’ On 
the day Mr Chamberlain was speaking, the exchange rates were :— 
on New York, 3.68 dollars, and on Paris, 93.5 francs. That being 
the position, it is, I consider, justifiable to conclude that the 
Chancellor of the Exchequer had in mind the restoration of the 
self-regulating gold standard with the quantity of gold in the £ 
reduced so that its value would not exceed 3.50 dollars or 89.332 
francs. The devaluation of the South African pound to the extent 
contemplated by Mr Chamberlain would enormously improve the 
position and prospects of the inhabitants of South Africa, particu- 
larly the primary producers. Excepting as regards taxation, the 
gold mining industry would be placed in a position approximating 
that of 1908-10. Devaluation would also lighten the taxation 
burden of the industry. Whether or not the industry would 
become as attractive ic capital from abroad as it was in the years 
mentioned would depend on the policy of the Union Government, 
and, unfortunately, the Union Government has all along shown 
a disposition to load the dice against shareholders in gold mining 
companies. It has singled them out as fit subjects for specially 
heavy taxation, and the discrimination against them shows no sign 
of coming to an end. The taxes imposed on the industry are 
collected at the source, and consequently they have to be borne 
even by the smallest shareholder. As I mentioned at a previous 
meeting, it is not an exaggeration to state that small shareholders 
in the gold mining companies of the Union are about the most 
heavily taxed small shareholders in the world. It is undoubtedly 
the case that the taxation policy of the Union Government has 
driven away and is keeping away the money of investors who can 
afford to run the risk involved in opening up deep level mines. 





































CAPITAL EXPENDITURE. 


The main consideration which led to the formation of the Crown 
finn was the realisation of the fact that Rand ore of average 
nis coald not be profitably worked at great depth except by 
sam of large-scale production. That necessitated heavy capital 
apeditare. At the time the amalgamation was under considera- 
im in 1908-09, and for a few years afterwards, the Rand gold 
sing industry was attracting capital from abroad. In 1909, for 
‘nian, fresh capital amounting to over £9,000,000 was raised for 
par and equipment of new mines and for the recon- 

tion and extension of existing mines. Conditions generally 
mm then favourable, working expenses were low, and it was 
1 that the formation of the Union would lead to economies 
a the cost of gor ent and the cost of railway transportation, 
el would render possible the profitable exploitation of extensive 
grade ore. As a consequence, our company was enabled 
the outast to secure the funds necessary to increase and modernise 
is plant, to exploit its claim area on an extensive scale, to sink 


‘ertical depths of from 3,000 to 6,500 feet, and prove 
be sat. points on the dip of the reefs several 
he distant from the then workings. That accounts 


az for the success so far achieved by the Crown 
» Valortunately, after Union, the excessive taxation and 
te parsued by the Government rendered this industry 

ve ital; and I hardly think that the Crown Mines 
been fo had the existing conditions prevailed in 


































































DEVALUATION NOT HARMFUL TO SOUTH AFRICA. 


I am at a loss to understand how it can be claimed that, in the 
event of devaluation, the increased profits of the gold mining 
industry and of the other exporters of South African produce 
would be at the expense of the inhabitants of the Union. That 
has not been the case in the many countries that have devalued 
their currencies. The latest instance is that of Southern Rhodesia. 
Mr Moffat, the Prime Minister, speaking in the Legislative 
Assembly, Salisbury, on the 22nd instant, stated that ‘‘ He could 
not find, after exhaustive search, that any section of the com- 
munity was paying for the Colony going off the gold standard. 
The Government Statistician’s figures showed that there had been 
no rise in the prices of food, fuel, light, rent, or anything else.’’ 
That is also the case in Sweden. In a Press communication from 
Stockholm published to-day it is stated that ever since Sweden 
suspended the gold standard ‘‘ there had hardly been any fluctua- 
tions in the price level "’ ; that “‘ the internal buying power of the 
krona had been entirely maintained,’ and that “‘ no restrictions on 
foreign exchange trading have been.introduced.’’ It is particularly 
to be regretted that our Parliamentary leaders should hold the 
view that any increase, in the dividends payable to overseas. in- 
vestors in these mines as the result of devaluation will be to the 
disadvantage of South Africa. Apparently it is not realised that 
had it not been for the capital supplied by overseas investors, 
the gold production fo South Africa to-day would have been in- 
significant, and, in my opinion, there is nothing more certain than 
that the continuance of the Government’s policy of discouraging 
overseas investors will in time prove disastrous to the European 
inhabitants of South Africa. 
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1206 THE ECONOMIST. 


ORIENTAL TELEPHONE AND ELECTRIC COMPANY, 
LIMITED. 
JUBILEE YEAR— SPECIAL BONUS. 


The thirty-eighth ordinary general meeting of the Oriental 
Telephone and Electric Company, Limited, was held, on the 20th 
instant, at the Great Eastern Hotel, Bishopsgate, London, Sir A. 
Henry McMahon, G.C.M.G., G.C.V.O., K.C.LE., C.8.1. (chairman of 
the company), presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said: When I had the pleasure of addressing you twelve months 
ago, I think we all cherished the hope that the remaining months 
of the year would bring some sign of improvement, and that it 
would have been possible for me to adopt a more optimistic tone 
in my remarks to you this year. Unfortunately, as you all know, 
these hopes were not fulfilled. 

In these circumstances, I venture to think it is a matter for con- 
gratulation to all concerned that we are able to place before you 
such satisfactory results of the past year’s working, and that, 
while so many other undertakings find themselves obliged to reduce 
or even to pass their dividends altogether, we are able not only to 
maintain our usual rate of 12 per cent., but also to make a small 
additional distribution to commemorate the jubilee year of this 
company’s foundation. 

The balance of the net revenue account, after charging £11,794 
for depreciation, is £96,110 8s. 5d. Adding the amount brought 
forward from 1930—namely, £43,168 18s.—and deducting the 
interim dividends paid last November, there is a balance for dis- 
posal of £109,863 13s. 7d., as compared with £110,392 10s. for the 
preceding year, out of which your directors recommend the payment 
of a final dividend of 3} per cent., less tax, on the preference shares ; 
a final dividend of 8 per cent., free of tax, on the ordinary shares; 
the transfer of £5,000 to reserve; and, in addition, a payment of 
2 per cent., free of tax, on the ordinary shares by way of special 
bonus on the attainment of the company’s jubilee. This will leave 
£41,236 ls. 11d. to be carried forward to next year’s accounts. 

The chairman, having dealt with various items in the balance 
sheet, continued :— 

The profit and loss account shows some falling off in the receipts 
from our own branches, as well as in those from our associated 
companies. On the other hand, charges in respect of working ex- 
penses and depreciation show a decline, so that under the former 
heading the net result is slightly better by some £200. Of the 
associated companies, the Bengal Telephone Corporation paid only 
6 per cent. instead of the 8 per cent. paid for the two previous 
years, which means a reduction of £4,320 from that source; but the 
Bombay Telephone Company increased its dividend from 6 per 
cent. to 7 per cent., so that on balance the reduction is only £1,373. 
The other companies have paid the same dividends as for last year, 
and, except for small variations due to exchange, the amounts 
received from them are about the same. 

With regard to income tax, however, a word of explanation is 
necessary. Income tax for 1930 amounted to £19,710. For 1931 

it would have amounted to £21,095; but, as we were successful in 
extablishing @ claim for obsolescence in respect of the old manual 
equipment in Singapore now replaced by automatic plant, there 
was @ relief to the extent of £6,585, and the net amount actually 
chargeable is reduced to £14,510. For the current year, however, 
this item is likely to revert to the 1930 figure, even if it does not 
actually exceed it. Your directors, therefore, have not thought it 
advisable to credit to the 1931 profit and loss account alone an item 
which is not part of the trading profit of that year and arises from 
quite an exceptional source which cannot be expected to recur for 
many years, especially as—as I have just said—tax i 
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The most marked event in the past year had been the the same, 
the British Government to suspend the Gold Standard. dean 
for the association, the countries in which it ensue 
mained on the Gold Standard, so that the foreign earnings a 
as they were available for remittance, produced more _ 
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large programmes of expansion, and in many cases ane 
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necessary to leeve dividends and other payments with these 
panies to enabie them to meet their commitments, ae 

The Association was now mainly a holdi company. 
Board considered that the subsidiary snd Salome ae * 
should build up internal reserves of their own so that teay sign 
eventually stand upon their own feet. Thus, sums equivalent t 
£302,000 had been placed to depreciation and reserve during the year 
under review as compared with £175,000 in the Preceding year, 
This showed that the conservative poicy which had always con. 
stituted the strength of the Association was being steadily pursued 
Eventually it was hoped that the subsidiary companies would be 
able to provide for their own increasing financial requirements by 
the issue of debentures locally. The Compagnie Continentals dy 
Gaz in France had already embarked upon this policy, having issued 
frs. 30,000,000 of 5 per cent. debentures last October at & figure 
slightly under par. 

He was pleased to be able to give the proprietors the gratifying 
information that as the result of months of arduous negotiation the 
Antwerp company had just concluded arrangements with the town 
of Antwerp, subject to the approval of the superior authorities, for 
the renewal of the gas supply for 30 years. This represented the 
continuance of a connection which they highly cherished, having 
been responsible for the supply of gas in Antwerp since 1840, 

As regards the future, the chairman saw no reason why the Amo- 
ciation should not do at least as well during the current year a 
during the preceding twelve months. He felt confident that the 
proprietors would support the policy hitherto pursued by the 
board—i.e., of paying dividends at as high a rate as prudence 
could sanction while providing sufficient appropriations to reserve 
to increase the capital value of the proprietors’ holdings. 

The market value of the Association’s general investments a 
March 3lst showed a comfortable margin over the balance sheet 


As no relief could be obtained from English taxation in respet 
of sums set aside for depreciation of plant and machinery coded 
to subsidiaries, it was not proposed to make any addition to the 
reserves of the parent company for this year. Any sums placed to 
reserve by the parent company would be taxed here at the fa 
rate, after suffering taxation by the country from which the profits 
originated. If, for example, the Association were to bring its 
total profits from Belgium, the total tax borne, British and Belgias, 
would amount to 8s. 8d. in the pound, and if from France % 8 
in the pound. If, on the other hand, the su ee 
created reserves to cover depreciation and for the amortisation 
their leasehold concessions, no British taxation liability arose up® 









double 
was one of the worst sufferers from ;, 
in this country to allevise 


interests to foreign groups or even denati . 
cxtension of the ayatem of Dominion income tax relief to prt 
earned in foreign countries was, in the chairman's opaie 
erative if British enterprise was to receive adequate iniiam 
to engage in foreign business. a ad 
The total profite of the Association's group of compeets St 
aie mene, ae, > Oe ee int yo. 
therefore, that there an increase, 
Slthough it must be recognised that e largo part of tie RaW? 





dpi the Wik Get trio asthe ted ean ee 
.of depression have been encountered and have been 

ee pessing of that which ae 

.and to the dewn of renewed ’ confronte us to-day 









s 


Sigey 





Tako 
































ee a SS EEE VS 


S geeviagre Gkiearrkt PRRsese 




















THE ECONOMIST. 
CROWN MINES, LIMITED. 


(Incorporated in the Union of South Africa.) 


SOUTH AFRICA AND THE GOLD STANDARD. 


DR. SAMUEL EVANS'S REVIEW. 


: i hareholders was 
.,cieth ordinary general meeting of s 
tha thirty sist on April 28, 1932. 





has done is often described in terms which are apt to mislead 
the public. I refer to such expressions ‘‘ the abandonment of the 
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tinuance) Bill on the 11th of last month, Mr Chamberlain, Chan- 

cellor of the Exchequer, made it clear that the intention of the 

British Government is “‘ to again link up sterling to a metallic 

basis’; he did ‘‘ not see any better basis than gold which had 

in the past served us well.”’ He indicated that when the self- 

regulating gold standard was restored, the pound would be de- 

valued. To what extent he did not say. He, however, described 

as the reverse of the truth the allegation that the aim and object 

of the Government was to raise the then value of the pound. ‘‘ The 

Government,” he said, ‘‘ do not desire to see the pound forced up 

to a rate which is going to be injurious to industry.’’ He ex- 

pressed his disapproval of the action of speculators who had caused 

the recent rise in the exchange rates. He added that he ‘ did 

not want to see the pound taking up a position considerably higher 
than that at which it had stood for some time previously.’’ On 
the day Mr Chamberlain was speaking, the exchange rates were :— 
on New York, 3.68 dollars, and on Paris, 93.5 francs. That being 
the position, it is, I consider, justifiable to conclude that the 
Chancellor of the Exchequer had in mind the restoration of the 
self-regulating gold standard with the quantity of gold in the £ 
reduced so that its value would not exceed 3.50 dollars or 89.332 
francs. The devaluation of the South African pound to the extent 
contemplated by Mr Chamberlain would enormously improve the 
position and prospects of the inhabitants of South Africa, particu- 
larly the primary producers. Excepting as regards taxation, the 
gold mining industry would be placed in a position approximating 
that of 1908-10. Devaluation would also lighten the taxation 
burden of the industry. Whether or not the industry would 
become as attractive io capital from abroad as it was in the years 
mentioned would depend on the policy of the Union Government, 
and, unfortunately, the Union Government has all along shown 
a disposition to load the dice against shareholders in gold mining 
companies. It has singled them out as fit subjects for specially 
heavy taxation, and the discrimination against them shows no sign 
of coming to an end. The taxes imposed on the industry are 
collected at the source, and consequently they have to be borne 
even by the smallest shareholder. As I mentioned at a previous 
meeting, it is not an exaggeration to state that small shareholders 
in the gold mining companies of the Union are about the most 
heavily taxed small shareholders in the world. It is undoubtedly 
the case that the taxation policy of the Union Government has 
driven away and is keeping away the money of investors who can 
afford to run the risk involved in opening up deep level mines. 


CAPITAL EXPENDITURE. 


The main consideration which led to the formation of the Crown 
fins was the realisation of the fact that Rand ore of average 
tu could not be profitably worked at great depth except by 
oats of large-scale production. ‘That necessitated heavy capital 
apaditare, At the time the amalgamation was under considera- 
ion in 1908-09, and for a few years afterwards, the Rand gold 
aiing industry was attracting capital from abroad. In 1909, for 
intance, fresh capital amounting to over £9,000,000 was raised for 
welopment and equipment of new mines and for the recon- 
a and extension of existing mines. Conditions generally 
‘then favourable, working expenses were low, and it was 
‘dered that the formation of the Union would lead to economies 
‘tthe cont of government and the cost of railway transportation, 
wi would render possible the profitable exploitation of extensive 
wu of low-grade ore. As a consequence, our company was enabled 
the outaet to secure the funds necessary to increase and modernise 
is pat, to exploit its claim area on an extensive scale, to sink 
tata to vertical depths of from 3,000 to 6,500 feet, and prove 
‘bodies at. points on the dip of the reefs several 
mee Of feet distant from the then workings. That accounts 
tom for the success so far achieved by the Crown 
+ Valortunately, after Union, the excessive taxation and 
Pursned by the Government rendered this industry 
it and I hardly think that the Crown Mines 
had the existing conditions prevailed in 





DEVALUATION NOT HARMFUL TO SOUTH AFRICA. 


I am at a loss to understand how it can be claimed that, in the 
event of devaluation, the increased profits of the gold mining 
industry and of the other exporters of South African produce 
would be at the expense of the inhabitants of the Union. That 
has not been the case in the many countries that have devalued 
their currencies. The latest instance is that of Southern Rhodesia. 
Mr Moffat, the Prime Minister, speaking in the Legislative 
Assembly, Salisbury, on the 22nd instant, stated that ‘‘ He could 
not find, after exhaustive search, that any section of the com- 
munity was paying for the Colony going off the gold standard. 
The Government Statistician’s figures showed that there had been 
no rise in the prices of food, fuel, light, rent, or anything else.”’ 
That is also the case in Sweden. In a Press communication from 
Stockholm published to-day it is stated that ever since Sweden 
suspended the gold standard ‘‘ there had hardly been any fluctua- 
tions in the price level” ; that “‘ the internal buying power of the 
krona had been entirely maintained,’ and that ‘ no restrictions on 
foreign exchange trading have been.introduced.”’. It is particularly 
to be regretted that our Parliamentary leaders should hold the 
view that any increase in the dividends payable to overseas in- 
vestors in these mines as the result of devaluation will be to the 
disadvantage of South Africa. Apparently it is not realised that 
had it not been for the capital supplied by overseas investors, 
the gold production fo South Africa to-day would have been in- 
significant, and, in my opinion, there is nothing more certain than 
that the continuance of the Government's policy of discouraging 
overseas investors will in time prove disastrous to the European 
inhabitants of South Africa. 















aoe totalled £4,232,953 7s. 4d., as compared 


‘although our dividend last year was higher 
since 1924, we also carried forward a larger 
# than that of any year since 1925. 









weuing into account, including the recent increases 
taxes and railway rates, the burden imposed 
tent is well over 45 per cent. of the company’s 
‘wealthy shareholders, it is much heavier 
‘ion super tax on the return of capital 
Mey receive as dividend. I have dealt 
ers on previous occasions and shown 

: } taxation and other policies of the 
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&'ndt only to the gold mining industry, but 
particularly the agricultural community. 


f 1931 was the suspension of the self- 
) United Kingdom. What England 
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DEVALUATION INEVITABLE, 


I fee] convinced, however, that the devaluation of the South 
African pound is inevitable sooner or later. We shall be forced 
to follow the example of England, whether we like it or not. There 
is no other way to overcome our present difficulties. When the 
gold standard was restored on the pre-war basis in the United 
Kingdom and in the Union, it was never for a moment contem- 
plated that wholesale prices would fall to the pre-war level or 
lower. After the deflation at the end of 1920 and the beginning 
of 1921, prices remained remarkaby steady at a comparatively high 
level for years, and did not seriously decline until the second half 
of 1929. When the Union Government restored the self-regulating 
gold standard on the advice of the Kemmerer-Vissering Commission, 
the level of wholesale prices and of the cost of production were on 
the whole favourable to the course adopted, and it was generally 
believed that it would be possible by international co-operation to 
prevent any further serious fall in world prices. Events have since 
proved that that belief was not well founded. The movement for 
the stabilisation of prices at a comparatively high level has not 
succeeded. On the contrary, gold prices have fallen heavily with 
disastrous results to Union debtors and Union producers for export 
excepting the gold mining companies. Many farmers and others 
borrowed money and mortgaged their properties when world prices 
were extremely high, and as a consequence, the burden of the 
debts, measured in the commodities which the debtors produce, has 
been doubled, trebled and even quadrupled. In fact, the fall in 
world prices has created a state of affairs which renders it impossible 
for many of them to avoid bankruptcy. That is the very grave 
problem which to-day confronts the Government and the European 
residents of the Union. Delay in facing that problem squarely 
merely aggravates the pogition. Now how can Union debtors and 
Union producers for export be saved’? I submit that devaluation is 
the only practical remedy, that is, such a reduction in the quantity 
of gold in our currency unit as will substantially lighten the burden 
of debtors and place the wool farmers, coal and base metal com- 
panies and other producers for export in as good a position to com- 
pete with their rivals in world markets as they were in in pre-war 
years. 

The fact that most countries in the world have devalued or are 
devaluing their currencies has not adversely affected the position 
of gold. On the contrary, its value in commodities and services 
is steadily appreciating, and, judging by past history, the proba- 
bilities are that it will continue to appreciate for several years to 
come. 

The report and accounts were unanimously adopted. 





FUNDS EXCEED £25,000,000. 

The ninety-sixth annual general meeting of The Liverpool and 
London and Globe Insurance Company, Limited, was held yesterday 
in the company’s head office, 1 Dale Street, Liverpool. 
Mr A. Allan Paton, C.B., the Chairman, said that in spite of the 
difficulties of a year in which the problems of finance, underwriting, 
organisation, and administration had never been exceeded in the 
company’s long history, it had fared reasonably well. : 
Total premiums, compared with those for 1930, had diminished 
by only 4 per cent. ; net interest, less debenture interest, had fallen 
Se Oe aR diet ce Raith teaation more than socsunted 

; ing profite—fire, life, marine, and 
sccident—at £219,600, were more than four-fifths of the 1990 aowe 


WIDE SPHERE OF OPERATIONS. 
The Chairman briefly referred to the origin of this profit and the 
eee ae uasalirig Gee eer 
branches, supported by over 100,000 agencies, issuing 
50 major classes of policy, printed in one or other of 16 different 
languages, to meet the individual needs of millions of policyholders. 


The estimated net underwriting profit for 1931, after payment of 
income and other taxes, was lees than an average of 6d. a policy. 


1931 nesvurs. 
' "The results for the year 1931 were as follows :— 


Net premiums: Fire £4,481,159 (against £4,699,244 for 1 


el Sy ea 
£229,441; accident miscellaneous, £75,085 (loss) 
vena tanoen ad Dapensteres s <Banes ogy , 





profit and loss account was £519,715. 


some £47,000 greater than in 1930. 
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£23,000. The total 










The profit and loss account, after providi 7 : 
the year, and for income tax, etc., shows for the 
of £571,681. © balance 

The report and accounts were adopted and e fing! ; 

making 27. per dividend 


13s. 6d. per share was declared, 
for 1931. 


The twenty-sixth annual general meeting 
Electric Construction aepaan Limited, was a Banga, 
instant, at Basildon House, Moorgate, London. On the 25h 

Mr J. 8. Haskell (the chairman) said :—The 
period before the troubles which in recen: 
so much anxiety in regard to Shanghai come te nei 
the year was free from international complications, the Although 
of it was disturbed by a strike which, f cerly pert 
duration and did not at any time lead to a + was of short 
operations. Comation of 

os operating profit of Mex.$2,979,578 shows 
37-91 per cent. as compared with the receding 
part of this apparent gain was muiutealiend top entveinaeel ro 
In addition to the operating profit of £148,978, the credit sa 
the profit and loss account includes the exchange account, : 
referred to, £5,563, interest and dividends £3,979, and an 
from the Singapore Traction Company. 

After setting aside £40,000 for renewals, £30,000 for taxation 
and £1,971 for the staff provident fund, we are able to recommend 
@ balance dividend of 7} per cent., free of tax, making 12} per cent, 
free of tax, for the year, and to increase the carry-forward fron 
£16,995 to £37,516. 

The balance sheet shows a healthy state of affairs brought about 
by the annual appropriation of £40,000 towards renewals, Th 
sum of £160,086 standing to the credit of renewals account is no 
fully represented by investments because expenditure on capital 
account has absorbed considerable sums. The second genenl 
renewals of the tramway track will have to be taken in hand at » 
distant date, and there are certain extensions in contemplation. 
It may, therefore, be advisable in the near future to raise funds by 
an issue of shares on terms favourable to shareholders. 

During one phase of the recent hostilities, traffics fell to shout 
20 per cent. of normal in consequence of the barring of some of o 
routes by military defences, the institution of the curfew ai 
general curtailment of social and business activity. Operating 
conditions are returning by degrees towards normality, but although 
we are running full services, traffic receipts have not yet fuly 
recovered and will not do so until commerce in Shanghai retrieves 
the setback which it suffered during hostilities. Damage to 
equipment was limited to lines in the northern part of the systes, 
and was fortunately not very serious. 

The report and accounts were unanimously adopted. 


Sccounts cover , 


QD increase of 
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BRITISH SHAREHOLDERS TRUST, LIMITED. 
DIVIDEND MAINTAINED AT 7 PER CENT. 


The tenth ordinary general meeting of the British Shareholders 
Trust, Limited, was held, on the 17th instant, at the registered ofice 
of the company, 3 Lombard Street, London, E.C. 

Mr Follett Holt (the chairman) presided. 

The Secretary (Mr F. Charlton Fry, F.C.18.) having reed te 
notice convening the meeting and the auditors’ report, 

The Chairman said : Gentlemen, in presenting for your apm 
the accounte of the trust for the past financial year there # 
fortunately, that your pi 
this sum, after tahag 
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are able to recommend to yous divide! 


They show also 
a the same as that paid during cech of theb# 


of 7 per cent., which is 









ted. 
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MR H. MORGAN ON COMPANY LAW. 


; The Society of Incorporated Accountants and Auditors held ite 
orty-seventh annual general meeting, on the 24th instant, in the 
Incorporated Accountants’ Hall, Victoria Embankment, E.C. 



































The President (Mr Henry F i i 
life assurance protection, Morgan, F.S.A.A.), in the course of his 
ry, aa 3 <a: ail address, referred to the report on company law reform by a special 
whose present aa il in relati / Committee over which he had presided. That report had recently 
to prospects. cee ene ing some of the recommendations of the com- 
a mittee, made it clear that he was giving his own views, which did 
, Write to-day for full particulars (state not necessarily reflect the opinions of his colleagues 
“s age for quotation purposes) to THE mittee. a = ce 
ios With regard to the profit and loss account, he said, there should 
et & LONDON & GLOBE be no deviation from the fundamental principle that the true 
bone PANY. LTD. of profit or loss (arrived at according to sound accountanc 
‘a INSURANCE COMPANY, principles) should be clearly disclosed, . 
her LIVERPOOL (Head Ofes) LONDON (Chief Office) The second recommendation related to the disclosure of debits 
ion of 1, Bale Steet. 1, Cornhill, E.6.3. or credits, abnormal in character or extraneous in their nature to 
the ordinary transactions of the company, together with any 
ue of reserves from a previous period no longer required. Such require- 
grea a” ' e ments were obviously necessary if the profit and loss account was 
hange, or result. Conditions were entirely unpropitious for | to show the real result for the period. ° 


ade of qq tesnem, and it is only recently since the turn of our financial 
bready ur tat we have found it practicable to attempt to gauge the 
14,009 epilility and the willingness of the investing public to meet the 
fesncisl requirements of industrial and other undertakings. 
Kation fhew are many first-claes companies within the old and within 
amend te new home industries which have or will have need of additional 
' Cent, aqial, nd I hope, as taxation becomes less burdensome, and the 
1 from afiee of the investing public is restored, that their claims 
wi mak ahead of all others, for not only are our industries of 
abou: TE cial importance to our national economy, but events have proved 
» The an agin that the maximum of financial safety lies within our 
tt TD on anal island. 
capital This issuing house, being well and solidly equipped, therefore 
pene! TD nse always capable and desirous of leading the investor into 
lato TA ty eld of home industries whenever this can be done to the 
lain. TE sdrntage of both. 
nds ty TS The seport and accounts were unanimously adopted, and a final 
of 4 per cent., making 7 per cent. for the year, was declared. 
shot TE the metiring director and the auditors were re-elected, and a 
of ou TE igaty vote of thanks to the chairman and directors concluded the 


The third recommendation dealt with free reserves. Secret 
reserves resulted from an understatement or non-disclosure of profit. 
Their existence in the balance sheet and their creation or utilisation 
in connection with the profit and loss account were generally 
inconsistent with full and correct accounts. 


HOLDING AND SUBSIDIARY COMPANIES, 


The last recommendation dealt with subsidiary companies. 
The question of holding and subsidiary companies presented one 
of the most difficult problems with which auditors and those re- 
sponsible for the direction of public companies had to deal. The 
principle of the subsidiary company possessed many great 
advantages, but was capable of serious abuse. Many subsidiary 
companies were, in fact, though not in law, departments or branches 
of the holding company’s business, and therefore their profits were 
capable of regulation according to the basis which was adopted 
for calculating the amounts charged or credited in respect of trans- 
actions between the holding company and its subsidiaries. The 
formation of subsidiary companies had been much increased in 








sidiary companies. Of these 270 companies, in only 58 cases, or 
21 per cent., was it clearly shown by the accounts that the full 
results of subsidiary companies had been taken into account in 
arriving at the profit or loss of the holding company. In most 
other cases, to comply with section 126 of the 1929 Act, a statement 
was appended indicating that the profits of subsidiary companies 
were included in the profit and loss account only in so far as they 


w od poming. recent years. He had examined the reports and accounts pub- 
erating om lished since the beginning of 1932 of 414 representative commercial 
" are and industrial companies. In 270 cases, or 65 per cent. of the 
t whole, the balance sheets included interests in one or more sub- 
im Goverment Returns, Ke. 





























P had been declared as dividends. 

The recommendation of the society’s committee was that in so 
holders far as profits or losses of subsidiaries had not been brought into 
d ofbee account in the profit and loss account of the holding company, there 


should be stated on the face of the accounts of the holding company 
the balance of the ascertained profits or losses of such subsidiary 
companies. 

CONSOLIDATED ACCOUNTS. 


An effective method of dealing with that problem, though not 
always easy to apply, was to publish es supplementary to the 
balance sheet and profit and loss account of the holding company 4 
consolidated balance sheet and profit and loss account. That 
method was explained by Sir Gilbert Garnsey in his book on 
“ Holding Companies and their Published Accounts.” The prin- 
ciple of consolidated accounts had been adopted in only @ very 
small percentage of holding companies. In his opinion, it was 
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Dr. 250,000 
100,000 


"6.448 
10,068,448 


5,350,000 | Dr. 200,000 
240,000 eve 

5,899,916 

4,193,958 


89,485,874 


29,850 
ws | 79,139,854 10,899,850 


-BALAN G REVENUB. 
ee vaned 1,600,000 


55,000 
1,655,000 
12,554,850 


1,600,000 
3,179,000 eee 
1,600,000 


88,518,854 | 98,690,874 11,668,448 


Total Issues out of the Exchequer to meet 
Payments, 


EXPENDITURE. April 1, Week 
1932, to 
May 21, 


1932. 


April 1, 
1931, to 
May 23, 
1931, 
ORDINARY EXPENDITURE. £ £ £ 
terest and Management of 

45,303,539 | 39,969,788 778,973 


431,786 453,296 17,500 
297,588 293,923 wae 


46,032,913 | 40,717,007 
55,730,000 
101,762,913 | 96,373,007 


796,473 
4,000,000 
4,796,473 


chading Post Office) ...... one 
Total Ordinary Expenditure 


6,200,000 
3,179,000 


6,000,000 
3,205,000 


9,379,000 | 9,205,000 


3,840,318 610,000 


Sinking 
srcccesesevsccceeseceses [114,982,231 [111,476,233 


New Sinking Fund (1928) .........00. 


Total (including New 
Fund) 7,061,473 | 9,187,494 


The 


revenue and e i to Ma . 
xpenditure y 21 


1932, is 


Frvanciat Year, 1932-33, Apri lst to May 21st, 1932. 
(000’s omitted.) 


& 
79,140 
1,069 


105,603 


& 
Expenditare * PSEC HETOSS ECCS TE SOC CER 10 763 Revenue SOC CHOOSES OHSS SESEOSSSOSE 


Net amount borrowed .............0- 


Soeseccrececccoces 


105,603 


s 
the Uglodes £1,000, the proceeds of which were not carried to the Ruchequer within 


Che Bankers’ Garsetty, 
EE 
BANK OF ENGLAND, 


Return for Week ended Wednesday, May 25, 19 


ISSUE DEPARTMENT. 
Notes Issued :— . 
- 354,221,189 


In Banking Department .... 45,811,231 
£400,032,420 


£ 
14,553,000 
3,221,800 
23,606,213 


1 
——— 110,492,483 
1-Day and other Bills ......... ” oso 


£151,874,576 


May 25, 1932. 


Public 


Other 


Total, outside liabilities Poeercocccccoses 
Capital and rest PPocereccccoveccescooseces 


Discounts and advances ........00+.++9 


POP egerecccoecccoevecseeees 


£ 
354,221,189 
Peoeererresesesevesseeoeeee 23, 


Pocereecccoccsseveccescoeces 
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é eee” 
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OVERSEAS BANK RETURNS £50,990 48542 
of Denmark and of the Russian State Bank 4,403,364 3,551,465 
Beonomist of May Pa Bank for International Settlements and 3,200,000 | 3,200,000 | 3,200,000} 3,200,000 | 3,200,000 
ahem Roomania, Jugosiavis and Poland in May 21. | 2,770,351 2,167,226 | 2,719,187 
1s. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). Pund Dept. | 5,082,397 6,880,527 | 6,880,527 
" ing 3,884,637 5,563,571 | 5,507,002 
76.825,871 | 81,145,445 81,749,820 | 81,247,175 
3,235,149 5 13039 4 3 


+336,654 
25,636,328 | 23,703,244 644 | 22.676 
243828 21425.004 


eisaillpe See AR a os 


THE gt aa Reichsmarks (000’s omitted). 


aa | ae 
98 


EE PRG LREY 


ECE EAT ea nen 


1 
817,301 | 821,083 


150,000 | 150,000 | 150,000 
May 19, 26, Reserves 351 | 417,426 | 417,426 
1982 1 3,990,865 


‘ 94 | '362,836 eso 
050°180 Sere ties 246,9 712,409 
13,880 | 12,720 68: 24- 
719,950 | 652,460 
835,340 | 768,460 


1,027,270 {1,072,560 


ae ae PORN CLE 


se uarn pesocsetennnstee etn ase PSN 
m et puteud 


ss 531,940 


960 a3 
135 
a 
1% 
ad 
me 
as 
TAS 
16 
rt} 
435,03 
8 
M35 
z 
OTT 
Se 
1% 


"925 | §2,138 | 52,093 | 52,982 | 54,626 
137,521 909,210 | 908,278 | 921,860 


Notes in circulation... | 934,150 /3,203,811 |3,653,140 15,645 
112,125 | 163,775 4 209,948 248,915 


(¢) In thousand francs. 
NETHERLANDS BANK.—In florins (000’s omitted). 
Ma: May 9, ; May 17, 

{asst “Yoon.” | 1982." | “isda” | “asa, 
449,978 | 906,342 | 910,707 | 923,719 
om 36,394 | 25,138 | 24,713 | 24.257 | 24 
43,428 | 53,391 
Seo. Si.) Jan. 31, 223,681 | 88,572 
193]. " | 1952. 

06 ie 99,389 | 101,624 | 117,982 | 101,804 
soe ee 7 LIABILITIES. 


1 
847,942 | 982,117 073 |1,013,718 | 996,791 
sonass g18719 ; 5,016 30,278 | 196,487 ' 156,351 | 181,606 | 210,705 
1,257,712 
189,726 


BANK OF JAVA.—In florins (000’s omitted). 
ik “aa wai & ase | “idea 19a. ree 
Gold.. oiai 148,900 


117,415 | 102,800 | 106,700 | 105,500 | 102,700 
243,911 | 223,500 
42,183 


*LE\= SEvESE=| "¥2\ | 
ay HE 


att 


BANK OF ITALY.—In lire (000’s omitted). 
or 10, 0, 
ASSETS. “Ysa. | ee Tis last. 
+1 ~ 314,200) 'S: 
27si-oool ageetoo| 4s1s300] 47 
1,147 0% 


ba Sones 312,100) 1,616, 


seecccvoccecos y } a ane f aan ane) ; ’ 
Grafts, .....00+6 eae . . 
al 5 52% | 47-68% | 47-339 
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SWISS NATIONAL BANK.—In francs (000’s omitted). NATIONAL BANK OF 


ececcceccvcoccccces 


30,549 
40,732 Discounts oa 
State notes debt belance... 
Other assets 


ee ccccccccccseccccs 


LIABILITIES, 
Bank notes in circulation... 
Check account 


1, 14, y 21, 

1932. 
205,937 | 205,944 | 205,960 | 205,979 
218,430 | 218,430 | 218,430 | 218,430 
94 % 98 - 
255,471 | 247,114 | 247,352 | 238,185 
1,648 1,755 1,4 1,353 
112,591 | 115,006 | 122,463 | 119,000 
32,482 | 29,866 | 35,158 | 21,445 
531,062 | 507,122 


488,083 | 576,166 | 546,430 
216,320 | 169,770 | 167,136 | 195,091 | 164,648 
14,442 | 56,658 | 73.218 | 81,766 | 90,835 


Le 
+ The sum of the items “ Bills payable in Sweden” and “ Advances made on 
Government Securities and Bonds” excludes advances and cash credits which are not 
availabie as cover for the note issue. 


BANK OF NORWAY.—In kroner (000’s omitted). 1931. th" 


ag | Mas: | Mga 
155,259 | 255,259 | 155,259* 
17,104 | 18,913 | 16,400 


28,295 | 28,011 | 27,931 
267,039 | 269,546 | 270,275 


290 312,301 | 307,483 | 304,653 
67,165 | 93,204! 99,734 | 100,913 


counts 676,366 
® Includes an amount of Kr. 37,159,000, which the Bank has at ite free disposal abroad. 958,8 117,029 
BANK OF SPAIN.—In pesetas (000’s omitted). 


i aie ian bh nal oa oe 


gs Fe ecees? 
ae f¢ EFech? 


703 


555,910 
MAATS 

31,826 | 374,677 | 353,697 
150,000 105,151 797 181 945,116 


125,941 [1,247,338 (1,294,465 
Deposits at notice .............+. 21,225 | 245,265 | 93,481 


30, Mera May 15, © Inclades Bkr. 5,795,788 -82 guaranteed by the Government. 
Ineais | i7aeis | 179,41 BANK OF LITHUANIA.—In It. (00's omitted). 
'e ° 
Ht oa Mga | isa | aa 


39,469 | 50,200 | 50,210 
4,428 


BANK OF DANZIG.—In Danzig guider (000's omitted} 


» i 


BANK OF LATVIA.—In late (gold france) (000s omitted). 


195 
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q@eTRAL BANE OF CHILE.—In $’s (000’s omitted). 


” jee fe Breed eo) le 


see Sseeck 


sacsnngenensennnnsnneeneesene® 


“sil.” 


236.576 
89,269 


Se | Be 
sase | Se 
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Trade Bills. 


Apr. 22, 
Toa. 
68,986 
96,266 
21,815 


343,927 


112,564 | 117,022 | 114,608 | 116,914 
90,832 ' 90,852 | 90,852 | 90,832 


po] set | «nent 6 Months. $ Month, | 4 Month 6 Months. 
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BUYING RaTEs, 
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SOUTH AFRICAN EXCHANGE RATES 
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SEBEan 


The Anglo-South American Bank, Limited, quotes the following 
rates of Exchange :— 
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CommonweEatTs oF AusTratia anp Dominion OF 
New ZEALAND. 


London on Australia and 
New Zealand. 


Buying. 


New Aus- 


Gelling. 
| 
38 05) 


' 
eee 
eee 
° 


Australia and New Zealand 
on London.® 


Baying. 


Aus- 
tralia. 


(2! oe 

124 
07; 

123; 107 


[25 


(25: 


125 
‘All rates (Australia and New Zealand) now besed on £100—LONDON. 


Selling. 
New 
Zealand. 
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BULLION. Quotations during the week :— 
The following statistics of imports and exports of gold for week In Lonpon. 
ended May 26, 1932, are issued by the Statistical Department of Bar silver per oz. std. 
H.M. Customs and Excise :— bane wo Months’ 
————————— ry very 
ported into Great Britain and Exported from Great Britain and May 19......... 16jd. 17d. 
_ Northern Ireland. Northern Ireland. os 2O.1...00.. 163d. 16d. 
dneratese 16}d 
es Cae eee 1 
ee ae Se recess 1644. 
eee 1s 404 Switesland nn “ase — hie le7Tid. 1eeba, 
United States of America... 576, MEINE; Si ncsouceqinbinensovece J e highest rate of exchange on N 
British South Africa.......... 1,083, Czechoslovakia ............... 4,516 : . ew York 
Sudan : J : ra period from the 19th instant to Ork recorded 
Beth tlie. egbals ee ae 4,800 | the lowest $3-67. the 25th instant was : 
Australia..........ccccccceeeeseee 8,830 
Other countries ............... 1,773 


Inp1an CurRRENCY RETURNS (in lacs 
of rupees), 





Total declared value of 
Beer ei eres eke Agta 
: wang : 10,990 10,999 
GOLD MOVEMENTS. Gold coin and bullion in India......... 1,061 19g, 
Securities (Indian Government) ...... 4,735 ey 
The arrivals and withdrawals of gold, recently, as announced by | Bills of exchange ................. , 4,730 5m 
the Bank of England, have been as follows :— She atoshe to yr ny ows eS 
a 1932. ARRIVALS. £ 1932. WITHDRAWALS. S 70,000,000 ounces eee 215,000,000 ‘oie Consisted of abo, 
y 14 Bars bought ............ 2,012,665 | May 19 .....cssscsccsssssssersseseees i é ,000, and 5,260 alverhe 
» 17 Bars bought ............ OTS | so 20 sncecreroercereevenssnrevocere wa as compared with about 67,800,000 ounces in silver 
19 Bars ought oC 961888 | BE Sworn SM | dollars sind 4,560 silver bars on the 14th instant, tl 
a cosiesiicaisdeedtapunsess Nil DD ahaseadheinerdudeababtldhneeins nil 
cvcceckdtioogvoenensepecescoces Nil © ccccsccsosoncctoacsecccoosores 
25 Hars bought ............ 1,233,477 Bee Nil GOLD AND SILVER PRICES. 





























‘il 
95 ED. wacnnietaiieiliineninesis ee Gold 
Diet 4,215,019 ae Nil Per Sve 
Net arrivals, May 19th to May 26th inclusive, £2,201,376. Ounce. Onak 
‘ oe 932. . de d. d. 
Messrs Gemuel Montagu and Company write on May 25, 1932, May 20...... 113 3 | 16} 164% | May 22, 1976] 3 
as follows: i 112 10 164 16% wo 21, 1987 
go Beveeee 112 9 | 16} 164 ve 20, 1928 
GOLD. sp BAe crcce 112 7 | 16% | 16% » 24, 1929) % 
The Bank of England gold reserve against notes amounted to ” = oer’? ir : Tt 16 it n» 29, 1930 2 
£122,830,040 on the 18th instant, as compared with £120,816,394 | —%—“2----- 6% » 2%, 1931} 2 
on the previous Wednesday. The increase is due to the purchase of 
gold by the Bank of E , to which we referred last week, and 
the next return should show a further increase in the gold reserve, 
as purchases of bar gold of £967,899 and £1,234,477 were announced 
on the 19th and 25th instant respectively. If, as it is thought, this ompanyp §, 
acquisition of gold by the Bank of England has been made possible 
by the establishment of the Exchange Equalisation Fund, the 
ne of further purchases of gold by the bank may be 
expec m time to time. The bar gold offered in the open AND NOTICES 
market during the week has been taken partly by the Continent REPORTS 
ay by private ‘‘ hoarders."’ The amount on offer has been oe 
oman. : MISCELLANEOUS. 
Quotations during the week :-— BURMAH OIL COMPANY, LTD.—The report of the Burmsh 


Equivalent value | Company for 1931 shows that all fields expenditure has |! 
. charged 


Per fine ounce. of £ sterling direct to revenue and the profit, after writing off £697, 
DO Ss seniiitisesees vcdibeilecdss 112s. 11d. 15s. 0-6d. for depreciation, is £1,869,495, against £2,736,013. "hore hast 
PPMP tdccedbcndscacdncccdsadavecceds 1l3s. 3d. 15s. 0-Od. transferred to general reserve £300,000, insurance reserve, £2, 
Be Sew ietnedeantovetencegateesss 112s. 10d. 15s. 0-7d. and taxation reserve, £350,000, and adding the balance broe 
SRUED ceqieaibgeotnenepnebetdeceds 112s. 9d. 15s. 0-8d. in of £612 518, gives £1,812,013. Preference —a 
DERM tasvecdindcoccteseptiibesesooss 112s. 7d. 15s. 1-1d. absorbed £241,875, and the interim dividend on ordinary 
icra Siacimdinaocnophensneitahebeanans 112s. 8d. 15s. 1-0Od. per share £281,169. The directors recommend a final dividen 
PIED icnmccieciegvigtanacinnasers 112s. 10d. 15s. 0-7d. the ordinary shares of 2s. 6d. per share, less tax at 3s. Tid. pay 
The s.s, “Ranpura” and s.s. “Clan Malcolm,” which left | June 10th, absorbing £702,923, and that there be carned 


jee Pac week, carry gold to the value of £269,000 and £135,000 | £586,045. 


EASTBOURNE CORPORATION THREE PER CENT. STOCK, 1981 
SILVER. —Williams Deacon's Bank, Ltd., give notice that in ord 
the interest warrants on the Eastbourne Conpenalens 
Although prices receded from the level reached last week, the | cent. stock, 1920-40, payable June 24th next, the 
undertone continues steady and the week has seen a fairly active | Closed from June 11th to 24th, inclusive. 


; ATIONAL COMMUNICATIONS, LTD.- 
demand ‘re, ose by | jo,MPERIAL AND DATERRATIONAL COMETS 


substantial sales by the Continent. The selling was of a special . . 
character, and when discontinued, indications are that the steady Agee Hh, 18 1931 1932.  Risoor Fé 
sence eat ng Sotostes Sa ebtly Sagwaved yuices. According : £ £ 
to the Canadian Official i ews Letter, issued from the office Som ae 412,908 404411 — 8M 
of the E Commissioner of Canada, the Canadian og re el February ee 390,461 439,092 +480! 
duction in 1931 was 20} million ounces, or 10-5 per I es es, 447,668 411,666 — 36,002 
cent. of the world’s of 1 a 2 ae 386,706 393,204 + 650 
Columbia is now the le ; di April Seececcocccecescece '? aaa 
the Dominion, having contributed about 39 per cent. of the total 1,637,743  1,648,463° +m 
PrTthe following were the and rtsof| * In comparing ‘ must be hed to te! 
stv registred from mid-day on the lath instant 40 Td day on issued with the traffic figures from March, 1931, to Fobra: 
23rd instant : WHITEHALL ELECTRIC INVESTMENTS, LxT=D.—To 6 
PANO «2.4. 0000sseeeeseeeeees 26,514 | British India................ 37,900 1929-30. st me 
India 12,504 Hongkong...........000+... 13,910 £ 443,143 q . 
France np hie Gaawveddeccovee 2,673 Net income eeoceeceeteceeecoereses® 449,883 12,788 ‘ 
French Possessions in Brought in from previous year 100,400 pie — 
India Seeeereereserersases 3,887 eee 655,926 
Other countries ......... 3,045 550,283 00 
eat Preference dividend ............ 187,500 O00 
Ordinary dividend eecreceoseseeee "et 5% 
aout ry 





61,415. Carried forward cecsessesecssesess 112,783 118,436 


Com: 

with 
Amount. 31, 1930. 
vesceesee 299,548 — 6,551 
&e, Pe ~ rel 
284,401 — 148,952 
accounts ... 600,094 + 1,940 =i oe 
Loans from bankers 34,139 + 34,139 aries. 115,872 — 701,479 
Creditors 237,027 — "4,352 vable ... ante + 1630 
20,918 — 251,138 | Cash "213,127 + 


108,911 — 72,073 
45,846 


»751 
and loss .... 349,022 — 


pe eke 5,576,619 — 111,330 5,576,619 — 111,330 
+ 65,608 debtors... 248,700 — 68,840 
Loans to em 


12,864 SIEMENS BROTHERS AND CO., LIMITED. 


——_ —_— December 31, 1931. 
__. 35,265,761 23,265,761 + 434,756 LIABILITIES. Compared ASSETS. Compared 
maivis MATCH ee LIMITED. ount. 31, 1930. Amount. 31, 1930. 
Compared | ASSETS. pared , Properties. 1,181,210 — 7,415 
LABILITIES. with A with Ane shares (£ 50,000 i Materials, &c. ..... 793,514 — 174,191 
Amount. 30, ABST. Amount. 30, 1931. pea: ME ie and 
¢ "’s £ £ . 653, 36,400 - 
—40,000 | Creditors 402, 91,670 diaries 890,622 + 126,294 
a Pref. div. (half-yr.) wa Invest. in Caxton 
+ 360 bsidiari eee Due to subsidiaries 58,762 Electric 
+9,254 Deb. redemp. fund 38,049 
: — 25,654 | Sundry reserves... 3,927 


General resefve .., 


60 + 2) Buildingsreserve.. 43,600 om Tradeinvestments 616,413 — 4,157 
401,770 +75,266 | Profit and loss.... 494,655 + 4,721 | Cash 287,245 + 116,091 


7,126,926 + 9,614 5,444,713 — 140,137 5,444,713 — 140,137 


SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


Net Profit Appropriation. 
After Amount 
Balance : ee 
from ~— = Dividend. Carried to 
; Last ne . Reserve, | Balance 
Account. | Deben- | Distri- || Prefee.) Ordinary: | Deprecia-|Forward.|| Net | Divi- 
a ei Amount. | Rate. _ &e. Profit. | dend. 


£ £ £ £ 
9,075} Dr. 6,930 ' 2,145||Dr. 4,466 


Dr. 1,617 
Dr. 3,286 


- 
64" 

is 
6,588 


as 


e% 


es 
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WEEKLY TRAFFIC RETURNS. DIVIDEND 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


Aggregate Gross Recetpte, 


20 weeks, 
(000’s omitted.) 
Name of Company, 


174%t 


3d. p.s.* May 31 


io Sg Bross | all iE | 


fon Se! foes tie 


43%°! July 1 
Hye June 30 
1 S June 18 Leas tax 
vie 
18st} 
Pores gases 
aymen 
4%8 June 1 
June 1 
June 16 
t| June 1 


Sime?! Bote! 


deferred 
deferred 


June 1 
June 15 
June 3 


1,39,603|— ° 9, 6,49,338|— 21,217 | Nitrate Ba 
23! 2,495! 10,66,661'— 46,869!  34,09,184'— 1,39.833 ry l 
Including Btate . 
CANADIAN. 


Canadian Pacific... | 201 21116811! 2,218,000] — 498,000! 44,616,000! — Smith, Parkinson and Cole 


get § ei Si Si Sai wi fit 


SIA SI Sw 


© 
= 


ton [Ironworks 


wt «wt 


1 
8 
— 11,291,000 | Sphere Investment Trust "_ ne 4 


CANADIAN INTERNATIONAL INVESTMENT TRUST, LTD.—On 
the capitalisation of the company was altered: the value of the 
shares was sroane § from $10 juently converted 


+ihtittt 


L+LLite+eirt 


Commerctal Reports. 


MARKET SUMMARY. 


The movement of prices of primary products st the 
international comenniiey markets provide no evidence of a1 
ment. On the contrary, the demand for many mai 
to shrink, and in many cases the apparent st 
the result of the deliberate restriction of supplies 
expansion in consumption. Among non-ferrous 
York quotations for tin and spelter show an 
points on the week. Lead has been maintained, 

further despite the passing 
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foreign ” in London, in terms of sterling at £9 18s. 9d. 
shipment during the current month, compares with £10 
on the corresponding day last week. 

SPELTER.—The market in spelter was firmer in the United States, 
but London quotations show a decline on the week occasioned by 
more liberal offerings in face of a poor . Wednesday's 
quotation in New York, at 2-875 cents per lb., compares with 
2-325 cents a week ago and 2-60 cents a month earlier. Wednes- 
day’s official closing quotation in London, in terms of sterling for 
7 ordinary brands,”’ was £12 2s. 6d. per ton for shipment during 
the current month, against £12 10s. a week ago. 

OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals the quotations for aluminium and nickel have been main- 
tained at £95 per ton and £225-£230 per ton tively. Quick- 
silver, at £14 per flask, shows a fall of £2 per on the week. 
Foreign antimony was sold at £24 10s.-£25, against £26-£26 10s. 
a week ago. Platinum, at £9 15s. per ounce, shows a decline of 16s. 
per ounce. 


9d. per 
16s. 3d. 


TEXTILES. 


THE COTTON TRADE.—Liverpool.—Imports for the week, 
May 19th to 25th (inclusive) are 47,946 bales, of which 38,691 are 
American, 1,013 Peruvian, 3,882 Egyptian, 735 African, 1,691 East 
Indian, and 1,934 sundries. 


Manchester.—Without there being any particular increase of 
business in the market, the tone has been rather better, and numerous 
producers have experienced a larger inquiry. Merchants have 
expressed the opinion that, but for the restrictions upon dealings in 
exchange and other barriers, trade would certainly broaden, as 
goods are wanted in many markets. Some expansion has shown 
itself in the cloth demand for India and a rather improved turnover 
has taken place, chiefly in light bleaching descriptions, most of the 
ee ie Brag. for Karachi and Madras. Some reports from China 
have mn rather more encouraging, and a few transactions have 
been put through in standard makes for Shanghai and fancies for 
Hong Kong. Clearances throughout the Far East are on a healthier 
scale than recently. A miscellaneous business has been done for 
several minor outlets East and West, without individual contracts 
being at all important. Favourable developments in the home trade 
section are being held back by the unseasonable weather for the 
time of the year. So far the threatened strike has not affected the 
market very much. Quotations in American and Egyptian yarns 
have again been irregular when tested. A fair amount of business 
has been offering, but most of the bids have been very low, and only 
@ moderate turnover has taken place. 


Cotton Prices. 
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increased f in the ® of & 
Association will work only 54 hours per 
They have been working for ; 

r week. “The agreement will time 
ju 
that the 


Tae 


. yarns, 23d. 
for 8-lb. chains; rove coe £16 for on oe 
while finer yarns are nominally unaltered at : 
quality 8-lb. Rio warp, 2s. 4d. for third, and 
t yarns are being steadily bought at from 
There is only a small business taking place in j 
orders of any consequence. Manufacturers soap i 
no good to be gained by quoting lower prices, 
at from 23d. for 10} oz. 40-in. hessians and 
Severe losses are being made by producers, and 
are no signs of improvement. Linoleum hessians 
nominal and heavy goods are only purchased in small lots, 


THE GRAIN MARKETS. 
ares has occurred during 
the international wheat situation, a . 
ated within narrow limits, The Contin’ tn we 
stantial quantities, and will probably continue to do % 7 
least another month or longer. Under the influence of sete fon 
able weather conditions, piece crops have made 
usually, but no improvement is recorded as the 
American spring crop. According to Mr G. Broomhall the world; 
visible supplies on May 18th, at 530 million bushels, shows a 
crease of 66 million bushels on the month. The figure for May |, 
1931, was 531 million bushels. On Wednesday, futures were quoted 
at 584 cents per bushel in Chicago, against 554 cents on the com 
sponding day last week, and 56} cents a month ago. Quotation 
in London, Wednesday : No. 1 Northern Manitoba, Vancouver, « 
ship, 31s. 6d. per 496 !bs., as compared with 32s. a week ago; No.! 
Northern Manitoba, Vancouver, ex ship, 29s. 6d., against 30s. M4; 
No. 3 Northern Manitoba, Vancouver, ex ship, 28s, 9d., againt 
29s.; Australian, ex ship, 28s. 6d. to 29s., against 28 to 28s. id 
a week ago. 

WHEAT FLOUR.—Trading in flour has been quiet. North Amen. 
can shipments, at 110,000 sacks, showed a decrease of 58,000 sack 
as compared with the previous week. Of this total, 49,000 ses 
have been consigned to Europe. Quotations in London, Wedne 
day : Straight run, delivered country, 25s. per sack of 280 lh, 
as compared with 25s. last week; delivered London, 24s, againt 
24s. anitoba patents, ex store, 25s. to 27s., i to 
27s. 6d.; and Australian, ex store, 20s. 6d. to 21s., against % 
to 20s. 6d. a week ago. 

BARLEY.—Business in feeding barley is quiet, but the Continat 
continues to absorb substantial iamiithes of Canadian barley. 
On Wednesday, ‘‘May ” futures were quoted at 41 cents per 
in Winnipeg, against 40§ cents last week and 42§ cents & 
ago. Quotations in London, Wednesday : “ English feeding. 

er 448 Ibs., 27s. to 28s., as compared with 27s. to 288. ; Ri 
anded, 24s. to 26s., against 24s. to 26s. a week ago. 

OATS.—Argentina is still the chief seller of this 
demand was less active and lower prices had to be 
“ May ” futures, which last week stood at 234 cents per 
Chicago, sold at 22§ cents per bushel on ona 
against 224 cents a month ago. Quotations In 
day : “ River Plate,” landed, 18s. per 320 Ibs., as 
18s, 6d. last week; ‘ River Plate,” ex ship, 16s. 
71s. 6d.; ‘‘ Chilean White,” landed, 24s. 9d. to 266., 


24s. 9d. to 26s. a week ago. ‘ 
MAIZE.—The demand for the maize on offer (mainly 
continues brisk at steady prices, both in this country and om ® 
Continent. Wednesday's quotation in Chicago es 
futures, at 314 cents, shows an increase of % comb on 
and a fall of § cent as compared with the price @ 
Quotations in London, Wednesday: “ Plate, 
480 lbs., compared with 20s. 3d. last week ; 
as against 19s.; ‘‘ Plate,’ May-June, 18s. 9d., as 
Yellow maize meal, ex wharf, was quoted at £5 15s. 
£6 a week ago. 
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AVERAGES OF GRAIN.—The following ttl 
the satiated sales of home-grown wheat during the harvest 
931-32, 1930-31, 1929-30, , 


E 
ay 


928-29 :— 


Estimated eales of home-grown 
wheat— 


1 week to 21 eeecccecesoesee 
38 weeks to May Sa ate aeesita 


Average price of English wheat per 


Poereveceseooceocesoooosessosesessee 
























ig « statement showing the Quantities Sold and the past week were as follows : 


































































ri] ) ‘of British Corn in the past two weeks, and for | 7 tons; stocks, 380 tons, against 642 tons year — ite. 
leet gsoreg? * akg each of the years from 1928 to 1931 :— landed, 20 tons; deli ' ~~ . i 
‘ ? in bo > livered, tons; ; 
= sia cae yar eqn —7 
Them MEAT.—F. the recent decline in beef prices at the 
et cane market, quotations have been firmer this week. Both 
ea in the price of English mutton, while New Zealand grades show a 
— 2 “ “ urther decline. On Wednesday, ine beef (chilled hind- 
. i i s a a at 4s. 2d. e ss . Bey 8 Ue, egninas 4s. to 
eooeer . . Ci Zealand 
el “ne ae] a3. & OF bu frozen mutton realised 23, to 36., aR agninat 2s. Gd. to 3a, 2d. 
mall fe, OA saune | 251,056 one 18,407 | 10 0 | 10 4 99 | @ week ago According to the Smithfield Market official report, 
ee ” 1a eta 21,393 19,652 87 7 4 6 7 supplies of meat during last week amounted to 7,886 tons, as com- 
on wor | “1'909 | 11,221 | 19,793 5 10 75 6 8 with 9,075 tons in the co nding week last year. 
i aoe | importa ben, principally Argentine, formed 85-6 per soul of 
ik z —The followi shows : oe eo yeu meee ar 
ra. yaesscal want es with comparative figures for | ™utton, mainly New Zealand, formed 84-6 per cent. of the total 
nce rat quotations supply, as against 82-5 per cent. last year. 
e a 
int Jan, 2, | aay 27,| Jan. | aay 28 MISCELLANEOUS OOMMODITIES. 
1931. 1931. 1932. ‘ as 
for fourth, _ VEGETABLE OILS AND OILSEEDS.—Very quiet conditions con- 
144b. wap, tinue and only a small business is passing in any commodity. With 
it en te regard to linseed, large and ample supplies are assured to the end 
there we OB. «........ 623 635 of the year. Crushers, who are now experiencing a much reduced 
oe one Be, gene 55} 58} a oe oilcakes op — reeks are — a aay ty to 
m (te per sovnsenacee anticipate requirements and are buying sparingly only in near 
nately then , positions. Plate on passage to Hull has been done at £7 10s., a 
re dull anf The visible supply of wheat in ee, ot Se — new record low level, but is now somewhat steadier and quoted on 
Ut hota, dors # decrease on the week of 2,527,000 bushels. Supplies @ | snot at £7 12s. 6d., and for shipment to August £7 12s. 6d. to 
war ago stood at 50,221,000 bushels. £7 17s. 6d. There is little interest in Indian linseed, Calcutta to 
’ London, May-July, offering at £9 5s. without attracting buyers. 
7 an OTHER FOODS. The quantity of linseed afioat for Europe has undergone further 
ve 


contraction, and at 123,300 tons is 5,600 tons less than a week ago. 
Cottonseed is neglected and easier, black Egyptian afloat and 
shipment — £5 12s. 6d. to £5 15s. New crop for October- 
December loading is quoted £6 2s. 6d. Trade in vegetable oils is 
very disappointing. Linseed oil is in poor demand but about 
steady at £12 7s. 6d. for May delivery, with later positions at a 
progressive premium. Cotton oil is lifeless. Crude Egyptian 


sveak.— incipal international markets in raw sugar have 
been quiet we censicns on a small scale. Prices of the New 
futures market fluctuated witHin. narrow limits and are 
on the week. ‘‘July’”’ futures in New York 

quoted 0-61 cent Ib. on Wednesday, against 0-61 cent 
va’ ago, and 0-69 cent per lb. a month earlier. 
sales of “‘raws’”’ include ‘*‘ December delivery ’’ at 
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; ex Hull mill offers at £18 10s. and refined at £20. Oilcakes and 
for ions See OLd. to i, pt “J Ma ca —_ meals are in slow request and prices are barely steady. 
een rorreeponding day last week. The movements of raw sugar in HIDE, LEATHER AND ALLIED TRADES.—<After an interval of a 


Quotations fa Leadon and Liverpool during last week are set out in the table | fortnight the auctions for hides and skins from home-slaughtered 


cattle were resumed at Manchester this week, when, with the 







Imports. Deliveries. Stocks. exception of an advance of 4d. per Ib. in the price of the two top 
nst 30s. i: 1932. 1931. 1932. 1931. 1932. 1931. | weights in first clear ox and heifers, the position of the market was 
ind Tons. Tons. Tons. Tons. Tons. Tons. | unchanged from that ruling previous to the Whitsun holiday. 

3 to 86. bd Ionlon...... 840 3,004 1,624 1,534 7,501 30,263 | Business in regard to calfskins remains difficult, while 
«» 18,963 7,445 13,425 12,683 119,450 74,684 | can only be disposed of at low figures. A rather better tone 









































North —_ —— —-- prevails in the foreign hide market, as, although prices agg toe | 
ee Tolal...... 14,803 10,449 15,049 14,217 126,951 104,947 | are unchanged, a trifle more business is passing. In Sout 

, z —_ maa American wetsalted descriptions sales have been made of Argentine 
vue “Tadweek 25,730 14,586 14,224 13,836 127,497 108,715 | ox at the figure quoted last week, viz., a fraction over 3d., while 
of 280 I, The New York market in coffee has been active at | Montevideos have made just under 33d. Prices are fairly steady 
24... ani es, There was only a moderate demand at Wednesdav’s | @ regard to dry South American hides, but there is little business 
a B dections but quotations remained firm. Last eet forthcoming on account of these from the trade of this countrys 






The prices quoted are 4jd. for B.A. Americanos, 2jd. B.A, In- 
servibles, and 5jd. to 5jd. for Sierra Cordobas. Africans are 


: 


movements of in London were as follows: Brazilian, landed, 
‘a; delivered for home consumption, 28 bags; exported, nil; 

























































































; . rhaps slightly weaker, dry Capes having changed hands at 4jd, 
he Contines Ti hahaa 2,786 bags last year. Central American, | PhG'gi4, So dain and scaniiin, while divested ane anna me 
dian bale. a cl an 3 delivered for home consumption, 3,155; 43d. and 3d. for the same selections. Australian hides are still 

(tported ; stocks, 134,121 packages, against 130,514 a year . : : 7 t of h 
ts per bash : landed . quoted at what are considered too high figures to permit of muc 
ms ome ‘emai ee pagwegre; delivered for home business being done in this country. So far there has been little or 
ding,” for, A ABR; spooks, 100,457 packages, no improvement in the trade in sole leather since the holiday, 
j River Foe See : although it is confidently expected that now the shoe factories 

a. have again got back to something like normal working conditions 
» creel, bot i aentai better business will soon be forthcoming. In the meantime, 
be scceptel Bi 8 New ¥ requirements from this section of the trade have been confined to 
per bushel io Fi and 4 small parcels of light and medium weight dry hide bends—mostly 
a: veel, i eamag ds deliveries of orders placed before the holiday. Repairers of foot- 

, Weiner ao J wear, however, have been buying moderately well, and, all things 
— with . on the week. Last week’s movements | considered, some fair quantities of medium weight English and wet- 
, against Sennen i were as follows : Landed, 2,495 bags; delivered | salted bends have been moved off for this P ». There has been 
To a aon, 3,533 bags; exported, 92 bags; stocks, | practically no improvement in the call for bellies and shoulders, 

. 227,725 last year. although it is — to obtain out at see low nee 

: jes catalogued : ’ s prise | 4t below the cost o tanning and not taking into accoun price 
: a Ee ages of Indian, 35,821 eee yet Ooylon, and 1a 588 | of the raw material. Producers and distributors of upper stock also 
jor“ May mee of Java Sumatra tea. a no auctions were | have experienced a quiet week, business generally having ¢ , 
yo last, wet, ~ : Indian tea offered on ee met ® poor of a few inquiries for small quantities of black and brown glace 
noath eat ‘e Medium teas realised lower rates and | 8d box and willow calf. 
~< i fia withdrawn. Ceylon teas offered | THE TIMBER TRADE.—Our correspondent writes: As importa of 
coat, its. 6 . showing and realised considerably European building woods in April were low and the four mon 
unt ogi :| auction. There was no improvement | receipts show a reduction of 25,760 loads (of 50 cubic feet) on total 
rim, teas were offered again. receipta of 434,000 loads, and as dock stocks are moderate, the 

i market ought to have been favourable to holders this month and 
g table gir for weeks to come. Consumption, however, has so poor and 


the outlook for the building trade so discouraging , that the tim 
spot market remained in a de condition. As regards the 
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